The 
|Nation’s 
Business 


Vir. Roosevelt’s Challenge 
To Democracy 

x HIS message to Congress last 
Lveek President Roosevelt painted 
with deft, masterly strokes the chal- 
jenge of dictatorships to democratic 
nations. He adjured democratic 

oples and democratic leadership 
in these pregnant words: 

“ » hourglass tells us that 
‘cue Ht 00 a aes to make de- 
mocracy work, so that we may be 
efficient in peace and therefore 
secure in S¢ -defense. 

He urged his countrymen to in- 

yoke the underlying strength of 
citizenship — “the self-confidence, 
the ability, the imagination and the 
devotion that give the staying 
power to see things through.” 
It was an able, penetrating chal- 
lenge to leadership and co-opera- 
tion, from a man who himself has 
shown unquestioned qualities of 
leadership. 


. » . 


UT what of Mr. Roosevelt's pro- 

gramme? How, specifically, does 
he believe America can meet this 
challenge? 

Apparently, after six years 
office he still has no remedy for 
economic ills except to spend. His 
message ended on an adroit but 
unconvincing plea that America 
seck this mobilization of democracy 
by continued expenditure of gov- 
ernment money. 


in 


“It does not seem logical to me, 
at the moment we seek to increase 
production and consumption, for 
the Federal Government to con- 
sider a drastic curtailment of its 
own investment. 

“.,. we have learned that it is 
unsafe to make abrupt reductions 
at any time in our net government 
activivies. 

In line with this argument, Mr. 
Roosevelt the next day asked Con- 
gress to approve $8,995 millions of 
federal expenditure in the fiscal 
year beginning next July. The esti- 
mated deficit for that year will be 
$33 billions, bringing the public 
debt by 1940 to the unprecedented 
figure of $44.4 billions. 

This means that since 1933, the 
Roosevelt administration will have 
spent the astrénomical sum of $65 
billions. Of this, $40 billions will 
have been collected, $25 billions 
will have been added to the 
national debt. 

7. ” . 
, pwsterd this headlong, breath- 
taking descent into the valley of 
the shadow of deficit and debt, con- 
trast the words which Mr. Roose- 
Velt uttered at Pittsburgh in Octo- 
ber, 1932. 


“Our federal extravagance and 
improvidence bear a double evil; 
our whole people and our busi- 
ness cannot carry on its excessive 
burdens of taxation; second, our 
credit structure is impaired by 
the unorthodox federal financing 
made necessary by the unprece- 
dented magnitude of these defi- 
cits,” 


bee record of what has hap- 
pened to Mr. Roosevelt's mind 
and programme between 1932 and 
1999 is a long, mysterious tale. It is 
a tale which millions of Americans 
have followed with patience and 
forbearance. A tale of confli¢t ‘be- 
ween reform and recovery, inter- 

Woven with high politics and 
srange manifestations of the Roose- 
veltian ego. : 

Fortunately the American people 
are losing confidence in leadership 
which seeks a solution to economic 
ils through government expendi- 
tures. The November primaries in- 
dicate this. At that time the tradi- 
tional “middle-of-the-road” philoso- 
phy of the American people 
rebuked in no uncertain terms 
Political leadership which is 
engine and no brakes.” 

Mr. Roosevelt is an able politician 
but his speech, for all its clarity of 
thought in respect of the demo- 
Cratic vs. totalitarian conflict, gave 
little indication that he as yet in- 
tends to apply the brakes to gov- 
ermment Spending so as to give 
private initiative and enterprise a 
thance to see what it can do to 

make democracy work.” 

. 7 “ 
Throwing Light 
Highway Costs 

HOSE who believe Canada has 
aoe a surfeit of discussion on 
sion oe problem to the exclu- 
thon — about our transporta- 
wince mM as a whole will find 
os ee thought in the Chev- 
high ¥al Commission report on 
*Y transportation in Ontario. 
han - the chief findings of this 
te # document sadiy lacking in 
dete ation) is that, at as early a 
rl Practicable, Ontario adopt 
to ite @5-You-go policy with respect 
as highways expenditures and 
oa. than $10 millions be 
eee annually from highway 
“ue © take care of existing 

Way debt until repaid. 

ind of mmission finds that one 
of Ontario’s public debt has 

cial oe in respect of provin- 
eae: The estimated total 
~ Gebt during the period of 
st development (1919-1937) it 
~ as $212.7 millions. Summariz- 
high problem in terms of aid to 
a users, the Commission 
eat the province and the 
Mnicipalities have been subsidiz- 
* sg sroup to the tune of $128 

“Ons annually. 

In order that this subsidy be fe- 
tas ‘0 reasonable proportions, 
hat past highway debt be 

(Continued on page 2, col. 4) 
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“all | market with a loan. 


‘construction. 
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B.C. Business 


Is Disquieted 


By Legislature 


Recent Session Showed 
Control Trend, Observers 
Believe 


RULE BY CABINET 


Frem Our Own Correspondent 

VANCOUVER. — What business- 
men in British Columbia regard as 
an unmistakable tendency toward 
Government regulation of trade was 
strikingly exemplified during the 
recent session of the Legislature. 

How far this drift toward bureau- 
cratic control will extend is the ques- 
tion causing coast business its 
greatest single concern as the new 
year opens. The direction has been 
set and the course mapped, but the 
full range of the Tegislative march 
has not yet been explored. 
| In Vancouver, Victoria, New West- 
minster and other centres of com- 
merce questions repeatedly asked 
are: How far will the government 
g0? How far can it go? The longest 
advance toward regimentation was 
made when the Public Utilities 
Act was put through during the clos- 
ing hours of the session in Victoria. 

Rule by Cabinet 

Spokesmen for business did not 
object to control of utilities as such; 
they are definitely in favor of some 
form of intelligent regulation. What 
they did criticize was the tendency 
toward government by order-in- 
council and the placing of final auth- 
ority, not with the courts, but with 
the Cabinet. 

Regardless of the high calibre of 
the individual members of the pres- 
ent Cabinet, the contention of busi- 
nessmen is that the placing. of too 
much authority in that body is a 
dangerous principle. 

Surplus Profits Tax 

In this respect, the eleventh-hour 
enactment giving the government 
power to tax undistributed corpor- 
ation surplus was believed to have 
set an exceptionally perilous preced- 
ent. 

Actually, this legislation gives 
the Minister of Finance the 
right to determine whether or not 
the profits of certain companies 
should be taxed. As the act stands, 
every company whose financial con- 
trol rests in the hands of not more 
than five persons is liable to this 
surplus profits levy, and there have 
been frequent hints from Victoria 
that the scope of this taxation may 
be broadened. 

Inasmuch as Hon. John Hart, 

(Continued on page 4, col. 6) 


Manitoba Seeks 
Funds for Loan 


Negotiates With Institu- 
tions for Private Sale 
of Bond Issue 


Province of Manitoba is negotiat- 
ing for private sale of an issue of its 
bonds to provide funds to meet a 
$1.5 million maturity on Feb. 1. 

Funds are expected to be pro- 
vided partly from the sale of bonds 
and partly from sinking funds. 

Arrangements being negotiated 
are similar to those made with both 
Saskatchewan and British Colum- 
bia whereby institutions took up re- 
funding issues privately as an ex- 
pression of confidence and goodwill. 
Manitoba has the best financial 
record of the three prairie prov- 
inces and in the year ended Apr. 30, 
1938,: there was substantial im- 
provement in its budget position. 
However, its credit is not sufficient- 
ly good for it to enter the open 


The:.financial position of the 
province is not the only reason it 
cannot sell bonds in the open mar- 
ket. A contributing factor is the 
statement by Premier John Bracken 
that Manitoba will have to arbitrar- 
ily cut the interest rate on its bonds 
unless there is an adjustment in 
Dominion-Provincial financial rela- 
tions. Even if there is an adjust- 
ment, Manitoba wants its debt re- 
funded at a lower rate of interest. 

News ‘that Manitoba was negotiat- 
ing with institutions for a private 
deal came as a surprise as it was 
expected the province would pay 
off Feb. 1 maturity from its sinking 
fund. 

Manitoba has sinking funds of 
$8.4 millions and replacement funds 
totalling $47.5 millions. These two 
funds hold Dominion of Canada 
bonds well in excess of the amount 
of the Feb. 1 maturity. 

The bonds constituting the Feb. 1 
maturity were issued in 1919. The 
maturity is $1.5 million, of which $1 
million was issued for telephone 
construction and $500,000 for road 
The telephone com- 
mission’s share of sinking funds 
amounts to $1.6 million and its re- 
placement fund totals $6.5 millions. 
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Penal Reform Calls 
For Leadership 


A few Gays ago two staff members of The Financial: Post witnessed 
something which has been haunting them ever since. They saw a 
youngster caught by a policeman in a downtown street. | 


The boy was 18 years of age. He had been driving a stolen car. 


What will happen to that boy? 


He will probably be sent to one of our “reformatories” for a year 


or two, 
And what then? 


There is no more deceitful word in Canadian speech than the word 
“reformatory.” We in Canada who call ourselves Christian and civil- 
ized have scarcely learned the most elementary facts about reforming 
those who come within the clutches of the law. 

Only last week in our Public Waste column, we published figures 
to show the appalling cost of Canada’s “repeaters” or “recidivists.” The 
record of 181 typical “repeaters” showed an average cost per man of 


$25,453. 


Six months ago a group of eminent citizens submitted a complete 


and searching report on the Penal 


In it they made this statement: 


“Once a child or youth has had 


System of Canada. 


experience of prison his subsequent 


reformation is extremely doubtful.” 


The Commissioners found, in effect, that the Canadian penal system is 
hopelessly out of date and that our methods and means of dealing with 
those who run foul of the law is about on a par with the systems which 
Great Britain scrapped 30 or 40 years ago. 

The Commission made specific recommendations as to what needed 
to be done to rebuild our present antiquated system both in buildings 
and equipment and, more especially, as to personnel. It also made 
constructive suggestions as to how boys’ groups, community and welfare 


organizations, churches, etc., could 
this reform. 


give definite leadership in achieving 


How many of these interested organizations have ever seen the 


report, let alone read or studied 
their own work and community? 
7 


its recommendations as they affect 
/ 


Achievement of penal reform in Canada requires two things. 


It requires informed and courageous political leadership at Ottawa 
and in the various provincial governments to start the legislative ball 


rolling toward reform. 
It requires understanding and 


co-operation from every citizen in 


the community, from employers of labor, from service clubs, especially 
from all organizations dealing especially with boys and young men. 

The Dominion Government did introduce legislation to implement 
this report towards the end of the last session of Parliament. The pro- 
-posal was thrown out by the Senate. In spite of this rebuff some steps 


have been taken to put some of 


the recommendations into practice. 


Most of the Comntission’s recommendations have stil] to be implemented. 


Already word is coming out from Ottawa that again nothing may be 
done unless there is a stronger popular demand for reforming our 
present antiquated, malignant penal system. 


To postpone definite, constructive action for another year | is 


unthinkable. 


Not only would such delay be costly in dollars and cents, it would 
be dangerous and expensive in terms of human lives and in terms of 
the larger responsibilities of democracy itself. There can be neither 
pride nor security in a democracy which continues to breed bitterness, 


hate and crime among all those who come within the clutches of the 


law. 


Political leaders and members of Parliament have had ample time 


in the past six months to study the Archambault report. They should 
be firmly insistent that the Dominion Governmient take immediately 
the first step toward penal reform, namely the reorganization of exist- 
ing personnel to include men trained and competent to tackle this 
problem along modern, humanitarian lines. : 

If public opinion is not as yet ready for the sweeping reforms that 


are inevitable in our hopelessly 


antiquated system, then political 


leaders should be the first to inform and educate public opinion along 


these lines, 


Clues to be 


Found 


By Alert Investors 


Hints of Developments 
Often Provided in Audit- 
_ors’ Reports 


By A. D. ELLWOOD 
Staff Writer, The Financial Post 

Revelations in the McKesson & 
Robbins scandal in the United States 
have swung attention as never be- 
fore to the work of auditors. 

In the United States, auditing 
practices generally are under in- 
vestigation as well as the specific 
probe by the Securities and Ex- 
change Commission into the audit 
conducted by Price, Waterhouse & 
Co. for McKesson & Robbins. 

Soundness of audits is essential to 
investors and auditors in Canada 
have achieved an enviable reputa- 
tion. 

In this country auditors are re- 
sponsible to, and elected by, share- 
holders. In the United States their 
primary responsibility is to the man- 
agement. 

The Dominion Companies Act 
specifies information which auditors 
must provide for shareholders. There 
has been built up a somewhat stand- 
ard practice although in the final 
analysis auditors’ work remains a 
matter of opinion. 

Within the verbiage of an auditor’s 
report the shareholders should look 
carefully for information. To a train- 
ed reader there are sometimes sug- 
gestions that might lead to interest- 
ing questions at annual meetings. 

Depreciation Questioned 

The investor should remember 
that the Dominion income tax de- 
partment is pretty efficient in seeing 
that companies do not charge more 
depreciation than tax regulations 
permit. Thus when the matter of de- 
preciation is specifically mentioned 
in an auditor’s certificate the chances 


Highlights of the Week 


Dividends Paid in January include 
an unusual number of extras and 
payments on arrears. 
January Dividends—p. 13. 
o ae * 


Consideration of the axiom that @ ¢ 


nation must be strong in peace to be 


strong in war is causing the British = 


people to study ideas which were 
spurned when first advanced. 


Staving Off Old Age is every mine's 
problem, but McIntyre Porcupine 
has done so with unusual succtss 

rty is richer than ever before 


Mcintyre Renews Its Youth—p. 9. 
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Alberta Finance 
Schemes Rumored 


Rumors of a second scheme to 
refund the Alberta bonded debt 
are again current. It calls for re- 
funding on a low interest rate but, 
according te reports, does not in- 
clude any plan for alienation of the 
province’s natural resources. This 
latter deal is said to be 
by a leading United States invest- 
ment firm and it is believed to 
have received serious considera- 
tion. 


are that the auditor has questioned 
the adequacy of the year’s provision. 

Take this recent example: 

“Depreciation provided includes 
an amount calculated on a per ton 
basis on newsprint manufactured to 
cpver depreciation of paper mill, 
paper mill machinery and subsidiary 
buildings.” 

Now it is probable that the auditor 
had some doubts as to the adequacy 
of the depreciation provision. He 
may have felt that at a time when 
the mill was operating at 25% of 
capacity the provision was inad- 
equate and when near-capacity op- 
erations wefe being carried on it was 
too high. Then the important factor 
of obsolescence may not have been 
given enough weight as a paper mill 
becomes less valuable each year, 
whether operating or not. In this case 
it would appear that the auditor 
doubts the efficiency of the methods 
of calculating depreciation. He may 
not feel in a position to make his 
objections too definite but he hopes 
that some inquisitive shareholder 
Will seek more information on this 
point at the annual meeting. 


Another Way 
Another example. Certifying to a 
consolidated balance sheet the audi- 
tor states that it “is properly drawn 
up so as to exhibit a true and correct 
view of the state of the combined 
affairs of the... and its wholly own- 


7] ed subsidiary companies, after mak- 


ing provision of $430,576 on account 
of depreciation for the year.” 

' Again this reports suggests that 
the depreciation provision has not 
been what it should have been. Un- 


the charge is too small or too great, 
although it is most likely the former. 
But such a statement in an auditor's 
certificate should give curious share- 
holdczs an excuse to ask questions 
‘ Hore is an example of a different 
nature; “The inventories of crude 
oil and ned products are valued 
‘(Continued on page 2, col, 3) 
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Lake of Woods|Annuity Cost Estimated | West 
At $3 Millions Yearly) Trade Treaty 


Trade Volume 
Rises Sharply 


Seasonally Quiet Now But 
Past Four Months 
, Active | 


BETTER PROFITS SEEN 


From Our Own Correspondent 

MONTREAL.—Without any unto- 
ward setback between now and the 
end of the fiscal year next August, 
Lake of the Woods Milling Co., finan- 
cial statement for 1938-39 will show 
a healthy increase in earnings over 
1937-38. 

During the last four months, the 
milling industry experienced a rela- 
tively sharp increase in production 
consequent upon an increase in ex- 
port demand. In the period Can- 
adian production totalled 5,151,173 
bbls. This contrasts with 4,376,190 
bbls. for the like period of 1937. 

The increase reflects the better 
export demand consequent upon 
the elimination of the “premium” 
which proved a handicap to the in- 
dustry earlier in the year. 

Shared in Expansion 

What proportion of this increased 
business accrued to Lake of the 
Woods is unknown, save that the 
company shared in the expansion 
and that its earhings in the four 
months were well ahead of last year. 

This period is the most important 
for an industry like milling which 
is highly seasonal in its operations 
and sales. The heavy production in 
the past four months more or less 
assures the operators of a good year, 
provided there is no abnormal set- 
back in the month immediately 
ahead. 

One condition which has tended to 
hold down earnings for the current 
fiscal year has been the low price of 
flour both in the export and domes- 
tic market. Overseas prices are well 
under what prevailed a year ago, 
while domestic schedules are on the 
weak side. However, the sharp in- 
crease in volume of sales has tended 
to offset the drop in price, so that 
the operators are better off. 

It is still too early to attempt any 
forecast of what Lake of the Woods 
will do financially for the year end- 
ing next August. However, at the 
annual meeting held on Oct. 31 last, 
Brig. General F. S. Meighen, presi- 
dent, stated that bank loans already 
had been reduced and that net work- 
ing tal would be back to about 
$1 at the close of the current 

ht vage tise 2 ate nn ta 
Off Year tn 1937 

Last year was one of extreme dif- 
ficulty for all the milling companies. 
Lake of the Woods reported a loss 
of $23,824 before interest and depre- 
ciation, whereas the year before 
there was a net profit of $674,602. 
The deficit per share of preferred 
stock was $19.74 and on the common 
$2.72 a share. 

Prospects are that Lake of the 
Woods will be well in the black for 
the current year. This would assure 
payment of regular dividends on the 
preferred. If there is further im- 
provement in trade resulting in even 
better earnings than now anticipated, 
the board may possibly give con- 
sideration again to cleaning up the 
balance of arrears, now’ amounting 
to $7 a share, 


Will Sterling 
Be Stabilized? 


Action of British Govern- 
ment May Indicate 
Change of Policy 


« What will be the next move in 
sterling exchange? Following the 
decisive action taken by the British 
Government last week the pound 
recovered from a low of around $4.62 
at New York to $4.68, with the price 
at Toronto rising.to $4.72. 

One thing that seems certain is 
that Great Britain has abandoned 
her policy of laissez faire as far as 
sterling exchange is concerned. In 
the last week she has: 


Imposed an unofficial embargo 
on transactions in foreign exchange 
or gold likely to injure the posi- 
tion of the pound. 

Transferred £200,000,000 from the 
Bank of England's £327,000,000 gold 
reserve and placed it in the gold 
reserves of the equalization fund. 


Effect of Embargoes 

The embargo on sterling specula- 
tion followed closely the move made 
a few weeks ago when trictions 
on transfer of capital abroad were 
unofficially imposed. While the 
embargo is unofficial, it will be well 
Observed in the United Kingdom 
itself, just as will be the restriction 
on taking capital out of the country. 
In some quarters there is a feeling 
that these two measures combined 
will place difficulties in the way of 
financing Canadian companies in 
England as there would be some dif- 
ficulty in getting money out. How- 
ever, no bar is expected on the ex- 
port of capita! when good reason 
cah be given. 

As regards the tranfser of gold 
from the Bank of England to the 
Equalization Fund while the amount 
was £200 millions, this gold in the 
bank was valued at the old price of 
85 shillings to the ounce. In the 
Equalization Fund it will be valued 
at the current market of about 
£350 millions and this £25 mil- 


lions left in the fund brings its hold- : 


ings up to £375 millions. 

France and United States are both 
ready to co-operate in maintaining 
the pound. The United States par- 
ticularly is anxious that it should 
not fall. The success of the recent 

depends on it being main- 
tained around or above present 
level. ry 
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Recurring Deficits Seen Unless Action 
Taken to Put System on Sound Basis— 
Chamber of Commerce Issues Brief 


Canadian Government annuities will cost the taxpayers $3 millions 
more per year, unless action is taken to put the system on a solvent basis. 
This is the estimate made in a brief submitted this week to the Govern- 
ment by the Canadian Chamber of Commerce after a thorough study of 


the whole annuity system. 


In spite of a revision of premium rates a year ago, the brief argues that 
the Annuities branch is not on a self-sustaining basis; that losses in the 


past have been substantial and that 
this condition is distinctly unfair to 
the public at large. 
Four Recommendations 
If constantly recurring deficits in 
the fund are to be avoided, the 

Chamber of Commerce recommends: 

1. The further revision of premium 
rates using the changing interest 
rates earned on the system’s funds 
instead of 4% as now. 

2. Inclusion of administration costs, 
commission and allowances to 
agents in the calculation of rates. 

3. A continuous audit so that the 
cost of annuities will be known at 
all times. 

4. That the privilege of ‘buying for 
as little as $1 a year an option on 
an annuity at present rates for the 
maximum amount, be discontinued. 


Senate’s Recommendations 

For years reform in the operation 
of the Government annuities has 
been urged. early as 1931 The 
Financial Post drew attention to the 
situation. 

Changes were recommended by a 
special committee of the Senate in 
1936 but only one recommendation 
of the committee was put into effect. 

Last June the seriousness of the 
situation was brought home to the 
public when it was announced that 
an appropriation of $5 millions was 
necessary to provide for mortality 
losses alone. 

Revision of rates last February did 
not go nearly far enough, the Cham- 
ber of Commerce contends. The chief 
change made then was in the mortal- 
ity table used in computing the rates. 


Changed in 1938 

In recent years it has been found 
that the average life of an annuitant 
is longer than it was years ago. 
Hence a rate which was previously 
high enough to pay an annuity for 
a person’s lifetime is not high en- 
ough today when Canadians are 
living longer, The-change tow 
ern mortality table in 1938 therefore 
has removed one of the difficulties 
which formerly existed. 

But the rate then was and still is 
also based on the expectation that 
the funds of the Annuities Branch 
would earn 4% annually. The theory 
was that the Annuities Branch would 
lend its funds to the Government at 
4%. But in recent years the Govern- 
ment has been able to borrow money 
freely at rates considerably lower 
than 4%. Hence if it pays the An- 
nuities Branch 4% for its money, it 
is paying too much. While if it does 
not pay that rate it has to make it 
up anyway by a subsidy because the 
premium rate is so low that the 
fund must earn 4% if it is to meet 
its regular charges. The fact that 
the Government paid higher than 
4% in the former years, it is claimed, 
does not justify the continuance of 
this.rate in the calculations as the 
amount of the fund accumulated 
now amounts to almost $90 millions 
while prior to 1933 it was only $29 
millions. 

The need of including the full cost 
of administration is obvious if the 
System is to be administered on 
ordinary business principles. So too 
is the need of a continuous audit. 

Options and Group Pensions 

The privilege of being able to take 
an option on any type of annuity at 
minimum rates by payment of nom- 
inal annual payment also is regarded 
as unsound. 

In its brief the Chamber of Com- 
merce emphasizes the fact that the 
Annuities Branch is actively solicit- 
ing group pensions. One result of this 
is that it is possible for corporations 
including foreign corporations to re- 
ceive the benefit of the favorable 
annuity rates which are subsidized 
by Canadian taxpayers. It is claimed 
in this regard that in such pension 
schemes the employee frequently 
pays so much and the employer the 
balance. In some cases the amount 
paid by the employee is the same as 
under a more expensive plan while 
the employer gets the benefit of the 
low rate. This obviously in large 
measure defeats the end of the 
scheme. 

The brief also states that the 

(Continued on page 5, col. 3) 


Public Waste — No. 8 


C.P.R. Revises 
Rail Savings 
Prepare New Estimate of 


About $45 Millions 
for Senate 


From Our Own Correspondent 

MONTREAL. — Estimates of the 
savings to be effected through 
amalgamation of the Canadian Paci- 
fic and Canadian National Railways, 
placed at $75 millions by Sir Edward 
Beatty, are now undergoing revision 
in the light of changes since the 
original calculation was made. 

When he gave evidence to the Duff 
Commission Sir Edward outlined a 
number of ways in which he thought 
substantial economies could be made 
in the operation of the two railways 
without impairing efficiency. Prin- 
cipal savings suggested were 
through the elimination of duplicate 
lines, in administration, personnel, 
etc. 

Drop in Figure 

This figure of $75 millions has been 
questioned by many and on numer- 
ous occasions. While it has been ad- 
mitted generally by opponents of Sir 
Edward’s plan that economies, and 
substantial ones, were possible 
through unification, the likely 
economies have been put at a much 
lower figure. 

Officials of the Canadian Pacific 
responsible for the original estimate 
are now well on the way to complet- 
ing a revised estimate for the Senate 
Railway Committee. The new esti- 
mate it is believed will be in the 
neighborhood of $45 millions—a drop 

$30. millions from. the .one given 
to the Duff Commission. 

At $45 millions, the estimate of 
savings comes much closer to that 
calculated by others interested in the 
rail problem. 


Cereal Firm 
May Finance 


Exercise of Option on Dr. 
Jackson Foods Likely to 
Lead to Stock Offering 


Some public financing for Dr. Jack- 
son Foods, Inc., Toronto, seems in 
prospect. An option to buy the plant 
and other assets is understood to have 
been held by Nathan Cummings, 
president of McCormick’s Ltd., for 
the past several months. 

A deal has not yet been completed 
and it may be a few weeks yet before 
arrangements are finished, The Fin- 
ancial Post is informed. Considera- 
tion to be paid for the company is 
not known, but it is believed to in- 
volve a substantial sum. Reports in- 
dicate that the company has cash and 
high grade investments on hand of 
over $500,000. Earnings are under- 
stood to be running around $175,000 
annually. This would indicate that 
the deal involves at least $1 million. 

Up to the present the company 
has been operated as a one-man con- 
cern, entirely controlled by Dr. Jack- 
son. From the plant in Toronto the 
company has built up an important 
market in Canada, Great Britain and 
the United States for its brands. 
These brands include “Roman Meal” 
cereals, “Kofy-Sub” and others. 

Various plans have been consid- 
ered for the company. One of these, 
it is reported, called for expansion 
mes the United States on a large 
scale, 

Now it is believed that the most 
likely development is that a group 
of Canadian investment dealers will 
provide capital for the deal and that 
first ambitious plans will be some- 
what modified. 


Revision Seen’ 


Maritime Opposition to 
Pact Reported Steadily 
Growing : 


COMES UP IN APRIL 


From Our Own Correspondent 

OTTAWA.—The Canadian Gov- 
ernment, it is reported, will 
negotiations in the spring for revi- 
sion of the Canada-West Indies 
trade treaty. 

Due chiefly to the limited pur- 
chasing power in these islands Can- , 
ada has received only minor bene- 
fits from the treaty during the 2 
years it has been in force. it is un- 
likely, in view of Imperial connec- 
tions, however, that the treaty will 
be cancelled unless the negotiating 
parties fail to come to a satisfactory 
arrangement. 

The main result of the West 
Indies treaty has been the transfer 
of Canada’s raw sugar imports from 
Cuba to the British group. Of Can- 


ada’s total: West Indian imports of. 


$11.9 millions, $5.4 millions last year 
was accounted for by sugar pur- 
chases. Purchases from Cuba on the 
other hand, were less than $400,000. 

While this phase of the treaty has 
bestowed some benefit on Canadian 
sugar refineries in the form of re- 
duced costs for their raw material 
it has automatically shut Maritime 
products, particularly potatoes and 
dried fish from Cuban and other 
outside markets. 

Thus Maritime demand for can- 
cellation or revision of the treaty 
has been growing and a steady 
bombardment on Ottawa is expected 
from now until April 30 when Can- 
ada must give notice if she wishes 
a change. The treaty, signed in 1927, 
was to run for 12 years and to eon- 


tinue in effect thereafter until the — 


close of one year’s notice by one of 
the contracting parties. 

The Dominion Government, it is 
understood, is disposed to look very 
sympathetically on these demands, 
On the one hand, it sees nothing to 
lose by revision of the treaty. The 
only strong protests it is believed 
would be from the refineries and 
possibly the sugar beet areas. 


Maritimes Hopeful 
From Our Own Correspondent 

HALIFAX.—Maritimers hope the 
Federal door will open soon to per- 
sistent knocking for revision oF 
abolition of the 
West Indies treaty, regarded as 
major factor for distress in fishing 
and agriculture industries. 

In interested quarters it is felt 
that several things should be given 
consideration in revising the treaty. 
One is discontinuance of the system 
of fixed or frozen preferences on 
such important items as sugar, 
cocoa, coffee, and bananas. Another 
is the establishing of safeguards so 
foreign fish won’t enter West India 
markets under the British prefer- 
ence. 

Recommendations of the treaty’s 
opponents are based upon the con- 
viction that Canada’s gains as a re~- 
sult of the treaty are by no means 
commensurate to her losses. It is 
estimated that well over $10 millions | 
pours annually from the national) 
treasury in the form of preferences 
upon sugar, bananas, and other com- 


modities. On the other hand, the ~ 


value of all preferences granted by 
the British West Indies and British 
Guiana to Canada amounts to less 
than one million dollars annually. 


Dosco Widens 
Operating Sphere 


From Our Own Corresponéent 
MONTREAL.—From the end of 
May, 1930, to the end of Decem- 
ber, 1938, Dominion Steel & Coal 
Corp. acquired new machinery 
and equipment costing in all $2,- 
728,001, an average of just under 
$400,000 a year. The capital out- 
lay was largely for boilers, elec- 
tric generators, and improvements 

to the Sydney steel mill. } 
. At the same time Dosco brought 
about a considerable widening of 
its interests and in 1937 alone 
acquired Canadian Bridge Co.; 
Canadian Steel Corp.; Canadian 
Steel Lands; Canadian Steel & 
Wire Co.; Essex Terminal Rail- 
ways Co. and Graham Nail & 
Wire Products. In 1938 there was 
brought under its control Nova 
Scotia Steel & Coal Co., Eastern 

Car Co. and Acadia Coal Co. 


~ Saving a Million 


If you live in a larger Cana- 
dian city or town you can amuse 
yourself by probing Public Waste 
No. 8. | 

Pick up your local telephone 
book and check the location of 
the competitive C. N. R. and 

, C. P. R, telegtaph offices in your 
community. You will probably 
find (especially if you live in a 
big city) that wherever one is, 
there is the other also. 

Here are some duplications in 


King) King (near Spadina) 
Queen & Bi Broadview ath & 
Union Stock Yards Snion Stock Yards 
- . . 
A joint committee probed this 
public waste a few years ago. It 
economies could 


303 Bloor W. 
—— (near 
1 Qu Ww. 


fy Pease ae 


Broadview be made either by amalgamating 


or co-ordinating these systems. 
On the basis of 1932 operations, 

the committee found total annual 

savings of $1,011,000 ~were nealiz- 


able under amalgamation and 
$220,000 under co-ordination. 


Here are the details: 
Economies Economies 
under under Co- 
Unification ordination 
$115,000 
95,000 
10,000 
Nil 
$220,000 
There is no need in Canada for 
two competitive telegraph sys- 
tems, It is a public waste. 


No matter what solution is 
found eventually for the railway 
problem as a whole, Parliament 
should move at once to eliminate 
this stupid, wasteful duplication. 
of a public service that could bet- 
ter be performed by a single 
organization with substantial 
eavings to the pmiblic purse, 
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It gives art directors and convention trippers a 
thrill but it's usually a headache for the sales 


manager and his directors. 


Advertising is not in the entertainment business. 
its function is to SELL. To that end, we plan advertising 
and merchandising to do a thorough job as simply and 


economically as possible. 


“Sound planning based on facts” is our guiding principle, 
If that interests you, perhaps we could get together soon. 


NORRIS-PATTERSON™™= 


ADVERTISING AGENCY 


TORONTO 


Inland Ice to Redeem 
First Mortgage Bonds 


Inland Ice ana Cold Storage Co. 
Ltd., subsidiary of West Canadian 
Hy dro-Electric Corp. has given 
notice that it will redeem on Mar. 1, 
1939, all of the first mortgage 10-yéar 
6% sinking fund gold bonds out- 
standing, plus a premium of 2% and 
accrued interest on the bonds. 

At June 30, 1938, there were $60,- 
000 first mortgage 6% sinking fund 
gold bonds outstanding. 


Nova Scotia Steel Reopens 
Steel Plant at Trenton 


From Our Own Correspondent 
MONTREAL.—Nova Scotia Steel 
& Coal Co.’s plant at Trenton, NS., 
resumed operations on Jan. 10 for a 
period of at least two weeks. The 
work, which includes rolling steel, 
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{Cuban Canadian Sugar 
Postpones Meeting 


From Our “Own Corr Correspondent 
MONTRBAL.—The ae 
general meeting of shareholders of 
Cubmn Canadian Sugar Co. called 
to consider a plan for reorganization 
of the company, has again been post- 
poned due to a lack of quorum. The 
meeting was originally called for 
Oct. 31 and has now been adjourned 
until Feb. 23. 

In order to hold a meeting it is 
necessary that two thirds of the num- 
ber of shareholders representing two 
thirds of the nominal value of the 
issued stock should be present é¢ither 
in person or by proxy. Considerable 
difficulty is being experienced in 
locating the requifed number of 
shareholders and shares. 


Noranda—Strong support for this 
issue on the Montreal board. Stock 
has given a good account of itself 
and there are many who believe that 


bolts and nuts and making axles, will jon the next “bulge,” it will-advance 


employ approximately 550 men. 
—_—-'-_ 


to 100 a share. ‘ 
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Notice to All Bondholders 


ANNANDALE COURT APARTMENTS 
KINGSTON : 


(United Bond Company Loan No. W-73) 


A report dealing with the improved position of the Bondholders’ 
security and claims will shortly be sent to all known Bondholders. 
It is important that you advise the undersigned at once of your 
Se ae ot as er ee 


inations of 
the report. 


held, so that you may obtain your copy of 


The London & Western Trusts Company 


LIMITED 
200 Bay Street, Toronto 


Clues to be Found 


By Alert Investors 


ee ee 
(Continued from page 1) 

on the attached balance sheet on the 
basis of cost of crude oil, which was 
approximately $650,000 higher than 
replacement value as at Dec. 31, 1937; 
the net profit shown for the year 
1937 is therefore greater by this 
amount than it would have been had 
the inventories been valued on the 
basis of cost or xeplacement, which- 
ever was lower.” 

This example is more definite than 
aré Most of the hints contained in 
auditors’ certificates. Under ordin- 
ary practice, inventories are valued 
at the lower of cost or replacement 
value for year-end balance sheet and 
profit and loss statements. But it is 
quite conceivable that the income 
tax department has again stepped in. 
The contention may be that these 
inventories of crude oil are not yet 
solg. No one can be certain that this 
loss will have to be accepted when an 
actual sale is made. Thus, the com- 
pany may not be permitted to reduce 
the year’s profits by this amount. 
Shareholders should recognize, how- 
ever, that this condition exists and 
they may want some reassurance 
from directors that this apparent 
over-statement of profits is justified. 

Accepting Official Statements 

Inventories are of vital importance. 
The following phrase may be typical 
of references to this item: “The in- 
ventories of stock on hand, as certi- 
fied by responsible officials of the 
various companies, have been valued 
on-a conservative basis.” 

From this wording it is not alto- 
gether clear whether it is the audi- 
tors that claim the basis of valuing 
inventories is conservative or if 
company officials certify this is so. 

But it brings out an important 
point. Auditors do not ordinarily 
make a physical check of inventories. 
They may do so if specifically re- 
quested and in any case should verify 
them sufficiently to be reasonably 
certain that the amounts of valua- 
tions are correct. Actually, how- 
ever, it is regarded as the respon- 
sibility of company officials and the 
directors to see that an accurate re- 
cord of inventories is kept. Then the 
responsible official provides the 
auditor with a certificate that the 
inventories aciually exist and are 
worth the stated value. It is known 
that some auditors, on their cwn 
responsibility, may check inventories 
although not in detail. But often this 
is not possible when the goods :are 
held at widely separated points. 


Fixed Assets 


It may be the valuation of per- 
manent assetg that should be ques- 
tioned. A recent certificate stated: 
“subject to the values at which the 
fixed assets of the company are 
stated, the attached consolidated bal- 
ance sheet presents, in our opinion, 
a true and correct statement of the 
affairs ....” 

It often happens that —- 
have acqyiréd asséts and included 
them in their balance sheets at values 
which are no longer a reasonably 
correct appraisal of their worth. This 
is something that shareholders should 
recognize and whenever they see a 
statement similar to that just quoted 
they should be justified in probing 
further. 

Internal Audit Departments 

Reference is often made to the 
work of the company’s own internal 
audit departinent. Most large com- 
panies have their own auditors. This 
staff makes a detailed check on 
transactions. They are responsible to 
the management and the directors 
but not directly to the shareholders 
as is the case of independent auditors 
under Canadian practiceNIt is com- 
mon practice for independent audi- 
tors to accept the work of the com- 
pany’s own audit staff for such items 
as movable plant, stores, accounts 
receivable and cash at branch offices. 

Common in auditors’ certificates is 
the following statement: “We ex- 
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(Continued from page 1) 
cial pasttion of the Government Assoc. Te 
Branch. 


liquidated, dubstantiatly increased 
fees and taxes for motorists are 


recommended. 
. 7 * 


O DATE only thé summary find- 
Ties of the report ‘have been 
published. In this form there is a 
deplorable lack of cohesion and 
continuity. There are also some 
glaring anomalies. 

For example, one important con- 
clusion reachéd, is in respect of the 
relation between rail and highway 
subsidies. 

Railways, it is reported, had regeiv- 
ed in cash, in the cost of lines turned 
over, and in all other forms save 
land grants, subsidies amounting to 
$219 millions by the end of Dec., 
1936. Comparing this with the 
amounts contributed for highways 
the commissioners purport to show 
that the corresponding subsidy to 
highway users in Ontario, has been 
approximately three and one half 
times as much. 

at the commissioners have 
seemingly ignored is the cumulative 
deficits paid out of the public purse 
in respect of the Canadian National 
Railways. In 14 years these have 
totalled $493 millions exclusive of 
government loan interest; $961 mil- 
lions including this latter figure. 


URELY when the commissioners 

have gone to such pains to find 
the approximate cost and burden 
of highways in Ontario they should 
at least have mentioned the billion 
dollar contribution made out of the 
public purse to steam transporta- 
tion in the past two decades! 

Perhaps inconsistencies such as 
this will be explained when the full 
report is available. 

Meanwhile it is important that 
some light has at last been thrown 
on the burden of highway costs 
now being borne by taxpayers as a 
whole. 

* * * 


Solvency Needed 


in Government Annuities 

. eee representations have 
been made this week to Prime 

Minister King regarding the insta- 

bility and flagrantly unsound finan- 


amined or tested accounting records 
of the company and other support- 
ing evidence, and‘ obtained all the 
information and explanations which 
we required; we also made a general 
review of the accounting methods 
and of the operating and income ac- 
counts for the year but we did not 
make a detailed audit of the trans- 
actions.” 

In defining what is actually in- 
volved in carrying out the opera- 
tions mentioned in this statement 
the greatest scope is offered for the 
opinion of the individual auditor to 
make itself felt. The extent of the 
tests thought necessary, for example, 
might vary with different auditors 
and the circumstances would have 
much to do with actions, The 
amount of the explanation§ and jn- 
formation required is not Stated 
regulation. The auditor should be 
satisfied that the financial statements 
to which he is certifying are correct. 

A general review of accounting 
methods might be made desirable be- 
cause of some change in methods 
of handlifg certain items. The audi- 
tor might express his opinion to the 
company on the methods used. It 
might mean a separate report on 
specific items. 

Just what is involved in a detailed 
audit is hard to define. It is seldom 
that all transactions are verified but 
it is likely that careful checks were 
made for periods selected at random. 

Professional Discussions. 

The form of auditors’ reports was 
discussed at the last annual meeting 
of the Dominion Association - of 
Chartered Accountants. One mem- 
ber said: “I think the extent of the 
examination should be stressed in 
whatever report be made. That is a 
most interesting point to the share- 
holders.” 


“It seems to me that the act as- 


*isumes that sufficient examination 


Simpson’s — The Store for Men 


MEN’S #65 te #80 SUITS | 


CUSTOM-: 
TAILORED 


49.50 


4 hevedeesscandat Friday and Satur- 

day you may take your choice 
of several hundred rich suit 
lengths that usually go into our 
regular $65, $70, $75 and $80 
custom-tailored suits. These are 
the English worsteds and Scotch 
tweeds that you'll wear right now 
and throughout the Spring too. 
The selection is unusually inter- 
esting and includes everything 
you could wish for . .. from 
conservative designs to more 


pronounced patterns. 


49.50 


The Store for Men—Second Fleor 


will be made to enable the auditor 
to give a. certificate substantially 
along the lines set out in the act, If 
he confines his examination to tests, 
or makes insufficient examination, 
and then qualifies his certificate in 
such a way as practically to destroy 
its value, he is simply evading the 
intention of the act. When this form 
of certificate is set out as an example 
or guide, or something that is really 
compulsory, there may be certain 
qualifications he may have to make, 
but I think the act assumes that a 
sufficient examination will be made 
to make it possible for the auditor 
to certify the accounts substantially 
- ike ee ee 
e these are 

subject of discussion coe deanae = 
of the profession and others is po 
ficient reason to feel that present 
forms are not perfect. Perhaps some- 
thing will come from the investiga- 
tions now under way in the US. 
that can be adopted in this country. 

But even as they stand at present, 
auditors’ reports merit more study 
on the part of investors than they 
often receive. 


Duty Cut Does Not Apply 
to Canadian Advertising 


A recent ruling of the customs 
department clears up confusion re- 
garding changes in the tariff on ad- 
vertising yee! in the new trade 
agreement ween Canada and *%h 
United States. ee 

Removal of dyty and elimination 
of 3% import excise tax under tariff 
item 178 does not apply, The Finan- 
cial Post is informed, to the follow- 


(a) Advertising and printed mat- 
ter specially designed to advertise 
the sale of goods by any person in 


anada. 

(b) Advertising and printed 
matter specially designed to ad- 
vertise —— or other serv- 
ices, communica’ net Ri cn 
tion systems, hotels, 
resorts, tions, or any y other 
activity, re operated or car- 
ried on by any person in Canada. 


East York Township, Ont.—Re- 

nding of the sowatne Seatue 
debt and study of the proposed 
metropolitan area scheme are seen 
as major issues confronting the 1939 
council, 


Annuities 

Under the signature of its chair- 
man, R. P, Jellett, the Canadian 
Chamber of Commerce has sub- 
mitted a memorandum reviewing 
some of the sorry history of this 
branch of government and making 
specific recommendations as to what 
it believes must be, done to put the 
system on a reasonably sound basis. 

The recommendations, published 
elsewhere in this issue, include a 
suggestion for recaleulation of pre- 
mium rates on a realistic interest 
rate basis; for inelusion of adminis- 
tration costs in the rates; for main- 
tenance of a continuous audit £0 
the position of the branch be known 
at all times; and for abolition of 
the “option” privilege which per- 
mits people to pay $1 a year as 


“insurance” against increased rates | Aztec 


or reduction of the amount of an- 


nuity purchasable. 
All but one of these recommenda- 


tions were made by the special Sen- a 


ate committee named to investigate 
the annuity branch in 1936. Appar- | 8“ 
ently they have not as yet been 
implemented. 

* 7. - 


Nees eight years ago The 


Financial Post first brought to 
light some of the arresting facts 
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ado 
insolvency of ‘the Do- 
about the insolvency ex on 


minion Annuities scheme. Repeated 
representations have been made to 
the Government by public and pri- 
vate organizations since that time. 


Yet, last year, the branch was Ho 


still running so far behind that $5/H 
millions was voted out of the public 
purse in an attempt to overtake its 
mounting deficits. Despite this con- 
tribution, the fund is still insolvent 
to the tune of $3 millions annually, 
according to the Chamber of Com- 
merce estimate. 

Such insolvency, of course, merely 
brings new levies on the taxpayer. 
The buyer of annuities has the 
whole Government behind him and 


need have no worries. 
* a + 


HE original purpose of this 

branch was to encourage thrift 
and head off the possibility of old 
age pensions in Canada. Yet today 
we have 180,000 Canadians or 42% 
of our population over 70 receiving 
this form of government aid. 

Most government annuities are 
being bought by people who will in 
all probability never become @ 
charge on the public purse. It is 
these people who are being subsi- 
dized by the persistence of the Gov- 
ernment in selling annuities at less 
than cost and on an actuarially un- 
sound basis. 

Steps should be taken immedi- 
ately Parliament opens to imple- 
ment the Senate recommendations 
and put this branch on a sound 
footing. The Chamber of Com- 
merce has performed a useful serv- 
vice in drawing the matter to the 


y attention of the Government. 
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Avalon and Marconi 
Tie in With Bell Telephone 


From Our Own Correspondent 

MONTREAL.—Canada and New- 
foundland have been linked by 
telephone as a result of the joint 
co-operative efforts of the Canadian 
Marconi Co., Avalon Telephone Co. 
and the Bell Telephone Company of 
Canada. 

Avalon Telephone handles the 
messages, originating in Newfound- 
land. They are then transmitted by 
wireless telephone by Canadian 
Marconi Co. to its station at Yama- 
chiche where a tie-up is made with 
the Bell Telephone Co.’s system. 


Three Rivers Traction 
Winding Up Voluntarily 


MONTREAL. — Shareholders of 
Three Rivers Traction Co., controll- |’ 
ed by Shawinigan Water and Power 
Co., have passed a resolution declar- 
ing that the affairs of the company 
will be voluntarily wound up and 
the company dissolved. 

Norman P. Wood, Montreal, has 
been named liquidator. 


North York Township, Ont. — It 
was reported at the first meeting of 
the 1939 council that taxes collected 
for 1938 amounted to 101.65% of the 
current levy. Current taxes received 
were $438,780, with arrears collected 
amounting to $192,420. Relief costs 
increased slightly over those of 1937. 
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Chainway Stores Records | 
Best Profits in History | 
Chainway Stores Ltd. reports that | 


salés and profits for 1938 will be the 
largest in the company’s history. 


9! December sales reached an all time 
3 | high for that month and were 20.6% 


over the samé month in 1937. 

Nelson M. Davis, president, states 
that December profits were more) 
than two and a half times preferred | 
dividend requirements for the entire | 


year. 


ALERT YOUNG MAN 


aged 28 with wide bond-house, 
¢ and general office 
experience, will accept very 
mederate salary for position 
any where where advancement 
will reward intelligent, con- 
sclentions effort. 
Apply Box 72, The Financia] 
Post, 481 University Ave., 
Teronto 


For the eighth’ consecutive year} payable. During the past seven years 
Chainway has finished the year with- | the company has retired 56% of its 


out bank loans or f any trade accounts ‘ outstarffling paid-up capital. 
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MR. DUNCAN SANDYS 


LONDON.—I had not thought to 
gee the pear tree in my garden 
blossom before the spring, For many 

ull weeks now it has stood, a gaunt 

winger of the dead summer, re- 
tween its naked branches 
vnpieasant Vistas of buildings, of 
fats and such phenomena of urban 
jife that geride the pleasant boast of 
it has blossomed again but 
this time in white like the long com- 
munion dress of-a village girl in 
Europe. Winter has brought a 
beauty and majesty of its own. From 
brary where I am writing these 
notes, I look out on a world of snow. 

In such a setting I feel inclined 
toward Memories, rather than the 
Men and Women of the week, My 
grap book of Atticus for 1938 is on 
my table. Shall we turn back its 
pages while the fire chuckles and 
explodes with some jokes of its own 
and the virginal peace of the garden 
lures the eyes from its sober task? 


Overture and Beginners 

According to my notes 1938 appears 
to have opened with no great 
tremblings of the earth or lashes in 
the sky. The only ominous passage 
I can find in the opening days of 
the year is Prince von Bismarck's 
question to me at St. Moritz: “Tell 
me, how is England getting on with 
her troubles throughout the world?” 
In passing it might be recorded that 
Prince von Starhemberg also said 
that he found skiing his only excite- 
ment, There is no question that as 
princély seers the German saw more 
clearly into the future than the 
Austrian. 

On February 26 this column re- 
eorded the farewell of Herr von 
Ribbentrop after a comparatively 
brief but eventful term as German 
Ambassador to London. In doubting 
whether he had deserved the hostil- 
ity and suspicions which so many 
people here felt toward him I recall- 
ed a speech at a small luncheon in 
‘which he said: 

“Engineers build roads for traffic 
to travel from one country to an- 
other. It is for the diplomats to 
build roads of understanding be- 
tween countries.” 

Looking back on the events since 
that period one is inclined to wonder 
if Herr von Ribbentrop did not take 
too literally the claim that all roads 


lead to Rome. 
* ~ * 


my li 


no illusions about his task and no 
hesitation. When the murdered Doll- 
fuss was buried, Schuschnigg spoke 
like a man inspired. As he finished 
he threw his gervice cap into the 
open grave and cried: ‘For Austria!’ 
I can imagine. that Jast Saturday 
when he surrendered to Herr Hitler 
he repeated those two words to him- 
self over and over again.” 

_ Less than a fortnight later there 
is the! shock of Anthony Eden's 
resignation. 

“True to his character and still re- 
nouncing self-dramatization Mr. 
Eden made a speech which was dig- 
nified, straightforward and discreet. 
He was never theatrical nor did any 
unforgettable phrase escape his lips. 
Mr. Eden’s personality is more vivid 
than his mind. Although it was 
usually his lot when Foreign Secre- 
tary to speak in an atmosphere of 
crisis he never wrapped up foreign 
affairs in a parcel of egotism, Un- 
fortunately great expression is al- 
most always the result of an un- 
quenchable egotism.” 

. ” oe ” 

“At moon on Tuesday I looked in 
at a newsreel theatre to see the pic- 
tures of the resignation crisis taken 
during the week end. Mr. Eden’s ap- 
pearance on the screen was loudly 
cheered while Mr. Chamberlain was 


| hissed, though there was some ap- 


plause to offset the disapproval.” 
J » ” 


“A few minutes later in the House 
of Commons I saw and heard Mr. 
Chamberlain receive an ovation un- 
equalled in my memories of West- 
minster. He had risen to make his 
third speech in 24 hours.” 


The Prime Minister had entered 
upon that era of excitement.and con- 
troversy which was to mark the re- 
mainder of the year. It is not exag- 
geration to say that from that mio- 
ment he rode a storm that only sub- 
sided for a few days at a time and 
then rose to a fresh and more violent 
fury. 

P oe + * 

A new Foreign Secretary takes 
over. He is the fourth since the 
first National Government was 
formed in 1931: 

“Whoever talks to Lord Halifax 
will find that rare combination of a 
fine mind and a fine spirit. Europe 
can use the tall, impersonal, schol- 
arly master of foxhounds with his 
sense of destiny and his faith in 
men.” 

* - * 


Week End Surprise 


Toward the end of May Herr Hitler 
staged another of his famous week 


For six weeks the year 1938 pro- end surprises. To be strictly fair the 
ceeded at a leisurely and gentle pace | German Fuehrer has denied categor- 
when the first reverberation shook } ically that he had intended any move 


The stark drama of Dr. 
to Berchtes- 


Schuschnigg’s visit 
gaden and the capitulation of Austria 
was being played before our eyes. 
Here is a note on Schuschnigg writ- 
ten at that time: 

“When he had become Chancellor 
of Austria at the age of 37 he had 


—_———— 
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N LATIMER, THEY TELL ME YouVE 
WY GONE SOCIAL DURING BUSINESS HOURS 
“THAT YOURE HAVING TEA SERVED 
TO YOUR WHOLE STAFF Now. 
WHATS THE LARGE ‘DEA? 


“| SERVING TEA 
AT THE OFFICE 


IT SOUNDS 
CLEVER, OLD 
MAN, BUT 


IT 1S WORKING = 
SERVING TEA 
DOUBLES A stares 
EFFICIENCY AND 
GETS ENTIRELY 
RID OF THE LATE 
AFTERNOON DROOPS. 


JUST TRYST FOR [ 
ONE MONTH AND 
YOU'LL KEEP IT 
ON LIKE 96% OF 
THE FIRMS WHO HAVE 
TRIED 1T ARE DOING, OVER 
INT \] 300 BUSINESS HOUSES IN 
-\.| CANADA HAVE STARTED 
‘| SERVING TEA DURING 
‘| THE PAST Two YEARS. 


NK 1 OUGHT 
| ® Try IT OvT? 


A MONTH'S FREE TRIAL—Write or 


sion Bureau, 2004 Royal Bank 


=. 5 its BRILLIANT Latimer 
3 Bat Will it WORK ? 


toward Czecho-Slovakia on May 21. 
That need not concern us now but a 
few lines will recall the tense atmos- 
phere in London at that time: 

“It was indeed a lovely day as the 
House of Commons golfers’ went 
down fo yet another defeat at Ber- 
kamstead. Even the gorse which 
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THE TEAS SERVED RIGHT 
AT THEIR DESKS AND IT 
TAKES ABOUT TWO 
MINUTES. YOU 
OUGHT TO SEE HOW 
THEY ALL SET TO 


HOW COME 7? 
| ISNT IT. JUST AN 
AWFUL NUISANCE 


GET ON TO YOURSELF 
SUOSON—NO OFFICE STAFF 
FOOLS WITH A VALUABLE 
PRIVILEGE ~ TEA RESTS 
AND REVIVES MY STAFF 
JUST LIKE A FEW MINUTES 
“1 INTERMISSION MAKES 
THOSE HUSKIES OUT THERE 
‘| FIT AND READY TO TEAR 
INTO THE NEXT PERIOD. 


NY st BET 
<] THEY FOOL 
AROUND 
PLENTY 
AFTER- 


ANOTHER PROOF OF 
TEAS BUSINESS VALUE 
1S THE OPINION OF 
ROGERS -MAJESTIC 
CORPORATION, LIMITED: 
“SERVING OFFICE TEA 
MEANS SAVING OFFICE 
TIME, THE FEW MO- 
MENTS SPENT IN SERVING 
TEA ARE MORE THAN 
REGAINED BECAUSE THEY 
ELIMINATE MENTAL 
AND PHYSICAL FATIGUE, 
RESTORE ENERGY AND 
STEP-UP PRODUCTIVITY, 


oho Tee Matt Fane 


g, Toronto (or to our 


10 Montreal, Winnipeg and Vancouver) and we will gladly arrange 
‘0 serve a cup of tea at four o'clock for one month to your office or 
factory staff without cost_or obligation 
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Atticus Turns Back the Columns Scanning Events 
Leading to Incredible Climax of Last September 


pricked us like conscience was a 
thing of beauty in the golden sun- 
t of an early summer’s afternoon. 
t what a contrast when we started 
for London and saw the post- 
of the evening newspapers pro- 
that. the witches’ cauldron 
over in central Europe. 
that the Lyceum ever pro- 
could equal the brazen melo- 
of the news shrieked at -us 
from both sides of the roadway... . 
The Germans have denounced the 
whole affair as a diplomatic 
Manoeuvre to prejudice their Gov- 
ernment in connection with the fu- 
ture of the Sudeten minority in 
Czecho-Slovakia.” 

Even to this day the truth of that 
week end has never been revealed. 


ine 


of history’s secrets. 


In July we had I’affaire Sandys 
when Parliament spent endless hours 
discussing with appropriate charges 
and denials whether or not the 


“Mr. Duncan Sandys has just that 
youthful melancholy which would 
make him a good Hamlet while he 
also has that slight suggestion of 
subtlety which would enable him 
to play Iago if the bill were changed. 

“Then we have in Mr. Hore- 
Belisha the righteous but angered 
man of war. He gazed on Mr. 
Sandys with the mounting wrath of 
an honest Othello who has discover- 
ed the true character of his friends. 


Toward the end of the month Cap- 
tain Weidmann who had Adolf Hitler 
as his runner in the trenches, came 
to London as the runner for Reichs- 
Prazident Hitler. Lord Halifax re- 
ceived him at his home and another 
chapter was added to the memoirs 
of Eaton Square. : 

In the same week Queen Marie 
of Roumania died: 

“Her love of adventure was undy- 
ing and her philosophy of life was 
frankly tuned to it. She did not 
escape criticism . but refused to 
wither under it. ‘If democracy 
wants queens,’ she once said, ‘let 
them be real queens and real 
women.’ I would like to think that 
when she came home to her beloved 
mountains the lightning and the 
thunder greeted her, for her spirit 
was in tune with such things.” 

Had she lived a few months 
longer she would have seen the 
lightning and heard the thunder as 
Codreanu and his 12 Fascist leaders 
who had openly challenged the 
authority of her son, were shot trying 
to escape, 

” + - 


Incredible Climax 


Then the incredible climax of fate- 
ful September. At last it seemed 
that a malignant destiny could no 
longer be held in leash: 

“I cannot recall anything in re- 
cent years to equal the startling and 
profound effect of the announce- 
ment that the Prime Minister would 
flx' to see Herr Hitler at Berchtes- 
gaden. Had there been advance ru- 
mors or suggestions of it the effect 
would still have been great. But 
coming as it did without heralding 
of any kind it took humanity un- 
awares. Men had no time for doubt 
and cynicism, no opportunity to 
strip the proposal of its magnificence 
by talk. There was the instinctive 
quality of genius about it and the 
hearts of men leapt in recognition.” 

There was the return from Berch- 
tesgaden and the beginning of 
doubts, the second flight to Godes- 
berg and the grim sequel when the 
world prepared for the war that 
seemed inevitable. On the Wednes- 
day Mr, Chamberlain was to meet 
the House of Commons following his 
broadcast speech of the night before 
from Downing Street: 

“Walking through the streets to 
Westminster we speculated upon 
how soon we should be seeing again 
young men in hospital blue, legless, 
sightless, groping their way down 
the road that has no end... . In 
the parks they were feverishly pre- 
paring for war. The contents bills of 
the evening newspapers proclaimed 
the mobilization of the Fleet, the 
calling up ‘of reserves in various 
countries, and the swirling torrents 
of events that seemed to be out of 
man’s control. . . . But the scené 
at the end of the Prime Minister's 
speech was indescribable. It fell to 
Sir John Simon who had sat. beside 
Mr. Asquith when Sir Edward Grey 
made his momentous speech on Aug. 
3, 1914, to receive the note which 
gave the news of Herr Hitler’s in- 
vitation to the Munich conference. 
Never was climax so magically 
timed. Never was a pronouncement 
more startling or more electric. We 
did not leap to our feet, we were 
swept to them by an irresistible 
force.” 

It is almost fantastic to recall 
these days which already seem as 
distant as history. Nor am I alto- 
gether unimpressed by the brief note 
that ended this column during 
October: “And now I am going 
home to take all my books on Eur- 
ope, place them.in my garden trench 
and have it filled in.” 

Now the snow has mercifully cov- 
ered the scar left on my lawn. 

* 7 7 


Lord Stanley 
The death of Lord Stanley caused 
tributes to be paid to his memory 
which could hardly have been ex- 
ceeded had he been a Prime Minister: 
“It will be remembered that when 
Lord Stanley returned home, one of 
his first visitors was the Prime Min- 


feel about him over here, don’t you 
think?’ 
“In the case of Edward Stanley 
that was simply the intense loyalty 
family 


CIAL POST 


{Stocks Largest Portion 
Of H. B. Henwood Estate 


MR. ANTHONY EDEN 


a man who reaches ‘the supreme 
position of Governmental responsi- 
bility.” 

Thus the year 1938 moved toward 
its close. A new political figure 
arose from the back benches in the 
person of Sir John Anderson. The 
Kings of Europe who were supposed 
to disdain us after Munich come in 
a steady procession to London, Our 
old enemy and post-war friend Ata- 
turk is gathered to his fathers and 
his tempestuous soul pos peace at 
last. 

* ” ” 

So I put away my scrap book of 
1938. It has grown.dark since I 
stiirted to write but the shimmering 
loveliness of the snow garden is en- 
hanced by the coming of night. 

What a year it was! The crowded 
hours have been merciless, but at 
least we have lived.in stirring times, 
And is there one of us, no matter of 
what political complexion, who can 
look back unmoved on the patience, 
the idealism and the courage of the 
men who stood alone between the 
armies of Europe and said that youth 
must not be taken again to fill new 
graves in Europe? 

Copyright, 1939, The Financial Post and 
The Sunday Times, London, 


Hiram Walker 
Sells Shares 


Bank Loans Repaid by 
Sale of Preference Stock 
in Canada 


Hiram Walker-Gooderham & 
Worts is taking another step in pér- 
manently financing its expansion pro- 
gramme of the past five years. This 
time the unissued balance of the 
preference stock, 215,000 shares, has 
been sold in Canada by Dominion 
Securities Corp. at $20 a share. 

Proceeds of this offering, which is 
stated to realize the company $4% 
millions net, is to be applied toward 
payment of bank loans. These loans 
amounted to just under $6 millions 
at Aug. 31, 1938. Assuming no change 
in the meantime, a balance of $1.7 
million would be left on completion 
of this financing. 

It has been the policy of Hiram 
Walker to finance most of its build- 
ing and expansion programme in the 
United States, Scotland and Canada 
through bank loans in the first place. 
Later as opportunity offers these 


loans are financed on a permanent. 


basis. In following out this policy 
the company has sold a total of $8 
millions of 4%% debentures in the 
United States, £1.5 million of 44% 
debentures in Great Britain and now 
215,000 shares of preference in Can- 
ada. More than half of the 4%% 
convertible debentures had been con- 
verted or redeemed by the end of 
last August, leaving just under $4 
millions outstanding. 


All Preference Issued 


Sale of the 215,000 preference 
shares means that all of the com- 
pany’s authorized preference will be 
outstanding. Prior to the latest sales 
660,000 shares of this stock had been 
issued. Of this amount 199,182 shares 
had been redeemed and cancelled, 
leaving 460,818 shares outstanding 
at Aug. 31, 1938. On completion of 
the latest financing, outstanding 
share capital will consist of 675,818 
preference shares and 724,004 com- 
mon shares. 

The preference stock is of no par 
value. It is entitled to annual cum- 
ulative dividends of $1 a share and 
to one vote per share, It is redeem- 
able by call at the option of the com- 
pany in whole, or in part by lot, at 
$20 a share plus accrued dividends. 

Net profits for the year ended 
Aug. 31, 1938, were equiyalent to 
$13.64 a share on the 460,818 shares 
of preference then outstanding, and 
$8.04 a share on the common. In the 
three months ended Nov. 30, 1938, 
net was equivalent to $3.90 a share 
on this stock. If the additional stock 
now sold had been outstanding as 
at Aug. 31, 1938, earnings per share 
for the year ended then would have 
been equivalent to $9.30 on the pref- 
erence and $7.75 on the common. In 
the latest quarter it would have been 
$2.66 on the preference and $2.25 on 
the common, giving effect to the 
new financing. 


PREFERRED REDUCED 
, From Our Own: Correspondent 
MONTREAL.—J. S. Mitchell and 
Co. has purchased and cancelled ten 
shares of its preferred stock. This 
leaves a balance of 2,756 preferred 
shares outstanding.. 


ee - Ratvey a Blake Henwood. 
ce-president and general r 
of the Bank of Toronto, who died 

Placid, was 

prised chiefly of stocks. 
Stocks accounted 

the total; household goods and fur- 
niture, $3,865; book debts, $8,259; 
mortgages,’ $1,435; life insurance, 
$21,131; cash, $18,503; real estate, $51,- 


000, and unpaid balance of onary 


from $829. 
Mr. Henwood was a director of 
Crown Trust Co. and Manufacturers 
Life Insurance Co. 

A list of of stocks filed for succes- 
sion duty purposes is given below: 
Shares Company iced Value $ 


perial Tobacco of 
Britain and Ireland, com. 8,125 
Bank of Toronto a 
‘ 121 


; 


B. A. Oil, com. ........4.5 12,000 
Candn. Car & Fdy., pref. . 2,875 
Candn. Gen, Rubber, pref. , 500 
Candn. Gen. Rubber, com. no value 
Candn. Indust. Alc., cl. A 
Consol., 13,500 
11,000 


10, 


Hinde & Dauch P. Co., c. 2 
Hiram Walker-G. & W., c. 2 
International Nickel, com. 1 
Internat. Petroleum, com. 7 
Mackinnon Steel Corp., c. 
Manufacturers Life Insur. 12,250 
Montreal Industrial Land 

Cyc COU no cg cence bed) 0s no value 
Montreal ‘Lt., H. & Pr., c. 14,625 
Morrison Brass Corp., c. no value 
Morrison Brass Corp., pf. 550 
Nat'l. Breweries Ltd., c. . 12,300 
National Steel Car, com. . 2,875 


Walter M. Lowney Co., c. 3,200 
Athona Mines, com. ...... 72 
Arrowhead Gold, com. .,. 

Bankfield Consolidated .. 

Bobjo Mines, com. ....... 

Bidgood Kirkland, com. .. 550 
Consol. Chibougamau, c. . 300 
Eplett Metcalfe Mining ., no value 
God’s Lake Gold, com. .. 

Grull-Wihksne Gold, com. 12 
Gunnar Gold Mines, com. 1,240 
Hudson Patricia Gold, c. . 30 
Inspiration Mng. & Dev., c. 1,050 
Jowsey Island Gold, c. .. no value 
Kirkland Gateway Gold, c. 175 
Kirkland Gold Belt, com. 92 
Kirkland Townsite, com. . 240 
Lebel Oro Mines, com. ... 256 
Leitch Gold Mines, com, . 720 
Madsen Red Lake, com. .. 860 


500 

240 

625 
600 
,600 
800 

50 


S288 


sSeeuess 


3 


gseseeeeees 


for $344,566 of | 20,000 


ce 
Pay-As-You-Enter-Car Co. no value 


25 
3 units Penn Kentuck Oil Synd. no.value 
1,500 Pantepec Oil of Venezuela, 
com. 


estinghouse Air Brake, c. 
Calgary American Oil ... no value 


Candn. Coal & Coke, c. .. no value 


52 Candn. Fur Auction Sales, 


COM. Kicavcveesccibeccest + no value 
Candn. Fur Auction Sales, 

PPOs Saccosoccovsdccescece no value 
Candn, Jewellers Ltd. ... no value 
(defunct) 

Graham Island Develop. . no value 
Mack Brick Co., com. .... no value 


no value 
+ no value 


Red Seal Stge. Batteries c. no value 
Red Seal Stge. Batteries, p. no value 
Riordon Pulp & Paper, c. no value 
Wentworth Radio & Sur- 

ply, com. 


Wood ‘ 
Nat'l. Culture Assoc., c. . 
Approved Equities Ltd., 
Nassau, Bahamas no value 
Waterloo Manufactur., c. no value 
Claude Neon Gen. Advt., c. 

Held on Margin 
Hiram Walker-G. & W., c. 
Kerr Addison Gold, com. 
&. BP. Rip COs ceccgvevcced 


Reliable Trust Service 
It is worth many times the small 
fee charged to know that the ex- 
ecutor chosen by you is exper- 
ienced, reliable and sure to be 
available when required. Name 
the Crown Trust Company as your 
executor. 


ENQUIRIES INVITED 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


GENERAL STEEL WARES | 


LIMITED 


Manufacturers of 


MSCLARY STOVES | 


Electric — Gas — Coal and Wood 


Warm Air Heating and 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver | 


NEW CLIENTS 


FOR 


GEORGE S. MAY COMPANY 


1938 


IN 


. 
- 


This represents an increase of 69 per cent over 1937 


A TOTAL OF 2395 JOBS IN 14 YEARS 


| 


GEORGE S. MAY, LIMITED 


TORONTO 


@ A word AsouT @ 


cleaving your estate 


IN 


TRUST 


320 Bay Street 


MONTREAL 1253 McGill College Ave 


he financial future of our families is more than ever a matter of 
deep concem. Persons who faced the future with assurance a 
few years ago now see cause for uncertainty and how to safe- 
guard the estate you will leave is a problem that deserves new 
thought and planning. Protection of capital and income should be sought. 


Trusts under your Will may supply the solution and there is much to be 


said for the use of them. In addition to the protective features, their use 
in many cases results in substantial savings in costs. Other advantages 


in the use of trusts will appeal to you and we shall be glad fo discuss the 
practical benefits as applied to your estate—strictly confidential, of course. 


t 


Executor and Trustee siace 1897 


il | 
TRUSTS ann GUARANTEE 


Ww. ‘ 
James J. Wanner 


COMPANY LIMITED 


C. 8. Hamton 
General Manager. 


TORONTO = #### BRANTFORD © WINDSOR 
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Investment Trends 


Patience Still Requ 


. 


ired 


Waiting Market Moves 


Sienigabichaagphiien 
Legislative Programmes Here and in U. S. Could 
timulate Confidence—Britain Moves to Protect 
Exchange and Capital Market 


The period of hesitation predicted for the early part of 1939 seems to 
be here in good measure, Stock exchanges are quiet, and in New York 
at least the decline has more than wiped out the year-end move that took 
stocks out of the range prevailing since mid-November. \ 

This movement now suggests that stocks may test the support to be 
found below the 150 mark for the Dow-Jones industrial average or 
around 120 for the Toronto industrial average. 

There seems little evidence of liquidating pressure on stocks. In fact 
trading shows increase in volume whenever the trend is upward. 

But it might be wise not to place too much emphasis on sporadic 


moves such as have characterized 


stock markets over the past few 


months, in fact ever since the markets settled down following the rapid 
post-Munich recovery. It looks as though patience will have to be exer- 
—_ 


cised for a further period until 
some more definite clue as to the 
immediate trend can be discerned. | 

7 . > i 
Massey-Harris 

Some idea of the.valuation placed 
on its Canadian property by Mas- 
sey-Harris is obtained from the 
prospectus offering the new first 
mortgage bonds and from supple- 
mentary information. It is stated 
that the company’s Canadian build- 
ings and equipment are insured at 
$10.2 millions, including $1 million 
for land. In Toronto, the properties 
have an insured value of $5.6 mil- 
lions including land. All properties 
are insured for $17.5 millions, 
stated by the company to be a} 
proper valuation. 

Unless some further action is 
taken in reorganizing the company’s 
balance sheet, it appears unlikely 
that holders of preferred can expect 
dividends in the near future. There 
is a provision in the new bonds that 
no dividends can be paid unless 
working capital is at least 214 times 
total bonds outstanding. Giving 
effect to the new financing, there 
will be about $9 millions of bonds 
altogether... This would require 
about $22.5 millions of working 
capital as a minimum. At Nov. 30, 
1938, Working capital was only $20.9 
millions. 

In addition, there is an accumu- 
lated deficit in earned surplus ac- 
count of $20.1 millions. This would 
have to be eliminated in some way. 
Although it is possible that nothing 
will be done until trend of earnings, 


* at least for 1939, is more clear, it 


does not seem too much to suppose 
that the next move will be some 
plan of improving the company’s 
balance sheet, which would prob- 
ably include a scheme for liquidat- 
ing the $40 a share of arrears. 


* * * 


The President’s Message 

The investing public had reason 
to feel relieved at the contents of 
President Roosevelt’s message to 
Congress last week. He hints at 
better relations between adminis- 
tration and business with no: new 
reform legislation. This feeling’ may 
be tempered by the realization that 
there is already plenty of scope for 
the New Deal. 

The message, however, might be 
regarded as inflationary in char- 
acter. The President appears to set 
as his goal a national income for 
the United States of $80 billions as 
against a present estimated national 
income of about $15 to $20 billions 
less. He is also quite clear'in ex- 
pressing his views that government 
spending and services must con- 
tinue on the present scale. In other 
words, theré is little or no hint that 
economy and reduced expenditures 
are to be the aim of the administra- 
tion over the next year. 

To a great many observers this 
section of the message would ap- 
pear disturbing. But in the mean- 
time, current consumption of goods 
should not be curtailed because of 
reduction in government spending. 

Then there is a specialized por- 
tion of the message which perhaps 
does not add much to what has 
already been hinted. This has to do 
with the U.S. programme of arma- 
ment. 

er “~ = 
Britain Takes Steps 

On the other hand, from Great 
Britain in recent weeks have come 
hints of a strain on that country’s 
economic structure. The first of 
these was the announcement of re- 
strictions on foreign lending by 
British banks and capital. This is 
not the first time that these restric- 
tions have been placed, and the 
current motive is that Britain’s 
armament programme will require, 
and should be regarded as, a first 
claim on the country’s capital re- 
sources. 

Then come restrictions on the 
foreign exchange and bullion mar- 
kets as in force dufing the period 
from the summer of 1935 until last 
May. There has been a steady drain 
on the exchange stabilization fund 
in Great Britain since last July. 
This resulted in the fund being 
depleted to the end of September 
by about 50%. The exchange 
equalization fund had lost £146 mil- 
lions of gold up to middle of Sep- 
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since. In spite of this relatively 
free movement of gold, sterling ex- 
changegiropped from $4.855% at the 
beginning of July to around $4.63 
currently. Next the fund was rein- 
forced by transfer of £200 millions 
of gold from the Bank of England. 

These measures recognize facts 
which have been known for some 
time and take measures to correct 
and protect against strains. It is 
not known to what extent the fall 
in sterling is due to speculative 
operation, but it will be made con- 
siderably more difficult in the 
future. 


Investment Notes 


Easy Washing — Reports of the 
company for the year ended Dec. 
31, 1938, will show lower earnings 
than in 1937, it is officially stated. 
The company claims to have made 
a better showing than the industry 
as a whole. Net profit on the 7% 
$10 par value preferred shares will 
be over $3.50 a share, against $5.26 
in 1937. Net profit in 1937 amounted 
to $33,841. 


G. Tamblyn Ltd.—The company 
has announced that. sales for the 
month of December, 1938, were the 
highest of any month in the com- 
pany’s history. 

* - 

Seiberling—Annual report of the 
company for the year ended Oct. 31, 
1938, will show an improvement in 
sales and earnings over the previous 
year, and the balance shtet will re- 
flect improved position of the organ- 
ization. A change in capital stock 
position will be shown as a result 
of the cancellation of preferred 
shares last July. ’ 

a * a 

B. C. Packers—British Columbia’s 
pack of canned salmon in 1938, 
totalled 1.7 million cases, 12% above 
the output for 1937. 

7. 2 + 

McD. & C. Holdings—The last pay- 
ment made on the certificates was 
2%% on Dec. 31, 1937, and not on 
Dec. 31, 1938, as stated in last week’s 
issue. The directors intend making 
an additional distribution of 5% on 
Jan. 20, 1939, which will bring the 
amount of payment up to 57%% of 
the par value of the certificates. 


Dom. Explosive Products 
Option Extended 3 Mos. 


Dominion Explosives Products Ltd. 
has advised the Ontario Securities 
Commission that no shares have 
been taken down under the agree- 
ment dated Aug. 22, 1938 and that a 
three months’ extension has been 
granted on the first installment. The 
agreement gave H. R. Cory an op- 
tion on 100,000 preferred at $8.50 a 
share, payable 25,000 shares by Dec. 
31, 1938 and the balance prior to the 
end of 1939. 

The company was formed to con- 
struct a plant to manufacture ex- 
plosives under special formulae at 
Trenton, Ont. 


Dominion Stores 


Sales Increase 


Sales of Dominion Stores Ltd. 
for the four-week period ended 
Dec. 31, 1938, reversed the year- 
long trend and showed an increase 
of $65,548, or 4.15% over those of 
the corresponding period in 1937. 

During the 13th period of 1938 
sales of $1,644,997 were shown b 
the company, as compared wi 
$1,579,449. 

‘In all of the other 12 periods 
losses were recorded in 1938 over 
corresponding period in the pre- 
ceding year, ranging from 103% 
to 10.28%. 

Total sales for 1938 amounted to 
$18,810,617, as against $19,438,604 in 


tember and an unknown amount’ 1937, a drop of $627,987, or 3.23%. 
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Foreign Power 
Revenue Lower 


Drop in Value of Franc 
Has Effect on Earnings 
— Decline in Equity 


From Our Own Correspondent 
MONTREAL.—Due to further de- 
cline in the value of the French 
franc in relation to Canadian dollars, 
both income and the value of invest- 
ments of Foreign Power Securities 


During the past year the value of 
the franc dropped from 3.40 cents to 
2.68 cents. This explains, in part, 
the drop in revenue to $112,087, as 
against $165,291 the year before. 


Record Small Deficit - 


Comparative figures on the rév- 
enue and expense statement follow: 
‘Income and Surplus Account 
Years Oct. 31 

1938 


$ 
112,087 


32,193 
708,751 
69,479 


ous 
Discount on 


The balance sheet as at October 
31, shows investments at a book 
value of $9,014,062, with a market 
value of $1,260,438. At the end of 
the previous year the book value of 


| in ments was $9,722,419 and the 


mar value $2,613,730. However, to 
the investments as at the end of 1938 
should be added $340,354 cash held 
by the Montreal Trust Co. The cash 
and call loan position now stands at 
$165,733 as against $210,071 a year 
ago. 

Among liabilities the principal 
change is a further reduction in the 
outstanding bonds from $2.135,500 to 
$1,983,000. In his report to the share- 
holders, A. J. Nesbitt, president. 
pointed out that the market value of 
the securities, plus the cash held by 
the trust company, all hypothecated 
to the. trustees as security for the 
company’s bond issue, was somewhat 
below the 125% of bonds issued and 
outstanding as stipulated by the 
trust deed. It is noted that the equity 
behind the collateral trust bonds is 
in excess of the par value. 


Nat. Grocers 
Shares Offered 


New Prior Preference Sold 
at $26.50 a Share 


An. offering of 14, new prior 
preference sharés of National Gro- 
cers Co. is being made by Nesbitt, 
Thomson & Co. McLeod, Young, 
Weir & Co, and R. A. Daly & Co. at 
$26.50 a share. 

Upon completion of this financing 
there will be 150,000 of these $20 par 
value preference shares outstanding. 


The shares carry a cumulative divi- 
1936 


dend of $1.50 a share. 

The remaining 135,450 shares will 
be delivered to holders of the com- 
pany’s 7% preference shares of $100 
par value, who have agreed to the 
exchange on a five new for one old 
basis. The proceeds of the issue of 
the 14,550 shares will be used to 
redeem the 2,442 shares of the old 
7% preference which were not ex- 
changed for new preferred. The un- 
derwriters agreed to pay $25 a share 
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the past week. 

Brookmire Bulletins, New 
“Based on all these factors, the pres- 
ent longer term rise 
poy pom into the future somewhat 
as follows: 

“In anticipation of higher business 
activity this spring than at the peak 
last fall, the market can also be 
expected to exceed November highs 
by a substantial margin. 

“Then after an reaction, 


expected development like a Euro- 
pean war. 

‘ “Therefore, while investors should 
be prepared, at a later time, to par- 
tially reduce position in anticipation 
of an important reaction, active fund 
portfolios should now be kept fully 
invested’ in dynamic 


The Annalist, New York—‘“In spite 
of year-cnd irregularity in business 
during tueé last week, financial senti- 
ment has improved to some extent. 
The optimism reflected in practic- 
ally all forécasts of business recov- 
ery this year may have had some- 
thing to do with this improvement, 
but probably of greater importance 
has been generally favorable earn- 
ings reports and a firmer tendency 
in some of the more sensitive com- 
modity prices. 

“Renewed discussion of the stead- 
ily increasing public debts and of the 
inflation danger has perhaps had 
some influence upon stock prices. It 
has been pointed out that European 
uncertainties have both strengthened 


Central Canada 
Earnings Stable 


Net Profit of $211,164 in 
1938 Compares With 
$211,387 


Central Canada Loan and Savings 
Co. reports earnings for the year 
ended Dec. 31, 1938, approximately 
level to those of ‘the preceding two 
years. Net profit of $211,164 in 1938 
compares with $211,387 in 1937 and 
$211,130 in 1936. 

Earnings on paid-up capital stock 
amounted to $8.45 a share in the 
three years. Dividends at the rate of 
8% have been paid from 1933 to 1938, 
inclusive. 

Central Canada Loan and Savings 
Co. is a holding and investment 
organization, holding a controlling 
interest in Canada Life Assurance 
Co. and an important interest in Na- 
tional Trust Co, Other interests are 
held in the Canadian Bank of Com-: 
merce, the Western Assurance Co. 
and the Canadian Real Estate Co. 

A comparison of assets follows: 

Earnings Record 
-Paid-up 
capital and Net 
profit 


202,281 


Rate 
Div. earned 
rate per sh 
8 8.09 
8.19 


Liquid assets 
Mortgages & int. .... 
Other vet assets ... 


Office premises 
Real estate held ...... 


for any of the new preferred taken | Cash 


up for cash. 

In the prospectus issued by Nes- 
bitt, Thomson & Co, it is stated that 
earnings for the six months ended 
Sept. 30, 1938, are estimated by the 
management at $194,127, after all 
charges, as compared with $218,528 | 
for the corresponding period of 1937. | 

A dividend of $2.75 a share has 
been declared on account of arrears 
on the 7% preference stock, payable 
Jan. 16 to shareholders of record 
Jan. 9. This payment will reduce 


arrears to $20 a share and is payable J 


to holders of the old preferred 
whether they exchanged their hold- 
ing for the new or not. 


Canada Vinegars 
Earnings Down 


Common Shares Earn 87 
Cents in 1938, as 
Against $1.30 


A decline in net profit to $80,160 
from $119,755 is reported by Canada 
Vinegars Ltd. for the year ended 
Nov. 30, 1938. This is equivalent to 
earnings of 87 cents and $1.30 on 
the common shares. 

In presenting the annual report, C. 
L. Carsley, president, states that 
sales were adversely affected in the 
fall by the unsettled world condi- 
tions and unfayorable weather. 

Dividends on the 92,000 no par 
value common were paid at the rate 
of $1.20 a share in 1938, as in 1937, 
necessitating partial payment from 
earned surplus. Asa result a loss of 
$30,240 was shown for the year and 
earnea surplus reduced to $136,616 
from $166,856 in the previous year. 


Income and Surplus Account 
Years Ended Nov. 30 
. 1938 
$ 


Net earningst 

Less: Depreciation .. 
Income tax 
Directors’ 


9,355 
187,501 


136,616 . 166,856 


and 
were $46,671, and 
Beintata Bagh oem sous were 
390,803 
150,945 


244,016 239,858 


SIMPSON PAYS ARREARS 

A special dividend of $1 a share on 
account of arrears has been declared 
on the 64% preferred stock of $100 
per value of Simpsons, Ltd., along 
with a payment of $1.25 a share. Both 
are payable Feb. 1 to shareholders of 
record Jan. 21. 


me {be 


ability is that finance and industry 
recognize the basic elements in the 
situation as more reassuring than on 
either of these occasions. In this 
respect, the state of affairs is better, 
from the viewpoint of progressive 
and conservative than it has 
been at the begi of any recent 
year.” 66 Ob 


Barron’s (The Trader) New York. 
— “Much is being made of a possible 
let-down in the indices of business 
activity in the next month or two, 


though that seasonal development | 


does not necessarily forecast an im- 
portant decline in stocks. In the 
first quarter of 1936 business fell 
away at a much more rapid rate than 
is generally anticipated for the com- 
ing three months, and yet the stock 
market was able to improve its 
January 2 level by 15 points in a lift 
to 159, from-144. Now that the 
existence of business revival has 
been definitely established, it may 
be that the trend of corporate earn- 
ings will carry more weight than the 
level of business activity. Ordinarily 
profits count with the rdnk and file 
of stock buyers for more than busi- 
ness curves so zealously studied by 
investment trust managers.” 


Title Guarantee 
In Court Battle 


Minority Group Seek to 
Oust Liquidator and 
Four Inspectors 


From Our Own Correspondent 

— Demetrius Baril, 
Montreal lawyer, heads a group of 
creditors who have taken action in 
the Court of Appeals to oust Hon. 
Gordon W. Scott, liquidator and 
four of the six inspectors appointed 
by the court to handle the liquida- 
tion of the bankrupt Title Guarantee 
and Trust Corp. Upon the outcome 
of the pétition will depend the con- 
trol of the’ liquidation of the com- 
pany which issued several million 
dollars of certificates secured by 
real estate mortgages. 

In addition to Hon. Gordon Scott, 
the Baril opposition group object to 
the appointment of Henri  Desri- 
vieres, A. D. Johnson, Elphege 
Marier and H. T. O'Neill, as inspec- 
tors. They offer no objection to the 
two remaining inspectors named by 
the court, Alfred Martineau and K. 
T. Rice. The liquidator and all six 
inspectors were appointed by the 
court after a majority vote of ap- 
proval was given by the creditors. 

The Baril group, reputed to re- 
present about 100 creditors and up- 
ward of $1 millions in claims, in a 
petition to appeal from the judg- 
ment of Mr. Justice Boyer asked for 
a complete investigation of the 
affairs of the company by persons 
in no way connected with the per- 
sonnel of the old administration. 

In general the group of creditors 
contend that ‘the five officers named 
are too close to the old administra- 
tion to ensure, for the entire mass 
of creditors, the necessary safeguards 


Significant Investors’ Index Numbers 
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Dec. 1 .. 1329 19.6 
Dec, 8.... 135.1 19.6 
Dec. 15 ... 134.5 19.5 
Dec. 22 ... 133.2 19.2 
Dec. 29 ... 136.8 194 
Jan. 5... 1404 19.4 


NS 


Ona 
Me 
a 
YQ 


SRESIS SRISSeTasss &; 


SCenoava 


~ 
— 
=e 


et et et ee ee 
SNA ATG, b9 bo 


USoKHOneannwe of 


SSSSSERRASS 


=a5 
SuUsoe®Kucvaw au 


Ceewaraavows se 


= 8 
Qe 


4 
.3 
4 
0 
3 
1 


Sas2Ss 


‘1 1776 56. 


Power 
and otal 

utili- Total 
ties co's. 


prod. ages mater. tion 
7 15- 19 95 


Banks 
12 15 8 


ee 
a 
= 
~ 
SS 
— 
3 
wo 


197.8 204.6 
738.8 33.8 


ao 
=a“ 
& 


= S88RR8SS3S8S5 | 
a Sex QAnoos4Ones w 


3333 
eto 


116.1 1 
115.0 
101.3 


vomeweNounee +S 
SSSRE=SSSLS B: 
Soececovoaunw ~~ 
sssaessoess 

eee 

oo 

a4 


SRISSA2SSSRR 
CUbKeBS ROSH OAKUntaew LO 


od a 
~ 
~ 


2332 
SCuwonso 
SSSaS=E 
SESSS5 


uw 
Sona tu 


174.0 135. 2 «58. 


*High and low for years from ‘1929 to 1937 ‘inclusive are based on weekly fi 
compiled from figures issued‘ by Dominion Bureau of Statistics. 


Toronto Steck Exchange Index 
20 20 10 


Bssugeeesss.. 
RRVSVSVSRsO 


a 
~“ 


Your Office 


Montreal Stock Exchange Averages 
10 20 30 10 15 


Util. Ind. Cbd. Pprs. 
64.2 76.9 113. 125 


a 
= 
so 


2 es 
o*® ° . re © 
SSISSL2BE 
re 
SSeeareees 
HeESwoude es 
S2sassi3s 
Verancoanro 


in Montreal. 


In the heart of St. James Street. 
modern office space is available 
for first class 


BROKERAGE, 

INVESTMENT, 

INSURANCE, 

ACCOUNTING 
and 


LEGAL FIRMS 


One complete floor in this 


modern, high 


class and cen- 


trally located office building; 
area approximately 4,000 sq. ft. 
May be subdivided as required. 


A {ew small offices, all having 
— light, are also avail- 
able. 


High speed, automatic, signal 


STAR BUILDING LIMITED 
Montreal 


231-235 St. James St. 


control elevators. 
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Telephone Marquette 9326 


Important Notice 


an ates 


To Holders of Massey-Harris Company, Limited 
5% Debenture Bonds, due October 15th, 1947 


It is expected that the outstanding $8,200,000 Massey-Harris 


on Marek 


Limited 5% bonds will be called for redemption 
1st, on which date interest would then cease, 


For refunding purposes a new issue of $8,800,000 First 


Mort 


of which has been sold. 


.As the amount of old bonds still not tendered for conversion 
substantially exceeds the amount of new Bonds remaining 
available, it is most important that holders of the old bonds 
desiring to retain their position as holders of the senior 
security of Massey-Harris Company, Limited should 


promptly signify their intention of so doing. 


The redemption ‘price on the old bonds is now 104 flat 
(including interest to March Ist). 


Bonds is being offered, more than three-quarters 


The price of the new 


Fifteen-Year 414% First Mortgage Bonds, due 1954, is 981, 
Holders who forward their old bonds for exchange will there- 
fore receive new Bonds of the same principal amount, plus 
$55 in cash for each $1,000 bond exchanged. 


Holders of existing Massey-Harris Company, Limited bonds 
who wish to exchange them for the new Bonds should act 


promptly. 


Telephone or telegraphic instructions may be 


sent at our expense and will receive prompt attention. 


36 King Street West ' 
Toronto : 
Telephone: ELgin 4321 


B. C. Business 
Is Disquieted 


(Continued from page 1) 
minister of finance, had announced 
when presenting his budget that no 
changes in taxation were contem- 
plated, Vancouver business organ- 
izations regarded the subsequent an- 
nouncement of a tax on profits with 
surprise. In response to their pro- 
tests they were told by Mr. Hart 
that their fears were unwarranted. 
The government, he intimated, would 
probably apply the tax to only a 
handful of wealthy companies which 
were believed to be evading taxa- 
tion in other forms, 

Business circles remain worried, 
however, as to what may happen 
should a successor to the respected 
Mr. Hart be a man of lesser honesty, 
competence or discretion. 

While avowedly different in pur- 
pose, in its potential effect the law 
belongs to the same category as the 
undistributed profits impost which 
caused such a bitter pain to business 
in the United States last year. 


Wood, Gundy & Company 


Limited 


Businessmen also regarded as 
curious the amendment made at the 
last session to the Coal and Petrol- 
eum Control Board Act. When an in- 
junction was granted against im- 
position of the control board’s order 
reducing the price of gasoline in 
British Columbia, one of the reasons 
given by the court was that the act 
inferentially was _in restraint of 
trade, inasmuch as it was based on 
the Macdonald report. A feature “of 
this report was the argument that 
oil and gasoline prices were mani- | 
pulated to the disadvantage of the| 
province’s coal industry. 

The Pattullo Government denies 
that the Coal and Petroleum Act was 
brought down as a sequel to the 
Macdonald report; maintains that.it 
was based on distinctly different 
premises. 

Lest there be misunderstanding on 
the point the Legislature at its 1938 
session put through an amendment 
to the Coal and Petroleum Act as- 
serting for the sake of the record 
that the control instituted was not 
because of the Macdonald report at 
all; that it was not intended to af- 
fect any trade or commerce other 
than oil and gasoline. 


SUCCESS is founded upon SECURITY 


The eA page pnt _— 
hope of permanent success from 
speculation. Funds derived from 
the sale of Champion Savings 
Certificates are invested by the 
Trustee, on behalf of the Certi- 
ficate holders, in Government 
and Municipal Bonds and in 
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201 NOTRE DAME STREET WEST, MONTREAL 
Helifax Charlottetown Regina Saskatoon Calgary Lethbridge Edmenten Vancouver Victories 


Condition as of 30th November, 1938 


To the public: 
Notes in circulation....... 


LIABILITIES 


Feb. 4 GEORGIC 
Feb. 25 GEORGIC 


to 


NASSAU 
and HAVANA 
Salling almest every week during 
January, February, March and Agri\ 
M. V. BRITANNIC 
8 and 9 days—from $37.30 


19 days $217.50 
1Sdaye 217.0 


Including South America and the 
Mediterranean 


Feb. 11 CARINTHIA—75 days $600. 
For attractive descriptive 
booklets and complete in- 
Jormation, see your local 
travel agent, or 


217 Bay Street (ELgin 3471) Toronto 
er eR nen ne 


CCHS ME MEE TEESE EEE EEE EHEC H SEO ESE ES $ 5,223,209.00 


SHEESH EEE TEEPE EEE SEER HEHEHE EERE BES E SEE ES 


FESS SHEESH HEHEHE EEE EET ETERS OSES ESSERE EES 


To the shareholders: 


Capital, Rest, Dividends and unapportioned Profits........cesssccsscsccscccccevesess 


Cami Ramee ss ce ccdpcah coves cape casdnvsedsedensdescdvcccedacddcddescbencnbenecer 


ties eevee er eee e ee eeen eevee SHEESH HHH RES HSeSEC ee SESE Ee 
tl : 


(At less than market prices) 
Call Loans 


ASSETS 


eee eeeereeeeseeeeeeeeseeeeee 


(Secured by Collateral of ample marketable value) ' 


Loans and Discounts and Advances to Provinces and Municipalities. ........ssescssess 


(After providing for doubtful debts) 


RE SERB GUR. 0.00 in te Cc bcupéince vidbenbecucncobhc tdusévesta 


Premises, Mortg 
ht tons team dest cu weheed 


& 


$138,507,522.24 


12,385,105.27 
$150,892,627.51 
—E— 


$ 20,824,463.56 
§1,447,274.31 


5,759, 469.21 
63,737,828.00 
9,123,592.43 

’ $180,892,627.51 


PROFIT AND LOSS ACCOUNT 
Credit balance, Novembér 30, 1937........ssssesssssseesesssesseescescsccssescese $ 299,026.19 


Profits for the year ending November 30, 1938........... 
Less: 


Provision for federal and provincial tazes............ $161,881.33 


Pea BUDE s sint's db iba dd cads dcinccesetedcasdace 


{ 


Apportioned as follows : 


MOUNDNE, bh sectud oh hae h da vedewbencs cbc dbccccecoudéaguneed kndledbilewiate aes $ 
Written off Bank promises............0.0ceeeceeeeeee da ctbhinsepeSébdeckopectccece 
Treasurer of the Province of Quebec (14 George V, Ch. 3)......ceccccsacccvcccececes 
Credit balance, November 30, 1998, ...csererrersrerenecerapeeseesssaseeserecseses 


60,000.00 221,551.33 
Total........ $ 1,015,265.01 
—==—— 


$1,001,792.15 


780,240.82 


560,000.00 

90,000.00 
125,000.00 
240,265.01 


$ 2,018,265.01 
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85,105.27 
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24,463.56 
7,274.31 
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FOR SALE 


--}.established wholesale grocery, in 

Well ern city. Sales quarter million 

ly to about 250 good accounts. Ac- 

yearly Neceivable $18,000.00, Clean, fresh, 
presentative stock of $30, 

wire about $37,500.00 cash to ome. 

4 concern which could made 

A devs of large business very quickly. 

Owaet retiring from qromery business. Box 

st, 


0, Te Financial Post, Toronto, Ontario. 
, ————— 


Capital Required 
pVERTISER REQUIRES ONE HUN- 
. DRED THOUSAND for new indus- 
+ project to manufacture staple 
trial By filling an economic need. 
oe ae turn assured. 
vestment secured. Good retu 
zs mull investigation. alee nd 
vestor of group. vertiser - 
os deal liberally. Box 74, The 
ial Post, Toronto. 


ovate 
priv 
pared 


Office Manager or 


Accountancy 


IGHTEEN YEARS BANKING EXPERI- 
E ENCE plus nine years management 
prokerage office are now available. Cap- 
able of assuring complete charge of your 
ofice. Best of references. Presently em- 
joyed but seeking new opportunities. 
Write Box 87, The Financial Post, Domin- 
jon Square Bidg., Montreal. 


— 


PHOTOSTAT 
NG 
For Copies of 
LETTERS - CHECKS CHARTS - BLUE PRINTS 


TRACINGS - COURT EXHIBITS 
PHOTOGRAPHS, Ele. 


Commercial 
Photoprints, Ltd. 


NRL ToT 


This smooth-running 

iume-saving stock—designed 
expressly for multigraphing—comes in 
Blue Pink, Canary, Buf., Green, Gold, 
ond pure White. All standard sizesand 
special packages for small cut stock 


ses, Ask any Provincial dealer {or 
samples. 


SCRIPT MIMEO BOND 
A PROVINCIAL PAPER 


Bold by leading paper merchants throughout 
Canada. 


PROVINCIAL PAPER LIMITED 
TORONTO, CANADA 


_ SELECTED EQUITIES 


Our January investment list 
‘ummarizes leading facts on 
— ve companies whose divi- 
eod-paying stocks we are 
recommending at this time. 
Copy on request. 


Please ask for Cireular P28 
Greenshields & Co 


Members Montreal Stock Exchange 
Montrea | Curb Market 


507 Place d’Armes, Montreal 


Canadian National Railway Offers $50 Million Issue 


and Massey-Harris Bring $8.8 M 


to Market For 


ons of Bonds 
ding Purposes 


ee 
The Canadian bond market began 1939 with a considera 
volume of financing than that to which ST alah nasamtaonet ye 


year just past. . 
Two large issues were offered to 


ready investors during the week. 


Canadian National Railway offered $50 millions of bonds in two 
maturities; 7-year bonds, carrying interest at 2%%, dated Jan. 15, 1939, 


and maturing Jan. 15, 1946; 
Jan. 15, 1939, and maturing 
The 7-year bonds were offered 


year bonds, carrying interest at 3%, dated 
an, 15, 1959. 


at 99 and accrued interest, to yield 


approximately 2.40%, and the 20-year bonds offered at 97.26 and accrued 
interest to yield approximately 3.19%. 
It is just about one year since the C.N.R. last came to the market with 
a bond issue, apart from equipment trust certificates issued during 1938. 
The previous issue was for a similar amount, $50 millions, and divided 
into two maturities; four-year 2% bonds, due Jan. 15, 1042, and 18year 
3% bonds, due Dec. 15, 1950. The former were issued at 99.25 to yield 


2.20%, and the latter at 97 to yield 
In both cases the issues were 


3.29%. 
unconditionally guaranteed by the 


Dominion as to principal and interest. Of the issue, $40.6 millions will be 
——— 


used for the payment of temporary 
|loans owing the Government and 
| the remainder for the retirement of 
| funded debt. 


The corporation bond market was 
enlivened with a new igsue of 
Massey-Harris Co. for $8.8 millions 
of 344% and 4% serial and 15-year 
4%% bonds. Proceeds of the issue 

| will be used to refund $8.2 millions 
| of 5% sinking fund debentures, due 
| 1947. There were $18 million of 
the 3%% and 4% serial bonds of- 
fered and $7 millions of the 4%% 
15-year bonds. 


The shorter-term bonds have been 
disposed of and the 4%% issue is 
being offered at 98.50 and accrued 
interest to yield approximately 
4%%. The latter received an ex- 
cellent reception. 

A small municipal issue was sold 
by Granby, Qué. The issue was for 
$30,000, carrying interest at 3%% 
and maturing Dec. 1, 1939-58. Price 
was 101.03 and cost basis to city, 
3.39%. 


New Allotment Methods 


The new system of the Bank of 
Canada in allotting Dominion Gov- 
ernment direct and guaranteed 
bonds will be demonstrated by the 
Canadian National Railway issue. 
It is with this flotation that the new 
provisions will first come into 
effect. 

The central organization hopes by 
the new method of allotment to 
eliminate confusion that has existed 
in the past and adjust allotments to 
the real needs of the various banks 
and dealers. 

In addition to more rigid require- 
ments it will now be necessary in 
all cases to tender a certified cheque 
for 5% of the amount of the bonds 
taken up by dealers and banks. 

The whole effect of the measure 
is intended to make a more orderly 
bord market. 


Bond vs. Equities 

There is no lack of opinion that 
there will be no large drop in the 
price of government bond prices in 
the near future. 

McLeod, Young, Weir & Co., in 
its January letter, concludes: 

“While we do not expect to see 
government bond prices experience 
any further substantial rise, there 
are indications that general interest 
rates will not ease for some time to 
come. Sir Robert Kindersley, direc- 
tor of the Bank of England, in his 
annual report on British over- 
seas investments, issues a warning 
against the trend to sell bonds and 
buy equities. 

“Strictly investment accounts 
might well continue to place sums 
in short or medium-termed govern- 
ments, and grade A _ corporation 
bonds...” 

In the U.S., J. S. Bache & Co. 
foresees a continuance of interest 
rates at prevailing levels, explain- 
ing that the large volume of excess 
reserves and the fiscal requirements 
of the Washington Government are 
factors which are likely to keep in- 
terest rates from moving much 
from their present position. 

. + * 


U. S. State 4nd Municipal 

In the U.S., state and municipal 
financing for the year 1938 showed 
a substantial jump over that of the 
previous year. According to The 
Bond Buyer, of New York, this 
figure amounted to $1,313.5 millions 
in 1938, as compared with $984.1 
millions for 1937. 

The total for 1937 was the largest 
for any year since 1930 and included 
many bonds issued in connection 
with PWA projects. 


Bond Sales 


Granby, Que. 

Banque Canadienne Nationale and 
Harrison & Co. were awarded $30,000 
3%% debentures of Granby, Que., 
dated Dec. 1, 1938, and maturing Dec. 
1, 1939-58. The debentures were 
bought at $101.03, on a cost basis to 
the city of 3.39%. 

Following is a list of bids submit- 


ted: 
Proceeds of the issue will be used 
to purchase materials for relief 


works. 
Banque Canadienne meet 


Beaubien 
Dominion Securities Garp... 


Exercises, Badminton, Table Tennis. 
Turkish Bath, 
oné Sun Bath. 
9 RICHMOND 8. EAST. AD. 1487 


Cost of Annuities 
To Canada Mount 


(Continued from page 1) 


Government Annuities Act was in- 
tended to forestall a demand for old 
age pensions. But as every province 
now has old age pensions there is 
no longer any reason for these 
government annuities being sold at 
less than cost. It is also pointed out 
that the argument of replacing old 
age pensions does not apply to an- 
nuity income in excess of $365 per 
annum. 


The brief also states that the great 
majority of those who take advantage 
of the act are of the class which 
never become a public charge. By 
providing cheap benefits to this 
class the Government is paying 
dearly for the saving it might make 
in future years through smaller re- 
lief payments to that small number 
now taking advantage of the Act 
who might otherwise become a pub- 
lic charge. . 

Subsidies to Fund 


In regard to recurring losses due 
to annuities being sold at seriously 
inadequate rates it is pointed out 
that from the inception of the Act to 
March 31, 1937, an amount of $2.3 
millions was appropriated to the 
fund, to provide for mortality losses 
alone. This is apart from the $5 mil- 
lions for the same purpose previously 
noted. To make adequate provision 
on annuities already issued, for 
future mortality losses, for expenses 
and for losses arising from crediting 
the fund With interest at 4% it is 
estimated that an appropriation at 
the present time of $20 millions might 
be necessary. 

Moreover if annuitiés continue to 
be sold at an amount equal to that 
reached in the year ending March 
31, 1937, the annual payment of $3 
millions noted above would be 
necessary. 


Buckerfield’s Ltd. Cuts 
Arrears on Preference 


From Our Own Correspondent 

VANCOUVER.—Further reduction 
of arrears of dividends on cumula- 
tive 7% preference shares was made 
by Buckerfield’s, Ltd., feed and grain 
house here, during the past year, ac- 
cording to E. E. Buckerfield, presi- 
dent. 

Starting with the year ended June 
30, 1937, the company has paid at 
the rate of 5% per annum against 
arrears in addition to regular quar- 
terly dividends of 7% per annum. 

As a result of these payments ar- 
rears on preference shares stood at 
$6.75 per share at Dec. 31, 1938, com- 
pared with $9.25 at June 30, 1938, the 
end of the company’s year. 

The preference shares were offer- 
ed in 1929 and dividends were paid 
in full to June 30, 1931. The com- 
pany is now steadily catching up 
on arrears which accrued during the 
depression period. 


CORE DUTY FREE 
From Our Own Correspondent 

MONTREAL.—Frank Dow, acting 
United States Commissioner of Cus- 
toms, has instructed ,Collectors of 
Customs that cores contained in rolls 
of newsprint are to continue free of 
duty in accordance with the. past 
practice of the ports. 


| New Issue 


CANADIAN 
NATIONAL 


RAILWAY CO. 
Guoranteed unconditionally by the 
Dominion of Canada 
20-year 3°/, bonds 


Due 15th January, 1959 
Callable on or after 
15th January, 1954. 


Price: 97.25 
Te yield approximately 3.19%. 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. W. 
MONTREAL 
Ottawa 


state Mati | Feature of New Year’ pat ot Proccds to bel” 


Used to ay the 
Covent 


January was forecast by The Finan- 
cial Post early in December. 

The offering is divided between 
2%% seven-year bonds and 3% 20- 
year bonds. The 2%% bonds are 
being offered at 98 and accrued 
interest to yield 2.40%. and the 3% 
bonds at 97.25 and accrued interest 
to yield 3.19%. 

The amount of the loan to be 
allocated to short term bonds will 
depend on subscriptions. However, 
under the new regulations. gévern- 
ing Dominion of Canada direct and 

ranteed issues the Bank of 
da is offering firm a total of 
$18.2 millions of the 20-year bonds 
to authorized dealers. Under the new 
regulations each dealer is offered a 
number of bonds firm, based on his 
previous subscriptions, which he can 
accept or reject. 
: To Repay Government 

Proceeds of the issue will be used 
to the extent of $40.6 millions for 
repayment of temporary loans ob- 
tained by the railway from the gov- 
ernment. The remainder will be 
applied to the retirement of funded 
debt of the company which matures 
in the near future, 

Government loans to the railway 
to be funded include $32.4 millions 
for the redemption of funded debt, 
$5 millions for capital expenditures 
and $3.2 millions for the acquisi- 
tion of capital stock of the Trans- 
Canada Air Lines. 

Maturities to be met this month by 
the Canadian National Railways 
consist of $8 millions of Canadian 
Northern Railway bonds and $9.9 
millions of Grand Trunk Pacific 
Branch Lines bonds. Both igsues are 
guaranteed by Saskatchewan but 
obligations in connection there- 
with have always been met by the 
C.N.R. 

On Feb. 25 the C. N. R. will also 
have to pay off $5.6 millions of 
Canadian Northern Railway bonds 
and $2.4 millions of Grand Trunk 
Pacific Branch Lines bonds which 
are.guaranteed by Alberta. 


New Books 


Pulp and Paper 
NATIONAL DIRECTORY OF THE 
CANADIAN PULP AND PAPER 

'USTRIES. J. N._ Stephenson, 
M.S., editor-in-chief. Published by 


National Business Publications Ltd., 
Gardenvale, Quebec. Price $3. 


What might be regarded as the 
“Bible” of the pulp and paper indus- 
try in Canada has been issued in its 
1939 form. Stated to include the 
latest available statistics of the in- 
dustry and its branches, the volume 
also includes a great deal of in- 
formation on the manufacturers of 
various paper products. For its 
statistical material the volume is 
largely indebted to a census of the 
pulp and paper industry in Canada 
for 1937 by the Forestry Branch of 
the Dominion Bureau of Statistics. 
For the most part the figures used 
are for 1937 and in some cases for 
1936 when compiling the different 
statistics about production and de- 
tails of capital investment and other 
matters. : 

As a source of information on who 
makes what in the pulp and paper 
industry, this volume contains much 
valuable material. Descriptions of the 
various mills and plants, their equip- 
merit, location, timber sources, ex- 
ecutive and operating officials are 
included. A section is devoted to 
the printing trade; another to the 
forest resources of Canada; informa- 
tion is given as to organizations and 
associations in the industry. 


Southland Paper Mills 
Ready for Construction 


From Our Own Correspondent 

MONTREAL.—E. L. Kurth, presi- 
dent of the new Southland Paper 
Mills Inc., announces that construc- 
tion work will be started on the 
South's first newsprint mill at Luf- 
kin, Tex., this month. The entire 
output of the mill has been contract- 
ed for covering a period of five 


Abitibi Pdaree & Paper : 


While total carloadings in Canada showed a decline of 82% in 1938 
compared with 1937, loadings of pulpwood increased from 82,351 to 84,447. 
Movement of pulp.and paper fell by 44,065 cars to 90,515. It will be 
noted that loadings of this classification have improved since the middle 


of the year. é 


Commission Government 


Approves Bowater Bill 


From Our Own Correspondent 


MONTREAL. — Despite strong 
protest from the St. John’s Board of 
Trade, the Commission of Govern- 
ment of Newfoundland has ratified 
the bill giving effect to an agree- 
ment between the Government and 
Bowater’s-Newfoundland Pulp and 
Paper Mills Ltd. and recommended 
it to the Governor for enactment. 

As a result of opposition to cer- 
tain terms of the agreement an 
amendment was inserted during the 
third reading increasing the penalty 
for non-fulfillment of a minimum 
cut annual for export of 50,000 cords 
of pulpwood from 25 cents a cord 
to $2 a cord. 

Conditional upon the agreement 
being ratiffed the Bowater-Lloyd 
interests have agreed to purchase 
the Gander limits on the Northeast 
coast of Newfoundland from the 
Reid-Newfoundland Co. In ex- 
change for the right to cut wood for 
export the company agrees to 
increase the output of its Corner 
Brook sulphite plant, by 30,000 tons 


Screenings 


Eric Bowatet’s address at the an- 
nual meeting of shareholders held 
in London makes reference to sev- 
eral matters of interest to holders of 
Canadian newsprint securities. Mr. 
Bowater reminded shareholders that 
a year ago he expressed a w 
to the suppliers of woodpulp an 
wood of the high prices which were 
then being demanded and also that 
there was a definite limit to the price 
for newsprint which “the newspaper 
industry were able to pay without in- 
jury to their business and conse- 
quently to ours.” He went on to say: 
“I also said that any attempt on the 
part of foreign cartels to maintain 
an artificial level of prices would, 
in my opinion, result in a serious 
curtailment in consumption and 
there can be no question, that the 
high. levels which prices attained 
was one of the contributory factors 
in the diminution in consumption 
that subsequently took place.” 

* . ~ 


Bowater’s Paper Mills, following 
upon the acquisition of the Corner 
Brook mill, are now the largest 
newsprint manufacturers in the 
world, the total productive capacity 
of all mills being approximately 
800,000 tons a year. 

e * 7” 


St. Lawrence Paper Mills will re- 
ceive the tonnage arising from the 
agreement or the understanding 
reached between the Great Lakes 
Paper Co. and the industry, accord- 
ing to a report carried by Editor and 
Publisher. The latter states the 
amount involved is 8,000 tons for 
1939. 


J. D. Coffin Buys Interest 
In Finnish Paper Agency 


From Our Own Correspondent 

MONTREAL. — J. D. Coffin, a 
member of the paper committee in 
charge of the paper supply for the 
Hearst newspapers and magazines 
for the past 10 years, has resigned 
as president of the Newspaper & 
Magazine Paper Corp. He has ac- 
quired the principal interest in the 
Jay Madden Corp., agents for the 
Finnish Paper Mills Association, and 
has become chairman of the board 
and treasurer of the Jay Madden 


Corp. 


Company, Limited - 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at } 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


. Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


High Grade Bleached Sulphite Pulp . 


News Sulphite Pulp 


PRICE BROS. 


. & Company Limited 


NEWSPRINT 
Mills :_ 


and BOARD 
Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 


PRICE HOUSE 


QUEBEC CITY 


annually by Dec. 31, 1941, The 
Corner Brook plant -ves acquired 
from International Power and Paper 
Co. of Newfoundland last summer. 

As a result of ratification of the 
amended agreement the St. John’s 
Board of Trade has again protested 
and indicated it will carry its 
protest to the British Government. 
In this connection it has appointed a 
committee “with the object of con- 
sidering means of advising the 
Dominions Office and the British 
House of Commons of public feeling 
in Newfoundland.” 

Actually, public opinion in New- 
foundland in regard to the agree- 
ment is divided. President K. 
Brown, of the Fishermen’s Pro- 
tective Union favors the agreement 
and in this he is supported by 
branches of his _ organization 
throughout the country. A number 
of prominent businessmen have 
disassociated themselves from the 
Board of Trade protest and are sup- 
porting the Government. 


Cellulose Acetate Output 
In U. S. 50% Below ’37 


From Our Own Correspondent 

MONTREAL.—Production ot 
cellulose acetate in the United States 
for the first 11 months of 1938 
totalled 5,718,867 pounds in the form 
of sheets, rods and tubes. Shipments 
aggregated 5,749,294 pounds. This 
contrasts with an output of 12,610,- 
984 pounds and shipments of 12,436,- 
ae for the like period of 
1937. 

In addition to sheets, rods and 
tubes, the industry produced 6,636,- 
390 pounds of molding compositions 
and shipped 5,990,903 pounds during 
the first 11 months of 1938. Compar- 
ative figures for 1937 are not avail- 
able, as returns for this division 
were not required pricr to 1938. 
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RESTIGOUCHE COMPANY LIMITED 


— 


LUMBER 


Manufacturers of 
SULPHITE PULP 


PAPER BOARD 


~ GROUNDWOOD PRINTING PAPER 
» BLEACHED SULPHITE PAPER 
"RESTICOSE" RAYON PULP 


Executive Office: 


Dominion Square Bldg., 


Montreal, P.Q. 


the 


GREAT LAKES 
PAPER COMPANY 
Lowsted 


DIRECTORS 


HON. EARL ROWE 
President 


BE. G. LONG, K.Cc. 
Vice-President 


L. J. HEIT 
General Manager 


L. E. ALDRICH 
4. D. COBBAN 
RAY LAWSON 
J. W. MeCURDY 
H. PONTING 
C. B. SHIELDS 


Cc. ENGLAND 
Secretary-Treasurer 
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: Manufacturers of 
HIGH-GRADE NEWSPRINT 


SULPHITE PULP 


~ A modern mill affording an annual 


capacity of 110,000. tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
‘204 RICHMOND STREET W. 


Manufacturers of Newsprint 
for The Chicago Tribune and 
The Daily News, N.Y. 


The Ontario Paper Co. has a vital interest in Canada. 
It has contributed to its progress_and p: ty = 


Baie Comeau, where one of the largest single 


anadia 


developments in years has just been completed. 

This involved the expenditure of millions of dollars. 

Strong faith in the future of Canada and the Canadian 

pecple induced the company to undertake this vast 
roject, thereby*increasing their investment in this 


ominion. 


THE ONTARIO PAPER 
re COMPANY LIMITED 


Thorold, Ont. 1005 McGill Bldg., Montreal, Que. 


ANGLO- CANADIAN 
PULP AND PAPER MILLS - 


Manufacturers of 


LIMITED 


NEWSPRINT PAPER 


CAPACITY: 600. TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owtied Wharf on Tidewater 


MODERN EXECUTOR 


can manage your estate efficiently 


It may be a decided advantage to your family to establish 
certain trusts under your will — and to direct the disposi- 
tion of your estate over an extended period of time. You 
may desire to provide a life-time income for your wife. 
Similarily, you may wish to furnish funds for your children 
at certain ages, to facilitate their education, to provide for 
their marriages, or to enable them to get started in business. 


With such ends in view, you will be particularly interested 
in the advantages of naming the National Trust Company 
as your executor. You retain the services of highly-trained 
officials, with mature judgment — whose first duty is to | 
conserve your assets. An incorporated company ensures ; 
continuity and flexibility in the administration of your estate. 
And the cost of such diversified and experienced manage- 
ment is no more than the courts allow a private executor. 


Write today for our booklet: “Modern Trusteeship” 


NATIONAL TRUST COMPANY 


TORONTO 


LIMITED 
e HAMILTON 


MONTREAL 


WINNIPEG « SASKATOON «© EDMONTON 


\ 
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- Member Audit Bureau ef Circulations 


A weekly newspaper, presenting in a popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Financia, Past Bustwess YEAR Book AND 
MARKET SURVEY, YEARLY, $2. 

THe FINANCIAL Post Survey or Corporate SEcuri- 
TIES, YEARLY, $2 

Tue FINANCIAL Post SURVEY OF MINES, YEARLY, 


Directory or CANADIAN DIRECTORS AND OFFICIALS, 
$10. 

Tue FrnanciaL Post Survey or CANADIAN OILS, 
Yearty, $1. 

Tue Frvancrat Post CorPorATION Service, $20 
monthly. Special prices for individually 
selected investor's service. 


‘Editor—Fioyp S. CHALMERS 
Business Manager—D. M. Gowpy 
Published by 
THE MACLEAN PUBLISHING CO., LIMITED 
481 University Avenue, Toronto 2, 

Founder and Chairman—Joun’ Bayne MACLEAN 
Presiden T. Hunter 
Vice-President and General Manager— 

H. Victor TYRRELL 


ADVERTISING RATES 
Single insertion—$4.20 per inch. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. : 
ONTREAL—Dominion Square Bldg., Murray R. Chip- 
man Raster Manager; Sohne oe Eastern Editor. 


GREAT BRITAIN. London—Sun of Canada Bidg., 
a, 3 end 6 Comune Be toe, Se Telegraphic 
Address, Atabek, uare, London. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat. inertia in the conduct of the nation’s 
business. Pea. ee 

The Financial Post stands for LEADERSHIP 
of this kind in, Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Relief and Leadership 
Y MARCH, 1939, Canada will have spent 
over a billion dollars on “direct” relief, 
relief works and projects. Yet what have we 
to show for it? Where are we heading? 


Viewing the outlook for relief and de- 
dependency in Canada in 1939, The Canadian 
Welfare Council, in its annual survey, issued 
last week, says: 


“The threat to Canadian well-being now 
lies not so largely in the actual sag which we 
may /be facing in employment but in the let- 
down of spirit and morale in the country as 
a whole.” 


Some of the points discussed by the 
Council bear emphasis. 
For example: 


(1) Relief and dependency in Canada con- 
tinue at an alarmingly high rate. Even the 
estimated drop of 50,000 in year-end numbers 
on relief is tempered by ominous trends in 
other directions. 

(2) Though there were af least 850,000 per- 
sons getting direct relief as winter set in, we 
have as yet devised neither legislation nor 
comprehensive planning to deal with the 
problem beyond the immediate needs of each 
fiscal year. 

(3) Ottawa's grants-in-aid to the provinces 
are degenerating into a sort of generalized 
vote being used to meet all types of indigence 
in many larger municipalities. The distinc- 
tion between employables and unemployables 
never very clear—is being confused or 
ignored in costs, though maintained in record. 

(4) General dependency in Canada is show- 
ing an alarming increase. . 

Last summer, Canada had 180,000 old age 
pensioners against 107,000 in 1935. About 42% 
of all our population over 70 are now receiving 
this type of relief. 

Extension of mothers’ and veterans’ allow- 
ances while lowering the total relief bill has 
merely shifted the burden to another cate- 
gory in public dependency. 

(5) Even land settlement and youth train- 
ing plans are proving desultory and irregular 
in meeting the need. Families placed on the 
land three or four years ago still require 
relief. 

(6) A final disturbing fact is the newly 
published figure of the Dominion Bureau of 
Statistics which estimates unemployed wage 
earners in Canada in October, 1938, as 136,000, 
an increase of 58% over the same month last 
year. 

In trying to draw a conclusion from this 
whole sorry mess the Council says bluntly 
that it finds among thoughtful citizens “an 
impatience with public apathy and with the 
policy of accepting relief as an end in itself.” 
It also finds sharp criticism of the lack of “com- 
prehensive tackling and planning directed 


toward basic conditions.” 


What an opportunity, what a necessity for | 


leadership! 

Yet where is this leadership to come from? 
Is it to come from the right or from the left? 
Because, in the view of this Council: 

“Let ‘a crusade be summoned from any 
direction, extreme right or extreme left, and 
there will be a galvanic reaction in the life of 
the needy and the common people.” 

The Council is one of the few organizations 
in Canada equipped to act as a national clear- 
ing house in the field of welfare and depend- 
ency. The challenge it throws out to Canadian 
political leaders to give the right kind of 
leadership in respect of this No. 1 Canadian 
problem is one that cannot be taken lightly 


or ignored. 


Housing the Supreme Court 
ESTERN newspapers have been com- 
plaining that the new Supreme Court 

building in Ottawa is “extravagant,” “ill- 
timed” and “unnecessarily elaborate.” 

Are these objections valid? 

One argument is that the structure, to cost 
$2.5 millions, is too large and luxurious to 
house the court’s seven judges and their staff. 
But adequate and dignified quarters for the 
judiciary, particularly of the Supreme Court, 
cannot be computed on a basis of so much per 
judge. Furthermore, the new Ottawa build- 
ing will house the valuable and irreplaceable 
law library of the court, valued at $450,000, 

The expenditure also includes monies for 
the improvement of the surrounding grounds, 
construction of roadways, plaza, etc. and 
building of a large underground garage to 
serve surrounding government buildings as 
well as the court. 

The existing accommodation of the Supreme 
Court of Canada formerly was the workshops 
of the Public Works Department. Its replace- 
ment by a suitable and adequate building has 
been demanded for at least 15 years by the 


Canadian Bar Association, members of Par- 
liament, and others. Many regard the present 
building as a disgrace, and both local and 
national health authorities have condemned 
it as unsuited for further use. The age and 
construction of the old building make it a 
constant fire hazard for both the occupants 
and the priceless law library. 

But there is another side to the story. 

With Canada’s finances in their present pre- 
carious state, any expenditure of this type 
must be scrutinized with exceptional rigor. 
For one thing this can in no sense be said to 
be a “productive” or a self-liquidating work. 
It is an undertaking the expense of which, in 
upkeep and interest cost, will be both per- 
petual and considerable. 

Another test is whether or not the Govern- 
ment and the taxpayers are getting dollar 
value for the money spent. 

Is the building likely to become quickly 
obsolescent? Have the elements of cost, utility 
and permanence been properly weighed? 

In too many Canadian public buildings, 
modern building trends have been ignored 
and an attempt has been made to create 
solidity and dignity by the use of ‘expensive 
materials and designs which become quickly 
obsolete and which cannot readily be modern- 
ized. 

A suitable building for the Supreme Court 
of Canada has been long overdue, but tax- 
payers are justified in asking searching pert- 
inent questions as to the character of the new 
project. They are justified also in pressing 
for removal of waste from many areas of 
public life in order to provide funds for desir- 
able projects. 


Canada’s Wheat Problem—No. 3 


Domestic Consumption 

N AN average year, Canada grows 350 

million bushels of wheat, consumes less 
than 110. Under present conditions, two 
bushels out of every three produced must find 
a market outside the country. 

Any increase in domestic consumption 
would naturally ease the problem of market- 
ing. This simple fact alone justifies full 
exploration of home market possibilities in 
any investigation of Canada’s wheat problem. 
And there are other important reasons as well. 

Because we are more familiar with our 
own market than any other, and because it is 
not subject to outside tariff changes, it is the 
most stable of all outlets for Canadian wheat. 
Can it be quickly and substantially increased? 

/ eo) | G30 

At the recent Bracken Wheat Conference, 
little hope was expressed of any big expan- 
sion. With that view the unbiased investi 
gator must reluctantly agree. 

Of the hundred odd million bushels this 
country consumes, only a little more than 40 
millions goes into human food. Between 30 
and 40 million bushels is necessary for seed 
and, of course, if this proportion is increased, 
then the total crop and problem of disposal 
will likewise increase. 

From 20 to 30 million bushels finds its way 


into livestock feed. Most of this is in the form | 


of bran and shorts, by-products of the flour 
milling industry. The remainder, largely 
low-grade grain, is fed to poultry and to a 
lesser extent to other livestock. 

This latter outlet might be expanded but it 
should not be forgotten that the average 
farmer prefers barley, oats or corn for this 
purpose. So far, scientists back him in this 
preference. Prices of other grains usually 
flactuate in direct proportion to the price of 
wheat so that there is seldom any economic 
advantage in switching. 

It will be noticed that neither Canada nor 
any other country has, as yet, found any “in- 
dustrial” uses for wheat. Possibilities along 
this line have been discussed in a previous 
editorial in this series. They do not, as yet, 
hold out any great hopes for increased con- 
sumption in the immediate future. 

Thus, the real home market, the one that 
offers most practical hope of expansion, boils 
down to a mere 40 to 45 million bushels per 
year or about 3% bushels of wheat per capita. 

» +. + 

In recent. years bread bakers have taken 
some steps to popularize their product. They 
have fought diet fads by proving to women 
that bread is not the fattening food so many 
of them supposed. Further promotion along 
this line is possible and should be taken into 
consideration. 

Even if completely successful, however, it 
is doubtful whether human consumptive 
capacity in Canada could be increased, say, 
more 25%. This would amount to about 
a bushel per head, or.12 million bushels in all. 
Twelve million bushels added to the domestic 
market is not going to solve our wheat 
problem. : 

As acomplementary step it is suggested that 
we build up our population, through immi- 
gration. Even the most enthusiastic colon- 
izers, however, hardly expect instantaneous 
results. Moreover, to help, the new settlers 
would have to be wheat consumers, not wheat 
producers, and preferably not farmers at all 
because most lines of agricultural production 
are, in the end, competitive. 


I has wisely appointed a commission to| 
investigate a proposal very dear to the heart) 


of Premier Pattullo of British Columbia— 
namely the “Alaska Highway” through 
British Columbia and the Yukon, connecting 
the U.S. and Alaska. 

Premier Pattullo has long sponsored this 
project. He has made several trips to Ottawa 
and Washington and claims that the U.S. 

Government is willing to finance its construc- 
tion. This willingness seems to be contingent 
on the U.S. being permitted use of the road 
for military purposes. 

So much has been heard on the Pacific Coast 
about this road and so little is actually known 
about the real economic, financial.and mili- 
tary pros and cons of this project that a care- 
ful study by an independent Canadian com- 
mittee is to be commended. 

Most Canadians, for example, will be in- 
stinctively skeptical about giving a foreign 
country direct access or right-of-way along 
a road designed primarily for military pur- 
poses. Yet the ultimate aim of highway con- 
struction in this country must inevitably be 
to build super-highways which will link the 
Canadian border as easily and completely as 
possible with corresponding highways in the 
United States. 

These roads will be built essentially for 
tourist travel, yet in result they will probably 
differ but little from the type of highways 
‘now being proposed in British Columbia. 

On the other hand the potential tourist 
traffic which might use the proposed Alaska 
highway may make it completely out of the 
realm of practical economics as far as the 
immediate future is concerned. 

Some essential facts and some clear, inde- 
pendent thinking about this proposition are 
in order. 

It is to be hoped that once Mr. King receives 
the report of. his committee he will resist the 
temptation to pigeon-hole it along with many 
other important Royal Commission investiga- 
tions. 


Diplomacy as a Career 
HOUSANDS of schoolboys throughout 
Canada should rejoice at the announce- 

ment last week that men like George P. 
Vanier, Jean Desy and Lester Pearson have 
been promoted to high pests in Canada’s 
diplomatic service. 

What it means, in effect, is that there is a 
place—and a top place—for “career men” in 
Canada’s diplomatic service. 

Assuming this excellent precedent set by 
Prime Minister King is continued and pre- 
served, young men who enter Canada’s De- 
partment of External Affairs need no longer 
be hampered by the fear that the really big 
jobs are not within their grasp. They need no 
longer be afraid that their progress along this 
highway of public service will be inevitably 
blocked and hindered by political “friends” 
and appointees. 

Already some of Canada’s most able young 
men have cast in their lot with this branch of 
the service. It is to be hoped that more will 
follow. , 

Last week’s promotions show that the way 
is opening for careers in Canada’s diplomatic 
service such as will fire the enthusiasm and 
imagination of the most ambitious of Canada’s 
young men who seek a vocation in this field. 


Editorials in Brief 

The Democ-acies, says the Washington Sphere, 
are in very grave danger of forfeiting their 
superior position in the world unless they take 
their lesson to heart and substitute for their 
indecent factionalism a patriotic co-operation 
and harmony in the pursuit of what ought to be 
a major purpose of every good citizen, to wit, 
the preservation of free institutions in both eco- 
nomic and social spheres. 

How many “good citizens” of this type +has 
Canada? 

Or is “indecent factionalism” the lodestar of 
national conduct? 


Sayings of the Week .. , 


_ “It has become increasingly clear that peace 
is not assured.”—President Roosevelt. 
uy a * 
“No mind can be young if the spirit is old.”— 
Will H. Hays. 
+ 7 . 
“The ‘safe’ man among architects is as often 
as not the tired man.”—H. S. Goodhart-Rendel. 
* a Ms 


“Since 1931, world events of thunderous import 
have moved with lightning speed.”—President 
Roosevelt. 

a 7 . 

“We are prepared to make greater sacrifices, 
China’s ultimate victory is approaching,” — 
Chiang Kai-shek. 

. * 

“The only way to get ahead in public life is to 
understand people and to sympathize with their 
viewpoint.”—James A. Farley. 

oF * ~ 


“I have never been a propagandist except 
once, and then I wrote propaganda against 
propaganda.”—Sinclair Lewis. 

+ 7 & 


“The people, not the engineers, not the broad- 
casting companies, must decide what radio shall 
and what it shall not do.”—Owen D. Young. 

” * ~~ 


“We and the other democracies must stand 
together and resist the threats and the inroads 
of these dictators.” —Premier Mitchell Hepburn. 

* os 


“It is cruel that scientists. who discover so 
much that is good for mankind should be asked 
to produce forces of destruction.” — Sir Oliver 
Lodge. ‘ 

a ° a 

“There should be complete government con- 
trol ~ — pian ee of arms and 
munitions of a or the United Kin, ah 
—Hon. R. D. Manion. _— 

~ a * 

“The principles of public finance are im- 
mutable in every country, in every organized 
society and from time to time.” — Chester S. 
Walters, Deputy Provincial Treasurer, Ontario, 

a 7 


“Men who go out to the Empire are not last. 
They come back in peace-time as newspaper 
— and a of Preeti and in 
war- as very e and brave soldiers.” 
—A. Beverley Baxter, MP. 

. - 


“Storms from abroad directly challenge three 
institutions indispensable to Americans, now as 
aware The first is religion, *% ~ source of 
good faith.”—-President Roosevelt. 7 


“Although science is unable to provide any 
positive evidence for survival of personality 
after death, it must acknowledge that belief in 
such survival is a powerful ethical factor in 
human development.”—Sir “Gregory. 


Post-Scripts 


C. N. Spokesman 


More rigid adherence to the re- 
tirement rule by the railways usu- 
ally results in many important 
changes in key pcsitions at the year 
end. At the 
beginning of 
1939 the Can- 
adian Na- 
tional Reail- 


important 
staff changes 

Of broader 
public inter- 
est was the 
announce- 
ment that S 
W. Fair- 
weather had 
been appoint- 
ed chief of 
peste 8. W. FAIRWEATHER 
This does not constitute a new posi- 
tion for Mr. Fairweather; but it does 
broaden his activities to include re- 
search into all activities of the sys- 
tem. 

Mr. Fairweather has achieved 
prominence as a public defender of 
the nationally-owned railways sys- 
tem. Because of its government 
ownership, officials of the railway 
reputedly refrain from engaging in 
public debate or discussion on any 
matters pertaining to the railway. 


This role has been amply and ably 
filled by Mr. Fairweather who ap- 
peared before the Duff Commission, 
Senate Committee and other rail 
enquiry bodies. Further, he has 
spoken to Canadian Clubs and serv- 
ice organizations throughout the 
country. 

Before joining the Canadian Na- 
tional, Mr. Fairweather, who is of 
Empire Loyalist stock and a gradu- 
ate of engineering of McGill Univer- 
sity, had field engineering experi- 
ence in the Maritime Provinces, His 
home was in King’s County, N.B. 

‘He joined the Department of Rail- 
ways and Canals in May, 1916, first 
serving as assistant engineer on the 
car ferry terminals at Borden. He 
then served for a short time as assist- 
ant engineer on the Quebec Bridge, 
later becoming structural engineer 
and office engineer of the depart- 
ment at Ottawa. He left this post 
to join the Bureau of Economics of 
the C.N.R. in 1923. In 1930 he was 
made director of the department. 


New Contacts 


Another year-end appointment of 
the Canadian National was the pro- 
motion of J. S. McGowan to succeed 
Dr. Black as Director of Colonization 

and Agricul- 

ture. This is 

an important 

branch of 

railway work 

which the 

public seldom 

hears about. 

The placing 

of settlers 

along the 

company’s 

lines; the 

opening up of 

new areas; 

the exploita- 

tion of nat- 

a ural resources 

J. 8. MeGOWAN Semen ae 

new industries in the railway’s ter- 

ritory all come under this impor- | 
tant department. 

Born in Lurgan, Northern Ireland. 
Mr. McGowan came to Canada in 
1913 to join a brother then settled in 
Manitoba. He did not stay long for 
in 1914 he was on his way overseas 
to serve with the Royal Flying 
Corps. Returning to Canada on de- 
mobilization he entered the Univer- 
sity of Manitoba,. later graduating 
in agriculture. 

After service with the extension 
department of the Manitoba Depart- 
ment of Agriculture, Mr. McGowan 
joined the C.N.R.’s Department of 
Colonization in 1924. Thereafter he 
travelled extensively in the British 
Isles delivering lectures and offering 
instruction in Canadian farming 
methods to intending settlers. Two 
years later he returned to Canada 
and after service at Winnipeg and 
Montreal was, on April 1, 1930, ap- 
pointed assistant director with head 
office at Montreal. 


Career Men 


Prime Minister Mackénzie King 
has made the long-promised move 
which . tes a new regime in 
Canada’s diplomatic service and a 
new goal for the Canadian civil serv- 
ice, Col. George Philias Vanier, M.C., 
D.S.O, has been appointed Canadian 
Minister to France and Jean Desy, 
Canadian Minister to Belgium and 
the Netherlands. Both appointments 
are promotions within the civil serv- 
ice and there is agreement among 


WILL HE USE THE BROOM? 


both French and English colleagues 
in the service as to the suitability 
of the two men to become'the first 
“career man” appointees to these 
high posts. 

A contrast in personality as well as 
physical stature, Col. Vanier and M. 
Desy meet on common ground in that 
they represent the best that French 
Canada has to offer. Both are mem- 
bers of old and prominent Montreal 
families, Both possess that back- 
ground which is a heritage rather 
than an acquisition. 


Col. Vanier 


The Great War started Col. Vanier 
on his diplomatic career. Before 1914 
he was one of Montreal’s promising 
young lawyers with his ambition 
pinned on the Supreme Court bench. 
His friends say there is little doubt 
that he would have achieved that 
ambition if he had not been whisked 
off to France to serve with the 22nd 
battalion and to return with decora- 
tions, a lame leg and brilliant war 
record. When he was appointed aide 
de camp to Baron Byng of Vimy, Ot- 
tawa society welcomed him with 
open arms. Behind a quiet, rather 
reserved manner, lay a keen intellect 
and an almost hypnotic charm, 


He is spoken of as a gentleman of 
the old school, a title which is no 
longer claimed by any particular age 
but describes the man to whom the 
courtesies of life are still more im- 
portant than the art of being busy. 
He has the habit of saying the right 
thing to the.right person at just the 
right time. In brief this tall, dis- 
tinguished soldier is the born 
diplomat. 

Since 1928 when he was appointed 
to a post in the Canadian Office at 
Geneva, Col. Vanier has had a not- 
able career in Canada’s “outside” 
service. He has represented the Gov- 
ernment on many imperial and in- 
ternational bodies and since 1931 has 
been secretary to the High Commis- 
sioner in London. 


Jean Desy 


Unlike Col. Vanier, Jean Desy 
is small, vigorous and aggressive. He 
is a clever student and conversa- 
tionalist and a passionate lover of 
art and music. Before he left Canada 
in 1928 to join the Canadian Lega- 
tion in Paris he had acquired an out- 
standing collection of Canadian 
paintings as well as a number of old 
masters. His library on international 
law and history was one of the best 
in the country. When he left Canada 
it was borrowed for some time by 
the Department of External Affairs 
in Ottawa. 

M. Desy also started his career 
practising law but in 1919 was taken 
from his office by the University of 
Montreal. Until 1925 he had the 
Chair of International and Constitu- 
tional Law in the Montreal faculty. 
Then the Government claimed his 
services and he entered the civil 
service as counsellor in the Depart- 
ment of External Affairs. Like Col. 
Vanier he has represented the Gov- 
ernment at a number of international 
conferences and has acted as Charge 


—Cartoon by Grassick. 


d’Affaires in Paris on several 


occasions, 
* * > 


*‘Mike’”’ Pearson 


Among other “career men” who 
step up on the diplomatic ladder as 
a result of the filling of the Paris 
and Brussels posts is L. B. (Mike) 
Pearson, graduate of the University 
of Toronto and Oxford, and once 
champion ‘tennis player of Ottawa. 
He steps into Col. Vanier’s post as 
first secretary to the High Commis- 
sioner. 

Mr. Pearson belongs to the band 
of economists that have been gather- 
ed into the Department of External 
Affairs under the guiding hand of 
Dr. O. D. Skelton. He was appointed 
to the department in 1928. In 1934 
he came into the public eye through 
his appointment as secretary of the 
famous Price Spreads Commission, 
one of the most exacting tasks which 
has fallen to the lot of any civil serv- 
ant. On its completion he was trans- 
ferred to Canada House in London. 

Another outstanding achievement 
of his Ottawa days was his handling 
of Press liaison work for the Ottawa 
Conference of 1932 which produced 
the famous and far-reaching Ottawa 
Trade Agreements. 

From 1915 to 1918 Mike Pearson 
served as a pilot with the Royal Air 
Force. His prowess as an athlete out- 
lived his university days and he is 
still an enthusiastic golfer and 
‘tennis player. 

« 


oa 7 
Andrew Carnell, C.B.E. 

We were delighted to see mention- 
ed in the King’s New Year Honour 
List, our old friend, Andrew Greene 
Carnell, Mayor of St. John’s, New- 
foundland. He has been made a Com- 
mander of the Order of the British 
Empire. 

Andy Carnell has been Mayor: of 
St. John’s now for over seven years. 
Not many people know it, but his 
salary every year has been given to 
the deserving poor. It is said that no 
needy citizen has ever gone to 
Andy Carnell and been turned away 
empty handed. He was elected by 
acclamation in 1937, for another 4- 
year term. 

Under Mayor Carnell’s leadership, 
St. John’s is achieving its goal of 
installing water and sewage systems 
in every workingman’s home. Of the 
seven thousand homes within the 
city virtually all are now provided 
with these necessities. 

A typical, wholehearted New- 
foundlander, Mayor Carnell is as re- 
freshing as he is outspoken. No man 
speaks his mind more freely or acts 
with more promptitude .or courage, 
when occasion warrants. 

St. John’s has elected its own City 
| Council now since 1888. It is the 
| only community on the island with 
| municipal government, 

= * - 


Two other names on the New 
Year’s list of interest to Newfound- 
land were: Arthur William’ Shano, 
former superintendent of the North 
Sydney Branch of the Newfound- 
land Post Office and Ira Wild, 
Deputy Director of the Exchequer 
and Audit Department of the British 
Civil Service. Mr. Wild was comp- 
troller and auditor-general of New- 
foundland from 1934 until last year. 


Women Ask for Leadership . . . 


Pandcra in London Sunday Times 


Someone who read my article last 
week on this changing world and 
our attitude toward a new world, 
writes that what we need is a leader 
—man or woman—who will tell us 
what to do. We are all waiting for 
someone to take the lead in this 
grand crusade for a finer and better 
country, fora great unity among our 
people. There is a wealth of splendid 
material ready to be molded into a 
magnificent: shape, but—to change 
the metaphor—the army may scatter 
for want of someone to go before us 
playing a tune to which we shall all 
respond. A Pied Piper is needed. 


There was hardly ever a time, ex- 
cept in the war years, when so many 
people were ready and willing to do 
something for the betterment of the 
country, ready to work, to serve, to 
sacrifice if need be. But we want 
leaders who will inspire us and will 
tell us where our place in the na- 
tional scheme is to be. 

From time to time someone says: 
“We must all register,” but where? 
The younger woman who cannot 
give all her time to national work, 
the woman who is elderly, who is 
delicate, why :eels that she cannot 
compete with the splendid young 
ones with their energy, enthusiasm 
and modern ideas, must all have a 
chance to help, Sometimes they go 
to the office of an organization that 
appeals to them, and are interviewed 
by. perhaps, a young girl who has no 
idea what to suggest or how they 
should be’ fitted in, so they leave 
Sadun focing that top cna 

ey are not 
wanted. 


Yet there must be room for all 


workers who are ready to serve, and 
want to know what they should do. 
Would it not be possible to choose 
in each borough or in every village 
a woman who is the type that one 
thinks of as a “born leader” and let 
her study this problem and act as 
adviser to those who offer their serv- 
ices? Such a woman must be out- 
side political influence, and have the 
problem at heart so that all she 
wishes is to help other women to do 
their best work for the country, even 
if it means giving only a few hours 
at a time. 


The woman suggested might be a 
sort of liaison officer between local 
centres and the big organizations. 
She should be experienced, sym- 
pathetic, broadminded, and as free 
from a love of red tape as can be 
imagined. Moreover, she must be 
able to resist the dreadful influence 
of routine, which after a time chills 
the most enthusiastic. 

We must make a beginning, and 
possibly this might be made in a 
small way such as I suggest. But the 
right woman must be found to deal 
with other women helpfully. And 
there must be a determined effort 
among the various organizations to 
avoid the jealousies ana bickerings 
which often mar even the finest 
plans and make the dreams of the 
idealists of no effect. 


Stop Melf .... 


Billy—(who has eaten his apple) 
—“Let’s play Adam and Eve.” 

Small Sister—“How do you play 
that game?” 


Billy—“You me to eat your 
apple and Til give in.” oe : 


4, 1939 
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Keep Up The Good w 
: on eeonalal a 
@ you on 

work on behalf of economy in 
tional e~penditure in Canada and 
also of the vital importance of ade. 
quate defense services, : 

Keep it up. 

Lt.-Col. B. H. ELSO: 

Jersey, vie 


Channel Islands. 


Leadership in 1939 
Editor, The Financial Post. 

Your call for leadership amon 
our business and political leaders 
of today is timely’ Never have we 
needed leadership so badly and had 
so little of it. Here is a question for 
each of us to face this New Year: 
Did our activities of the past year 
broaden our own as well as the 
outlook of the citizens of our com- 
munity, or, did they leave them 
and us more confused than ever? 

For a number of years | have 
been a reader of your paper and 
with perhaps the very odd excep. 
tion I have seen very few real ideas 
advanced by our leaders of indys. 
try that were of any use in helping 
to solve our present problems, Ip 
the main they have been attacks on 
taxes or legislation of some kind 
the cry always being that the Goy. 
ernment was killing their business 
We little fellows depend upon yoy 
big fellows for leadership, for the 
last eight or nine years we have 
depended in vain. You, as leaders 
have failed because all you haye 
been thinking about is dividends 
how to make your own particular 
business the biggest of your class 
and berating the Governments about 
balanced budgets, etc. The little 
fellow who distributes your goods 
has been left out of the picture. 

If you wish a United Canada, with. 
out extreme taxation, faulty legis. 
lation, etc., and a better distriby. 
tion of your goods then you must 
be prepared to bring the little fe}. 
lows back into your .picture once 
more and then make some real con. 
tribution toward solving Canada’s 
difficulties during 1939. If you do 
not then you must be prepared to 
find at the end of 1939 more stringent 
legislation, etc., than at the present 
time, because the real influence be. 
hind all democratic governments js 
the group of independent merchants 
and labor with their votes, 

To Mr. Hepburn I would say: 
“Think before you speak.” In our 
small city there are six stores in our 
group (I own one). In 1938 we 
bought between us approximately 
$150,000 of merchandise from On. 
tario. Multiply this by the thou- 
sands of other stores throughout 
Canada who buy goods from On- 
tario, then let us buy all these 
goods from the U.S.A. Where would 
Ontario be? Ontario needs us as 
badly as we need Ontario. 

To Hon. Mackenzie King I would 
say: “Be a real leader instead of a 
would-be one. Act instead of put- 
ting off till tomorrow what you 
should be doing today. Must we 
who have supported you and the 
Liberal party work and vote for 
some other party in order to get 
some action on unemployment? 

“You promised much and have 
accomplished so little that we won- 
der if Mr. Hepburn is maybe right 
and you wrong. Canadians are 
pleading for a place in the sun. 
Are we to get that place sanely or 
must we turn radical? You as our 
leader must make the choice for us.” 

To The Financial Post I would 
say: “Keep up-.your good work and 
do everything possible to shake our 
leaders out of their inertia, that we 
may all benefit therefrom.” 

WESTERNER. 
Moose Jaw, Sask. 


AsOthers 
seeoUs.. .. 


Everybody Shares 

es Prince Rupert Empire 

No industry, says The Financial 
Post, can live unto itself. The pulp 
and paper industry is an example 
of the truth of this statement. Last 
year it spent nearly $75,000,000 on a 
host of supplies and materials neces- 
sary for the carrying on of ordinary 
operations. 

The fishermen, the miners, the 
wheat growers, the fruit growers, 
the dairymen, the stock raisers. 
workers in textile, iron and steel 
and hundreds of other industries all 
shared in the flow of buying powér. 


Who Reads Editorials? 
Kitchener Record 

A recent survey among newspaper 
readers in the United States showed 
that 28% of men readers and 15% 
of women readers read the editorial 
page of daily papers. 

This statement differs widely from 
the result attained recently in & 
reader preference survey made by 
The Kitchener Record which showed 
that 78% of men readers and 71% of 
women readers read either regularly 
or occasionally the editorials. The 
percentage for both men and women 
is 76. 

Taking into consideration the e- 
tire editorial page with its select 
features, The Record finds 67% of 
its readers interested. Similarly, The 
Financial Pest of Toronto claims 
that of its readers 70.3% read the 
editorial page. 

While the favorable percentage 12 
the United States is one third or less 
of our own experience and that of 
The Financial Post, it is so much 
more noteworthy that the lale 
Adolph Ochs of the New York Times 
had at one time told President 
Roosevelt that only 8% of Times 
readers read the editorial page. Ths 
seems unbelievable, since the Times 
editorial page is admittedly the most 
widely quoted of all American edi 
torial pages. 


Tourist Traffic Plans 
Sault Ste. Marie Star 

What is Canada going to do '? 
develop its tourist traffic? That is ® 
question in which Algoma, whose 
tourist trade is this year 20% below 
last year, is profoundly interested. 

The Financial Post, which remarks 
that “Canada’s complacency in '® 
gard to her tourist trade is at last 
beginning to totter,” goes so far 4 
to suggest the setting up of a sep 
ate: tourist-ministry at Ottawa. 

The development of tourist trade. 
however, is not merely a matter fof 
governments. Each district must = 
its part to organize itself, improv 
its accommodations, see that tour’ 
are properly looked after, and m2! 
known what it has to offer. This aa 
trict has-made a good start in ‘S 
formation of the Algoma Travel pe 
eau. But now is the time for = 
body to start making its plans ths 
next year, for the intervening mon ” 
are none too long for adequate P* 
paratory work to be done. 
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Government Tax Moves: 


Apprehension Felt Regarding Developm ent. of New 
Sources of Revenue and Pre-election Budget: — 
Warm Weather Again Hits Retail Busi 


Opening of parliament at Ottawa must always cause some eo to 
general business. Budgets follow such openings and budgets a wt to 
go things to taxes and tariffs that may. be disturbing. 

If the Government of this country was purely, a busineés institution 
then one would expect higher taxes to be announced this session. , 

In the recent trade agreement with United States elimination of a large 
art of the 3% excise tax on foreign imports was promised. Because of 

ications probably the whole of this levy will go. Normally it 


oe $15 to $20 millions. No Government ean take a loss like that and 


. 1 forget it. 
ae thet 1088 that is not going to be forgotten easily either will be that 


ng from wheat. While the market has hovered around 60 Gents the 
jon Government has guaranteed the farmer 80 cents. 

gxect cost of this subsidy of course cannot be figured until the last 
bushel has been sold, perhaps a year hence, but something like $60 millions 
is possible and $50 millions seems almost certain, Here again one would 
expect a diligent search for fresh sources of revenue to cover the loss, 

> * a 

Governments, however, are not purely business institutions and there 
is likely to be an election this year. , 

Under the circumstances it is doubtful whether a general increase in 
taxation will be announced. Indeed, something in the opposite direction 
js more likely, perhaps some shaving of the sales tax. This of course would 
siso prove disturbing to those distributors who might have loaded up 
previous to the change, but it would undoubtedly be welcomed by the 


results 


general public. ; 
Of tariff changes nothing very sweeping seems to be coming. Undoubt- 


edly the policy of negotiating special trade agreements will be continued. 
New deals with Cuba, the West Indies, some South American countries 
are scheduled but the Royal visit next May and possibility of an election 


in the fall are likely to delay matters. ‘ 


Unseasonable weather, the plague of modern retailers, has again inter- 
fered with January business. Weather throughout Canada, after starting 
the New Year in old-time rigorous style, turned warm about the middle of 
the month, 

This development has gone hard with winter clothing merchants and 
sso with the most southerly located winter sports resorts. It has interfered 
with the fuel trade. 

Of course some two months of real winter weather may yet be expected 
and will probably materialize but retail trade is such a fickle thing in 
these days of hand-to-mouth buying that undoubtedly some sales have 
been lost permanently and the season as a whole will not likely prove as 
profitable as anticipated, 


Business Indicators 


Flour production continuing to 
gain over a year ago as result of 
better crop and’ elimination of 
unusually high premiums on 
Canadian hard wheat. 

Shoe output in November re- 
ported better than year ago, 
though cumulative for first 11 
months 19386 off 10%. 

Current trend of Canadian busi- 
ness shown by Financial Post 
Business Index and by signifi- 
cant factors listed below, new 
items this week being marked 
thus 4, 


Dec. 23 
73.2 


Weekly index of Dominion 
Bureau of Statistics showed busi- 


same level aS a year ago. 


Sales volume in November. 
steady for retail stores, but down 
for wholesalers. 


Carloadings for last week of 
1938 down sharply, largely due to 
stormy weather. Total for year 
76% behind 1937, 


Railway earnings gross for last 
week in December show slight de- 
cline and for whole of 1938 also. 


Dec. 31 Dec. 17 Dec. 10 Jan. 1/38 
73.5 73.4 73.3 83.0 
106.6 

Year Agq 
126.4 


Commodity prices 
Weekly index 104.6 
Aug. 
109.2 
76.4 79.9 
74.7 79.9 
98.2 96.6 
—0.8 


Financial Post index 
Retail index no. of sales 
Dept. store - 
Wholesale . 

Country (% change) fr. last yr. 
Employment D.B.S. Index— 


Sept.1 Year Ago 
All iridustries .....ccoccccccee 115.1 121.6 
Manufacturing ......+..ccecee 
Wage earners, No. (000) 
Living -COStsSS ...ccccccccese 


113.8 116.3 
2,402 2.577 


$17.41 $17.56 
. 1 to date % 
1937 Change 
2,627,703 —7.6 
197,899,363 —8.0 
145,085,000 —1.9 
20,816,881 
15,878,665 


110.9 
$17.29 


1937 

36,374 
4,722,048 
3,859,000 
3,463,833 
1,919,227 


Bailways— 

Carloadings, week (Dec. 31) 

C.N.R. gross, week (Dec. 31) 

C.P.R. gross, week (Dec. 31) 
PR. net revenue ‘(Nov.) 
N.R. net revenue (Nov.) 
and Steel ‘(November)— 

on production itons) . 
Stee] ingots and castings 

orgf. «tons 90,120 


—16.4 
—68.6 


C 
C 
6 
P 1,718 
1,077,381 


81,463 816,824 


110,688 


g ir 


1,302,677 


Passenger Cars: 

Dorhestic sales* (Nov.) ... 

Factory output (Nov.) .«. 
Trucks and Buses 

Domestic sales* 

Factory output (Nov 
Exports (Nov. 
Financing (Nov.!: 

sed 


107,595 
138,987 


28,554 
47,361 
62,574 


88,630 
109,563 


24,328 
37,909 
52,785 


6,851 
13,793 


1,301 
2,781 
3,066 


2,068,064 - 33,616,463 
2,378,587 31,417,998 


7,586 
15.423 


1,090 
2,569 
2,746 


33,303,047 


$ 2,149,220 
38,156,742 


New bee Wate $ 1,916,013 
Construction— 
( ‘ 224,056,700 
5,566,702 


187,277,900 
4,935,100 


10,736,600 
774,385 


ntra \.. $ 10,522,900 
Cement, bb! 719,135 
Agriculture-- 
r ry ( 
Flour exp., bt 
Wheat « 
Cattle sales 
Hog sal 
Sea Fish 
Catct E 
Landed value . 
Newsprint (tons)— 
Production ‘Noy.) 
Exports (Nov.) .....ceccccs 
Mining and Oiils— 
Coal prod., tons (Nov.) . 
Coal imports. tons (Nov.) . 
Coal prod., tons +Oct.) .. 
Coal imports. tons Oct.) 
Gold prod., fine oz. ‘Oct.) 
Nickel prod., Ib. (Oct.) .. 
Copper prod. Ib. ‘Oct. . 
Crude oil prod., bbls. ‘Oct.) 
Crude cil imp., bbls. (Nov.) 
Electric Power Output (Noy 
40lal monthly mk.w 
Foreign Trade— 
Imports Nov.) ae 
Exports (Nov.) enphan 
Other Industrial Factors— 
Dressed lumber exp.: 
ott bd. ft. (Nov.) 
Shoes, prod., pr. (Nov.) 
Cotton, imports, ib + 
Raw rubber imp.. Jb (Noy.) 
Cigarette cons. (Nov.) No.# 
“gar manufactured mS a 
Finanes— 
Dens eis Nov.) -. $ 2,965,079 raen eis 051 '949°345 1.208.272. 
‘ les (Nov.) . $100,852,707 222,681,218 1,051, ‘one atin 
ile Insurance (Nov) _ $ 36.611,000 , 38,020,000 344,078,000 352,733,000 
; BS. All-Canada figure comprising over 90% of the Canadian total. 
$17, 3 omitted {For four weeks to Dec. 3, 1938. 
‘Peed figures covering N.S., P.E.L, N.B., Que., B.C. 
average family per week, food, fuel, rent. eRevised. 
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12,567,797 
3,749,333 


12,694,061 
3,546,801 
98,195,773 
638,279 
569,220 


8,085,530 
15,935,752 


41,605,557 1,449,419 
} ose 447,875 405,921 
Pp Nov.) ... 21,703,514 14,542,227 
$3,902 126,578 
63,589 90;274 
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1,030.090 
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302,818 
315,642 


. 12,855,099 
12,615,808 
11,333,734 
30,938,485 

3,871,956 

175,964,854 


1,669,747 


2,374,993 2,414,676 
633,165,368 755,771 


80,640,504 , 
886,273,831 1,046,473,513 


107,817,516 


$ 63,303,669 
+> $ 94,075,188 


148,112 
1,622,765 
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‘ Mont. Power 
ves To Lower Rates 
May Disturb Business). , 


Premier Announces Cut 
Effective February 1 on 
Special Class 
From Oar Own Correspondent 

MONTREAL. — Mon 

Heat and Power Conall. "will cet 
into effect on Feb. 1 next a, “sub- 
stantial” reduction in rates tor com- 

users of electrical energy, 
while the new arrangement between 
the /ompany and the City of Mont- 
real will save the latter “several 
hulidred. thousand ” accord- 
ing to @ statement issued by Hon. 


‘Maurice Duplessis. ¢ 


Save $400,000 a Year 

“It will be recalled,” Mr. Duplessis 
said, “that some time ago I stated 
that I had obtained from the the 
Montreal Light, Heat & Power Cons.. 
a reduction In rates for certair. 
classes of consumers, amounting to 
$400,000 a year, and for the City of 
Montreal a reduction amounting to 
several hundred thousand dollars. It 
had been understood that I myself 
would decide upon the classes of con- 
sSumers to benefit by the reduction. 

“Since the Quebec Electricity 
Board at my request has held an 
investigation into the matter, I am 
now in a position to act on its re- 
port. The consumers who are to 
benefit from the reduction are the 
smaller industrialists and artisans, 
generally designated as being of the 
general commercial class. They will 
enjoy the reduction from Feb. 1, 1939. 

“For the City of Montreal, the re- 
duction will,also mean a saving of 
several hundred thousand dollars; in 
the meanwhile, the Electricity Board 
is continuing its investigation into 
the rates of the M. L. H. & P. Cons.” 

The reduction of $400,000 a year 
mentioned by the Premier does not 
involve a similar reduction in the 
revenues of Montreal Power, for the 
reason that all or the greater part, 
of this amount accrued to the com- 
pany as a result of the financial re- 
organization of Beauharnois. At the 
time it was stated that approval of 
the deal was given by the Electricity 
Commission on the understanding 
that the saving in interest charges, 
etc., would be passed along to the 
consumers. 


Dosco Increases 
Issued “B” Stock 


Will Have 1,455,403 Out 
If All Securities Are 
Converted . 


Frem Our Own Correspondent 

MONTREAL. — Additional shares 
of Dominion Steel & Coal Corp., have 
been called for trading on the Mont- 
real Stock Exchange. 

The listing covers 197,323 shares 
of class B common stock which were 
issued to the holders of the 5% 20- 
year first mortgage bonds, and the 
6% perpetual debenture stock and 
the preference stock of Nova Scotia 
Steel and Coal Co. 

In addition approval has been 
given to list 176,320 additional class 
B shares upon conversion of the 
company’s Own cumulative partici- 
pating income bonds; 80,000 addi- 
tional shares upon exchange of the 
first mortgage bonds and debentures 
of Canadian Bridge Co.; and 160,000 
additional shares upon exchange of 
the first mortgage bonds of Nova 
Scotia Steel and Coal Co. 

There have previously been listed 
841,760 shares and the total number 
of shares now authorized for listing 
is therefore 1,455,403, of which 1,- 
039,080 shares are outstanding. 


Foreign Exchange 
AT TORONTO AND MONTREAL 


U. S. Dollar Low 


1.00}2 
1.0043 


Jan, 
Jan. 
Jan. 


5.00% 
5.00% 
5.00 


Jan. 


Jan. : a 
5.001 

5.00% 
Jan. 5.01% 


Other Currencies, Jan. 9 


Australia . 3.771% Italy ..... 
Belgium .. .1703 Japan .... .275 
Czecho. ... .0346 Jugoslavia. .0235 
N. Zealand 3.801, 
Norway .. .2362 
S. Africa . 
Sweden... . 
Switzerland .2279 
Hong Kong .2949 


Denmark . 
France ... 
Germany . 
Greece ... 
Holiand .. 
Hungary 
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} Keepin 
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JOHN C. KIRK WOOD 
beauty in her kitchen, so one is in- 
formed by Sanitary Engineer. By 
expert planning he can make prac- 
tically any kitchen into one of the 
most attractive rooms in the house. 

But it is not alone the plumber 
who is making kitchen labor easier 
and the kitchen -itself a pleasant 
place to work in. The radio makers 
supply a kitchen model. Housewives’ 
footsteps are economized and their 
feet walk over colorful linoleum. And 
their eyes are fed with color. Their 
aluminum, says Hardware and Metal. 
and: tin itensils haye colored knobs 
on them. Pots and pans gleam with 
chromium finish, with handles color- 
ed to match the kitchen’s color 
scheme. The old-fashioned black 
cast iron pan is being replaced with 
one having a bright and easily- 
cleaned finish, with handles insu- 
lated against heat. Enamelled kit- 
chen utensils are available in beauti- 
ful colors to match the standard 
color scheme of stoves. Electric and 
gas Ttanges are being finished in 
cream trimmed with green, and in 
white trimmed with black. 


* * * 


Holding Values 

If and when a retailer wants to 
sell his business he is unlikely to get 
100 cents on the dollar for items 
which are unbranded and/or unad- 
vertised merchandise. The items 
which ,hold their invoice price in 
inventories are those which sell 
easily because they are well-adver- 
tised products. 

The reason why retailers incline 
toward unbranded and unadvertised 
products, is, according to D. H. 
Stewart of the B.V.D. Company, 
Montreal: they feel that by stocking 
unbranded merchandise they can get 
the goods cheaper and make a big- 
ger mark-up. As quoted in Men's 
Wear Merchandising, Mr. Stewart 
said: “At times unbranded merchan- 
dise is perfectly satisfactory, but re- 
tailers suffer, due to the loss of their 
customers, when the customer gets 
an article which is not satisfactory. 
The fellow who gets the bump and 
takes the loss is the retailer himself.” 


Face-lifting Costs 

Perhaps you have wondered, when 
you see a retailer giving his store a 
new front, what he is being “set 
back” by his enterprise. You may 
have said to yourself, “probably 
$1,000 at the very least.” But a writer 
in Drug Merchandising says that a 
new front for a drugstore will cost 
round about $500—which should be 
good news to all retailers who feel 
that their store needs a new face. 
Our loose way of thinking may lead 
us to imagine that a new store front is 
a good salesman, but R. D. Carruth- 
ers, the writer referred to, tells us 
that the store front’s job is the attrac- 
tion of passersby to the store, and 
that what sells is good window dis- 
plays. This is a way of saying that 
the lesser is the greater. 

* a s 


Speed the Plow 

Tractors in their early days were 
not intended to be fast-moving: 
they could be likened, in respect of 
speed, to plow horses. But tractors 
as made today are being equipped 
with regular automotive high-speed, 
high-compression gasoline engines, 
and farmers having old tractors are 
taking them to garagemen to have 
them fitted with a high-compression 
motor, thus giving garagemen a new 


income. 
A tractor which formerly would 


pull a two-bottom plow, will pull, 
after conversion, a_ three-bottom 
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that it is a rule of Rotary, and - 
haps of other like clubs, that an in 
sgivent member shall resign. 


I suggest that someone—perhaps 


he will be one who addresses men’s 
clubs frequently—should write an 
article, and offer it to the editor of 
Maclean’s with title, “What is Wrong 
With Men’s Clubs?” I have heard 
many men make such complaints as 
these: Visiting speakers do not have 
their out-of-pocket expenses refund- 
ed to them; quite often they are 
unmet by any club member on ar- 
rival; sometimes hotel accommoda- 
tion is not arranged for them in ad- 
vance of their arrival; it is unusual 
for the speaker to be sent the letter 
or card announcing his visit and 
sufoject and telling some things about 
him, and a copy of the newspaper 
reporting his visit andyaddress; often 
the guest. speaker's time* is 
shortened by the “business” of the 
meeting. 
* * * 


Going to the Dogs _ 


“The Irish Are Coming” is the cap- 
tion of a contribution to the January 
issue of Mayfair by R. D. McCut- 
cheon. The arti@e is about the Irish 
wolfhound. The article is illustrated, 
of course, with photographs of wolf- 
hounds, accoapanied by names of 
some Canadian mén and women who 
give their favor to this Irish dog. 
The names are: Captain R. J. Hen- 
derson, York Mills, Ont.; Miss Peggy 
Briscoe, Galt; Mrs. Matchett, High- 
land Creek; and Mrs. J. B. Maxwell. 
Toronto. ‘ 

Miss McCutcheon says that the 
Irish wolfhound was for years un- 
heard of in kennel circles, but that 
during the past 10 years he has come 
to the top by leaps and bounds, so 
that tip-top specimens of this big 
shaggy dog are now seen at the lead- 
ing shows. 

Each month for some months now 
a dog article has been appearing in 
Mayfair—for dogs are of supreme 
interest to countless men and women. 


New fume 


To be dated March Ist, 1939 , 


il 


& be EE 
cu 


ures, 
(1) Release from all sinking fund 
payments. 
(2) Reduction in interest rates on 


the net operating profits, pro rata 
with the second mortgage 6% bonds. 

(3) The trust deed would be amend- 
ed so that all money received from 
the sale of specifically mortgaged 


_assets would be used to pay trustee’s 


expenses; to pay, at the reduced rate 
of 3% interest on the first mortgage 
bonds due April 1, 1938, Oct. 1, 1938, 
and April 1, 1939, installments of 
interest on the second mortgage 
bonds due June 1, 1938, Dec. 1, 1938. 
and June 1, 1939. 
euld Lease 11 Steres 

(4) Maturity of the second mort- 
gage bonds. would be extended to 
April 1, 1947. 

(5) Rate of interest on bank loans 
would be reduced to 2%4% commenc- 
ing Jan: 25, 1938, and payment would 
be extended to April 1, 1947. 

Dominion Stores would lease for 
three years 11 stores in Toronto at 
an aggregate yearly rental of $19,500 
with the right to renewal for a fur- 
ther three years at a 10% increase 
in rent, 

Dominion Si ses would legse the 
Toronto warehcuse at a rent of $15,- 
000 annually with the right_to re- 
newal for a further five years at 
$18,000 per annum. 

Dominion Stores would purchase 
equipment in all of the premises for 
$58,700 and all inventories, except 
private brand; at cost or market. 
whichever is lower. 

Dominion Stores would assume ali 
obligations in respect of 18 leasehold 
premises subject to the terms of the 


agreement. 


. 
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‘SECURITIES SHOULD 
BE SUPERVISED 


In a period of frequent fluctu- 
ations it is necessary for the 


investor to have supervision of 


his list of holdings. Suggestions 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Yoncouver Victor,» New York Landen, Eng 


i 


Massey-Harris Company, Limited 
7 


First (Clesed) Mortgage Sinking Fund Bonds 
To be dated Mareh 1, 1939 To mature March 1, 1954 


Price: 98.50 and accrued interest 
to yield over 434% 


\ 

Massey-Harris Company, Limited, is the largest manufacturer 
of farm implements in the British Empire. The proceeds of 
the new issue, of ‘which these bonds form a part, will be used 
to refund the presently outstanding 5% Bonds of the Company 
which have paid interest regularly. 


A descriptive Circvllar will be mailed upon request. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronte 
Telephone: Elgin o168 
Correspondents in New York and London, Eng. 


Hamiltoo 


COTTON FABRICS 
AND YARNS 


DOMINION TEXTILE 


ee we ee ee ee 


THE TEXTILE BUILDING, VICTORIA SQUARE; MONTREAL 


$8,800,000 


Massey=-Harris Company, Limited 
First (Closed) Mortgage Bonds 


$1,800,000 Serial 314% and 4% Bonds 
$7,000,000 Fifteen-Year 44% Bonds 


7 


To mature March Ist, 1940-45 and 1984 


Principal and half-yearly interest (March Ist and September Ist) payable in lawful money of 
Canada at any branch of the Confpany’s bankers in Canada, except Yukon Territory. Serial Bonds 
in denominations of $1,000, and Fifteen-Year 414% Bonds in denominations of $1,000 and $500 register- 
able as to principal only. Redeemable, at the Company's option, at any time prior to maturity on 


thirty days’ notice: for the 344% and 4% Serial Bonds at 101; for the Fifteen-Year 44% Bonds at 
103 if redeemed on or before March Ist, 1944, and thefeafter at decreasing premiums if redee 


med 


prior to maturity. An annual sinking fund, commencing March Ist, 1946, will be provided for 
the Fifteen-Year 444% Bonds, amounting to $300,000 per annum. 


Trustee: The Toronto General Trusts Corporation 


In the opinion of Counsel these Bonds will be a legal investment for Insurance Companies 
registered under The Canadian and British Insurance Companies Act, 1932, as amended. 


We offer the Fifteen-Year 424% Bonds subject to prior sale or change in price, if, as and when issued 
and accepted by us, and subject to the approval of Counsel, Messrs. Johnston, Heighington, Tory & 


Johnston, Toronto. 


Price: 


It is expected that non 


98.50 and accrued interest, yielding over 434% 


-interest bearing Trustee’s Deposit Receipts covering exchanges and interest 


bearing Trustee’s Interim Receipts covering cash purchases will be available for delivery on or about 
January 16th, 1939. 


Outstanding 5% debenture bonds of Massey-Harris Company, Limited, with all unmatured coupons attached, 


may be tendered in payment. 
includes principal, premium on redemption, interest to March Ist, 1939, and premium on 


The price to be paid (in Canadian funds) for such bonds is $104 flat. 


This price 
United States exthange, 


lers’ cheques re 
for gq of this and is subject to change with fluctuations in exchange rates. 


bank. They cost little, are 
readily cashed, anywhere, and 
save exchange difficulties. 
Above all they provide safety 
for travel funds. 

Before you leave town step 
into this bank and convert your 
expense money into travellers’ 


cheques. 216 


IMPERIAL BANK 
OF CANADA 


torial page. This 

ince the Times 
uittedly the most 
| American edi- 


Investments for 
Current Funds 


Our weekly list of offerings of Gov- 
ernment, Public Utility and Industrial 
securities affords a choice of issues to 
suit individual investment require- 
ments. 


/ 
a copy of which has been filed under the provisions of the 


fic Plans 
1934, as, amended, will be promptly furnished on request. 
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coing to do to 
raffic? That is 8 
Algoma, whose 
year 20% below 
diy interested. 
t, which remarks 
uplacency in Tre- 
trade is at last 
’ goes so far a8 
vg up of a separ 
at Ottawa. 
of tourist trade. 
cly a matter for 
district must do 


see that tourists 
after, and make 
o offer. This dis- 
rood start in the 
na Travel Bur- 
. time for that 
ing its plans for 
iicrvening months 
or adequate pre- 

be done, 


A Prospectus, 
Companies Act, 


Wood, Gundy & Company 
Limited 


McLeod, Young, Weir & Co., 
Limited 


Copies gladly forwarded to investors 
upon request, 


W.C. Pitfield & Co. 
Limited 


Greenshields & Co 
Incorporated 


Royal Securities Corporation Gaivdner & Company 
Limited . 
oe 7. 


Halifaz, Saint John, Quebec, Oltawe, Winnipeg Calgary, Vancouver, 
Charlottetown, Hamilton, St. John’s, Nfid., London, England. 


244 St. James Street 
Montreal 





A WORLD'S 


mo by Mag 


As though gathered for a huge exposi- 
tion, the beauties and novelties of the 
earth comprise New Zealand's spectacu- 
lar display. 


Alpine grandeur scored by majestic 
glaciers. Fjords, forests, waterfalls and 
curving beaches. Cities really different, 
both in setting and personality. Miracles 
wrought by hot springs and volcanic 
action. An ancient culture preserved by 
the Maoris. 

Special tours of from two to five weeks, 
planned to meet individual needs, cover 
both the North and South Islands. From 
Mangonui to Invercargill, East Cape to 
Milford Sound, you'll find “a world’s 
fair staged by Nature”... easy to reach, 
lavish with sports and a friendly people 
building a new, amazing nation. 

An inspiring fifteen-day voyage, in the 
luxury of modern liners, sailing from 
Los Angeles, San Francisco, or Vancou- 
ver, B.C. En route, intriguing South 
Seas ports at Hawaii, Samoa, Fiji. Ex- 
penses moderate, the exchange ampli- 
fies your dollar, Let your Travel Agent 
advise you and supply interesting litera- 
ture, or write: 


NEW ZEALAND GOVERNMENT 
320-A Bay Street, Toronto 2, Canada 


Opposite the Waldorf-Astoria 


@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort —- Spacious 


‘of location . . . Excellent 
restaurant and fice cocktail 
lounge . . . air-conditioned. 


Single Rooms $4-$5 * Double $6-§7 
Suites from $8 


Scidia miaailiy dell yoicly salto 
The 


to Cherbourg and Southampton 
Jan.21 AQUITANIA 
Foncas QUEEN Many 
Feb.18 AQUITANIA 


| HALIFAX 
to Plymouth, London 
Jan. 22 AUSONIA 
AURANIA 
AUSONIA 
Feb. 26 ALAUNIA 
Mar. & AURANIA 


to Belfast, Liverpool 
23 ANTONIA 


Mar. 13 ANDANIA 
Ask about our winter cruises to 


A decade ago Canada’s tourist 
season opened in July, closed two 
months later. 

Hotel managers, student waiters, 
hostesses, even barbers packed their 
trunks and followed the last guest 
to Vancouver, Winnipeg, Toronto or 
Montreal. Even the guides gath- 
ered kits together and took a holi- 
day until the hunting and trapping 
season opened later. Northern 
hotels, boarding houses and camps 
were turned over to caretakers. 
Practically everything stopped but 
the overhead. 


That was the general;situation ten - 


years ago; it is not the case today. 
Hardly have deer hunters cleared 
out of the country, before skiers 
and other winter sportsmen arrive. 
All that is needed is a slight charige 


in temperature, and a decefit fall of 


snow. 

The same country is found emi- 
nently suitable for all types of 
visitors. Summer tourists want. it 
hot with water warm and leaves 
green; hunters prefer it cool, skiers 
and other winter sports enthusiasts 
ask for cold weather and plenty 
of it. 

Spend Freely 

Each winter sees something like 
$15 millions of new money. brought 
into such districts as the Lauren- 
tions of Quebec, the Highlands of 
Ontario, and other places in Canada 
where the snow lies deep*and the 
hills are long. This cash goes for 
equipment and special clothing, for 
train, bus and plane fares, for hearty 
meals and other accommodation. 
¢It brings a new industry into 
areas which were lamentably short 
of industries in the old days, it actu- 
ally lessens the cost of summer holi- 
days by extending the tourist season 
from two months to five or six. It 
is distinctly big business, involving 
hundreds of special clubs, scores of 
special trains. 

Skiing alone in Canada has prob- 
ably 250,000 followers. These fur- 
n‘sh the backbone of the northward 

‘ement from every station and 

erminal iti the larger Canadian 
cities each winter, They are rein- 
forced by special excursions from 
the United States as well. 

Ski and snow trains are a devel- 
opment of the last few years and 
are contributing substantial’ profits. 
No longer must winter sportsmen 
depend on odd Jocals running on in- 
convenient schedules, Out of New 
York, Montreal, Toronto and Win- 
nipeg regular winter excursions are 
run with special equipment and 
special meals to meet lusty appe- 
tites and special provision for sleep- 
ing. Schedules have ‘been arranged 
to suit week-end parties. Skiers 
often sleep and dine on the waiting 
train taking their sports.on Satur- 
day afternoons and, Sundays. ..... 


Quebec Started It . 

First wintet.».,pope-.develeped 
among the older-established. sum- 
mer tourist districts\of Quebec and 
Ontario. Here, of course, accommo- 
dation is still the most luxurious 
with first-class service and snow 
guaranteed. Within a hundred yards 
of many big steamheated hotels or 
bungalow camps are specially con- 
structed ski slides and sled runs. 
Not much farther away, within a 
sleigh ride at least, are long natural 
slopes created by Nature millions 
of years before some Scandinavian 
found that a wooden runner tied to 
his foot gave him speed. 

But the winter sports idea has 
spread with amazing rapidity all 
through eastern Canada. Each week, 
provided snow conditions are right, 
sees a regular caravan pouring into 
the country. This year, because 
most of December was unseason- 
ably mild, the season was late but 
generous snows have now remedied 
the situation in most northern dis- 
tricts. . 

Quebec, because of its early win- 
ter, starts the season. There skiing, 
snowshoeing and bobsledding, curl- 
ing and skating have been in full 


swing for weeks. 


Easily Accessible 

This city is one of the few in Can- 
ada where all of the sports can be 
found within the boundaries of the 
city itself. Montreal, gateway to the 
Laurentians, now provides regular 
snow and ski trains to scores of 
small villages ‘within a hundred 
miles. A trip to the Laurentians 
from most Quebec or Ontario points 


85 RICHMOND 87 STREET W. 


wunedeae 
Office - ADelaide 4*41 
- MAylair 2604 


or your travel agent. 


ranges from $10 to $30 for train fare 
and hotel accommodation from $10 
to $35 a week. Within easy range 
of both Montreal and Quebec, in 
fact actually invading both cities 
are the Laurentians with hills run- 
ning up to three thousand feet. 
Less than 50 miles from Ottawa 
are -big hills along the Rideau,. the 
Gatineau. and surrounding. the 
Seigniory Club down the Ottawa 
River. Here again special winter 
trains are a regular feature. 
Ontario Development 


Later in development but now 
coming along fast, have been the 
Ontario winter resorts in Muskoka, 
Lake of Bays,.Georgian Bay, Haili- 
burton and the Kawartha districts. 
Summer hotels there have installed 
insulation and furnaces and are now 
catering to.a steadily growing in- 
flux of winter Visitors. Fifty miles 
north of Toronto thaws seldom in- 
terfere with winter sports from 
Christmas on. 

Greatest impetus to winter tour- 
ist development in Ontario in recent 
years has been provided--by the 
municipalities»themselves: ~~ *» 


meets have been organized to focus 


attention on these areas and -a 
continuous flow of winter publicity 
is maintained to inform residents in 
the cities farther south. of snow and 
road conditions. 


Travel Notes 


The Cunard White Star Co. an- 
nounces that the new 34,000 ton 
Mauretania will make her maiden 
voyage from the Mersey on June 17 
next. She will sail direct to New 
York without any intermediate 
stops and is due to arrive six days 
later. On her return trip the Maure- 
tania will sail from New York July 
1 for Cherbourg and Southampton. 
From then there ‘will be regular 
sailings between channel ports and 
New York. 

The new liner will have accom- 
modation for 1,300 people and will 
be capable of maintaining a speed 
of 22 knots. She will be completed 
just two years after laying of the 
keel blade, a record for vessels of 
her size. This Cunarder replaces the 
old Mauretania which went to the 
scrap heap some time ago. In the 
meantime the name is being per- 
petuated and held by a small com- 
pany tug boat operating in English 
waters. 

* * » 


With a season extending from 
December until April, St. Peters- 
burg, Florida, counts on a quarter 
of a million visitors every year from 
the Northern States and Canada. 
These are offered a wide range of 
sports. St. Petersburg boasts of 36 
tennis courts, 126 shuffie-board rinks 
along with other facilities for lawn 
bowling, quoit pitching, horseback 
riding, archery, pistols, rifleshoot- 
ing, outdoor bridge, chess, checkers 
and dominos, fishing and bathing 
and sunning on its 28 miles of sand 
beaches. 

* * 

Warm waters surrounding Ber- 
muda contain over 400 distinct 
species of fish running from a pound 
or two up to over half a ton. Swim- 
ming, sailing, golf, cycling and 
horse racing are the other big win- 
ter attractions. 

. e 7 

Rio de Janeiro is the third port of 
call for French Line’s Normandie on 
its special cruise this season which 
starts from New York on February 
4. During the stay at Brazil's capital 
city there will be held the annual 
carnival with passengers from the 
cruise invited to join in the merry- 
making. 


While the opening of the Inter- 
national Golden Gate Exposition on 
February 18 will be the highlight 
of the California winter season 
there are many other entertaining 
events planned. An extensive pro- 
gramme of sports has ~ already 
started and in addition there is 
scheduled various musical festivals, | reteomae 


ee rere see aqtelannits, 


ent ff 
tem 


¥ 


THE FINANCIAL POST 


* 


Attracts Winter Dollars 


Winter sports and winter luxury. 


Winter Cruise Travel Ships 
Attracting Good Patronage 


Business uncertainty and war 
scares notwithstanding, cruise ships 


are carrying oe Tettieny passenger 
loads this séason.. Jan withesses 
the. biggest exodus from win 
ports along the Atlantic. A few days 
after embarking .fortunate patrons 
discard heavy overcoats in the 
balmy atmosphere of: the Gulf 
Stream. . Within a week summer 
clothing will be-donned by the pas- 
sengers on those vessels which head 
for the West Indies, South America 
and the Mediterranean. . * 
Long Cruises Now 
December is the month for short 
holiday cruises to Bermuda, Florida 
and Cuba. January sees the longer 
jaunts started, trips that take one 
round the world, to ancient Egypt 
and the Holy Land, down to Rio, 


general diversion into brand new 
regions. Thus in the Mediterranean 
cruises the north shore of Africa 
mow comes prominently into ports 
of call and also Egypt and Turkey 
‘and French Syria. 

Formerly at the far end of the 
Mediterranean. most cruise ships 
concentrated on the Holy Land. But 
this sacred spot torn by racial dis- 
turbances between Jew and Arab 
has been largely discarded for the 
time being: Egypt, Turkey and 
‘| Syria have seized the opportunity 
to. get themselves in the tourist 
limelight. All are rich in biblical 
and historic legend. 

Southern Hemisphere 

Of the new fields opened to 
cruises the most important finds 
have been South Africa and South 
America. Both. are almost virgin 


4 territory.Ja@ previous years the big 


a few ee sail- around Bermuda to 
Hong Kong and return. In one re- 
spect, however, all these cruises are 
identical. Passengers are trans- 
ported as speedily as possible from 
frost and sleet and into sunshine 
ahd warmth. All cruises point south- 
ward. 
Plow New Furrows 

A feature of the season this year 
is the exploration of new territory 
along the old routes and an almost 


Chile to Make 
Larger Payment 


Profits from Nitrate and 
Copper Show Sharp 
Increase 


From Our-Own Correspondent 

MONTREAL.—The Feb. 1 interest 
payment on bonds of the Republic 
of Chile will be considerably higher 
than in 1938. 

Advices from the Autonomous In- 
stitute for the Amortization of -the 
Public Debt of the Republic of Chile 
are that total receipts in 1938 avail- 
able for debt service amounted to 
$14.1 millions compared with $6.1 
millions in 1937. 

Under terms of Chilean law 50% 
of the receipts are applied by the 
institute to the payment of interest. 
This is equal to $20.92% per $1,000 
bond compared with the payment of 
$7.86 a year ago. The balance, less 
expenses, has been applied to the 
purchase at discount and retirement 
of $338 millions principal amount 
of dollar bonds, £1,3 millions of 
sterling bonds and Fr. 6.3 millions of 
Swiss franc bonds, 

Of the amount available for debt 
service, $2.7 millions represented the 
receipts from the Government's par- 
ticipation in the profits of the 
Chilean Nitrate and Iodine Sales 
Corp.; $113 millions represented 
receipts of taxes on the profits of the 
copper enterprises; $45,063 the’ quota 
of duty on petroleum imported for 
the copper industry. 
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laxxutyliners: tobk the direct route 
around-the..world, depending upon 
China. and Japan for novelty. Here 
again, however,:war has intervened 
and although ship owners are per- 
fectly confident that they could sail 
into Shanghai and Yokohama next 
month safely and without even risk 
of discourtesy, most cruise travel- 
lers seek rest and tranquility not 
rude adventure. In the southern 
hemisphere they find this tranquil- 
ity and in addition, summer sun, a 
summer climate and friendly people. 


Blue Ribbon Declares 
Dividend at New Rate 


Blue Ribbon Corp. has declared 
the first quarterly preferred dividend 
at the recently reduced rate of 5%, 
The dividend of 6242 cents a share 
will be paid Feb. 1, 1939, to share- 
holders of record Jan. 20. 


Reductiom on the $50 par value 
preferred stock, from 64% to 5% 
per annum was approved by prefer- 
red and common shareholders on 
Dec. 12. Arrears on the stock which 
amounted to $8.75 a share at Nov. 1, 
1938, were eliminated by increasing 
the redemption price of the stock 
from $52.50 a share to $61.25. 


Riverside, Ont.—A financial re- 
port has been issued by Treasurer 
P. B. Dunlevy, showing receipts dur- 
ing 10% months of 1938 at $383,- 
366, and disbursements $269,796. 
Amount of unpaid taxes at Nov. 
15, including registered companies, 
stood at $619,427, of which the taxes 
of this year represented $42,847. 


| AirService in 1939 
To Great Britajn 


Transatlantic ntie Airmail 
Service ~ Start Before 
une 


From Our Own Correspondent 
NTREAL.—Imperial Airways 
has announced it will inaugurate 
scheduled transatlantic airmail serv- 
ice between Great Britain and Can- 
ada before June. 
The terminal in Great Britain will 


be Southampton, and Montreal in’ 


Permission to land in New 


» Canada, 
York has not been granted but the 


company is-negotiating for a: es 
to extend ‘the service to the U. S. 
metropolis and expects to have it 
by the time service begins. 

At first the service will be weekly 
but two flights weekly each way are 
planned for later in the summer. The 
big flying boats will carry about 
6,000 pounds of mail. They have 
accommodation for 18 passengers, 
but passenger service will not. be- 
gin until the schedule has been 
thoroughly tested. 

Postal charges are expected to be 
between 12 and 24 cents for a half- 
ounce letter between Great Britain 
and Canada. 


Fairbanks-Morse 
Seek Preferred 


Ask Holders to Submit 
Offers — $50,000 in 
Fund 


From Our Own Correspondent 

MONTREAL, — Canadian Fair- 
banks-Morse Co. has asked holders 
of the company’s 6% cumulative 
preferred stock for tenders for sale 
of the stock to the company. 

In a notice to the preference hold- 
ers, the.company states that it has 
appropriated $50,000 for the pur- 
chase for cancellation of 6% cumu- 
lative preferred shares and asked 
shareholders desiring to sell shares 
to the company, to submit offers. 

The number of shares and the 
price or prices at which they are 
offered must be stated and also must 
be received by the National Trust 
Co., Montreal, not later than Febru- 
ary 15, 1939. 

Along these lines, supplementary 
letters patent have been issued to 
the company, granting a reduction 
in the company’s preference capital 
from $1.2 million to $1,167,800 by the 
cancellation of 322 preferred shares. 
There are now 11,678 preferred 
shares of par value $100 each out- 
standing. 


Dominion Coal Co. 
Report Lower Output 
From Our Own Correspondent 
MONTREAL. — Production for 
Dominion Coal Co.’s ten Cape 
Breton collieries last year was ap- 
proximately 600,000 tons less than 
that of 1937, according to official 
announcement. The pits hoisted 3,- 
445,693 tons in 1938, compared with 
4,063,402 tons in 1937. 
The decrease in production was 
attributed to diminished markets, 
chiefly in central Canada. 


The Windsor is one of those 
rare hotels which absolutely 
fit into their surroundings. 
The last word in modern 
furnishings and decoration 
keepsthe Windsor constantly 
in the forefront of the con- 
tinent’s fine hotels while re- 
taining at the same time an 
atmosphere which makes it 
just the right place to stop 
when visiting romantic Old 
Montreal. 
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DOMINION SQUARE 


Atperic RayMOND 
VICE PRESIDENT 


After many yeors of operation, the famous 6th 

Avenue Elevoted trains are no more. Herald Squore 

is now as peaceful as o pasture (or almost). And 

_ every room in the Hotel McAlpin is a RESTful room. 

This is, of course, still another reason for you to stay 
here when in New York. 


BIG, BEAUTIFUL, NEW ROOMS WITH BATH 


Single from $3 @ 


1 block from Penn Station 
7 minutes to Grand Central 
8. & O. Buses stop at door 


.WITH 3 POPULAR PRICED RESTAURANTS 


HOTEL M.ALPIN 


BROADWAY at 34th STREET, NEW YORK 


Under KNOTT Management 


_ JOUN J. WOELFLE, Menager 


‘National Steel Car. 
Details Rights to Stock 


TE aoe “Steel Car 


‘Corp. has advised shareholders in 
connection with the right to sub- 
scribe to new stock, that subscrip- 
tion warrants may be split from 
larger denominations into smaller 
ones on application to the National 
Trust Co., Montreal or Toronto. 
The right in respect_of each share 
held is to subscribe for 7/20ths of 
one share, and accordingly 1/20th 
fractional warrant represents only 


Lone seventh of a right in respect of 


a share held 

Fractional “warrants-—one seventh 
of a.right or multiples 'thereof—are 
being traded in on the Montreal 
Stock” Exchange. | 


Goon THE WORLD OVER 
- Obtainable from all 


Canadian Pacific 
Agents and most 
banks. 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
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January 14, 1939 
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to ALL EUROPE 


(reland, England, France, Germany) 


Washingto 


Also Mar. 23, Apr. 20 


ton --=Jan, 19 


. Manhattan - - «Feb, 9 


Also Mar: 9, Apr. 6 


7 186.5 127.» 


Pres. Reorevelt 
Feb. 2, Mar. i 


‘TOURIST THIRD 
595. 


Pres. Harding 
15, Mar. 1 


Feb 
Cabin Class $141 up; Thira $91 up 


Also “American One Class” line 
rare 


direct to London — 
Liverpool — only $105 u 


WINTER an ISES 


TS weekly 


to Cobh, 


Jan. 27, Manhattan, 16 days, $127.56 


King St. E. 


MO SESE 


_ Jewels. old andnew- 
in SOUTH AFRICA 


Jebbe Street, Johannesburg 


Orvcurr lands have 
taken civilizations — 
absorbed them, been 
altered by them : : ; 
but civilization rests 
upon South Africa 
like modern jewels 
on a dark, native body 
;33 each emphasizing, 
but not changing, the 
other’s beauty. 


The Drakensberg, Kruger National Park, 
Kimberley, Victoria Falls, Zimbabwe : : « 
to all these and others you will travel easily, 
in modern comfort. Bright with sunshine, 
dark in ancient mystery, South Africa offers 
you her jewels, old and new. See them, this 
year. Discuss the arrangements with your 


travel bureau. 


| Feb. 11, Washington, 31 days, $320.29 u 
Ask your TRAVEL AGENT for details 


U.S. Lines 


EL. 9119 


Thrills of the Primitive in Civilized Comfort 


The delightful RAIL way to SUN-tan and Summer Surf 


Ride the scenic rail trail over the direct route to Florida’s East Coast, 
West Coast and Central Highland Region, on the Florida: Sunbeam. 
' AIR-CONDITIONED COMFORT IN COACHES AND PULLMANS 
No dust, no stuffy atmosphere, no noise. Travel economically in aif- 


conditioned coaches, Berths, sections, bedrooms, compartments, drawing 
rooms. No extra rail cost to visit both coasts of Florida and Asheville, N. C- 


FLORIDA SUNBEAM 


Lv. Detroit 11:45 


PONCE DE LEON 
Lw. Detroit .... 14:35 am 


pm 
ROYAL PALM 
Lv. Detroit . 


4 


11:45 pm 


All these fine Florida trains leave from Michigan Central Seemins! 
‘cores. SEABOARD * * SOUTHERN RAILWAY 


RAILW. 
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It is an old mine 
renewed its youth; 
er and greater with 

It is a mine which iam 
the inevitable — deq 
building up a cas} 
shares rather than 
development of ne 

Sandy. McIntyre v 
right name. Alexa 
tish molder, was. 3% 
when Alex. was w 
of England, his wf 
gow. Her piece of 
not arrived. . That 
smell -Alex.’s bott-e. 
opinions foreeful -. i 
away from it all, 
under the alias of Salaam 
himself for the Canadia: 

After several years c 
Intyre teamed up wij 
Buttner, followed t 
linger and Alex. Gi 
claims on ground t! 
by the Governmen 
South African war. 

Buttner soon sold 
000. The following 
a quarter of his int¢ 
for $300. The sam< 
interest for $25 to 
Hughes). Later he 
to A. J. Young for $ 
tion for an additiog 

How much Sard 
knows. He did gé¢ 
out of it, but was s 
northern woods. 

In 1911, McIntyre 


° 


| formed with Alber 


Miles ané@ T. J. Fly 
the first McIntyre 
United States andg 
and $3. 


Early Discour: 
The history of M 


for those who ws 
e overnight; 
of moss and “knows 


for thoj 


Early work at t 


m thereverse of enco 


Was putin, but it 
the oré: was goin 


| much there was o 


But the -veteraz 


. deeper into the rog 
, things began to 1c 


began to look as if 
the boundary lines 


| @t’s claims next d 


July, 1912, the 


even. A few mon 


It was that yearl 


was put out. by 
creditors and ev@ 
@ bonus of 100 sh 


Dollar: 
5s 





- Jan. 19 


pr. 20 


- Feb. 9 


& 


pr. Sy mu 


up 

Pres. Hard 
a >. 15, Maris 
Pe *ird $82 up 

” liners 

ightly to Cony, 

ISES 

a 

27%, SR wp 


T for detatle 


EL. 9116 


ae 


mmer Surf 


"s East Coast, 
ida: Sunbeam. 
PULLMANS 
nically in air- 
rents, drawing 
sheville, N. C- 


¢ 


?ALM 
1145 pm 


Oe et nt 0 Se ee na - 


I 


ember of Audit Bureau of Circulations 


e 


ore pret Bo de vam = rs 7 " ¥ 
6 ern ? a = 4 ay , e ss Bow f 
' ¥ 7 7 “4 > 7 wa sre . ee my _ a - . " ene - 4 
‘ 3 5 = ene ae re eT Te ogy a eres a a nn ee re o ee an 
we ‘ : % : 
. “ : > 
5 viene . 
ae - 
oe etn wi” ip ¥. , : xy * dee 
; as 
’ 
- 


Largest Circulation .of All Canadian Financial Papers 


As Unique Property Piles Up Riches 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

Once an eighth interest was sold for $25 

Once delivery of a gallon of coal oil was 
refused until cash was on the line. 

Once a gold brick was rushed hot from 
the furmace to the bank to pay wages. 

Once the superintendent spent days 
and nights underground to keep away 
from bill collectors. 

Fact and fable are closely intertwined 
in all histories of the great; and McIntyre 
Porcupine Mines Limited is great. 

By the end of its current year McIntyre 
will have produced almost $112 millions 
worth of gold. 

It will have paid around $22.6 millions 
in dividends. 

In readily marketable bonds and securi- 
ties it has $19.78 of cash value behind 
every share of stock issued, before taking 


into account its great ore body, its sub- . 


sidiaries, iis model mining plant or the 
experience and brilliance of its manage- 


ment. 


Renewed Youth r. 


There are two almost unique things 
about McIntyre. 

It is an old mine that Mas successfully 
renewed its youth; that has become rich- 
er and greater with age. 

It isa mine which has provided against 
the inevitable — decline and death — by 
building up a cash equity behind its 
shares rather than by the adoption and 
development of new outside properties. 

Sandy McIntyre was not the founder’s 
right name. Alexander Oliphant, Scot- 
tish molder, was. It all started in 1905, 
when Alex. was working in the north 
of England, his wife Rosie home in Glas- 
gow. Her piece of the pay envelope had 
not arrived. , That far away she could 
smell Alex.’s bottle. She expressed her 
opinions forcefully. Determined to get 
away from it all, Alexander Oliphant, 
under the alias of Sandy McIntyre, hied 
himself for the Canadian woods, 

After several years of prospecting, Mc- 
Intyre teamed up with a Dutéhman, Hans 
Buttner, followed the trail of Benny Hol- 
Inger and Alex. Gillies, and staked some 
claims on ground that had been set aside 
by the Government for veterans of the 
South African war. 

Buttner soon sold his interest for $10,- 
0. The following summer Sandy sold 
aquarter of his interest to Weldy Young 
for $300. The same day he sold an eighth 
interest for $25 to Jim Hughes (of Teck 
Hughes). Later he sold one half interest 
to A. J. Young for $5,000 cash and an op- 
tion for an additional $60,000. 

How much Sandy actually got no one 
knows. He did get a trip to Scotland 
out of it, but was soon back again in the 
northern woods. 

In 1911, McIntyre Porcupine Mines’ was 
formed with Albert Freeman president, 
Miles and T. J. Flynn, directors. Most ot 
the first McIntyre shares were sold in the 
United States and Great Britain for $2 
and $3. 


Early Discouragement 


The history of McIntyre is a classic dish 
for those who want their mines made 
overnight; for those who: kick off a bit 
of moss and “know” the ground. 

Early work at the McIntyre was quite 
the reverse of encouraging. A 50-ton mill 
Was put in, but it was not clear where 
the ore was going to come from, how 
much there was or what grade, 

But the veterans hung on, smashed 
deeper into the rock and around 300 feet 
things began to look half interesting. It 

to look as if some ore did pour over 
the boundary lines from Benny Holling- 
®'s claims next door. 

July, 1912, the mill began to break 
tven, A few months later a $31,000 debt 
Was paid off. 

It was that year that the name of J. P. 
Bickel! first appeared on the directorate. 

Bickell had just sold the Melntyre 
beople 68 acres of claims in the bed of 

1 Lake, 

Young R, J, Ennis had just come up 
from Colorado, as mine superintendent. 

e Was learning lots about the Porcupine 
ae and he wanted more ground to 

orkon. But the creditors were pressing 
ce the mill boosted to 150 tons 

Pepe ould not keep up with debts. 
lmaied precursor to all mine bond 

& in Canada, a $250,000 bond issue 
Was put out by McIntyre to silence the 
“editors and every $500 bond carried 
@ bonus of 100 shares. 


Dollars 


In two ways Mcint Porcupin 
Gold Mines is. unique, in-thé-pecoe. 
panying study of this veteran enter- 
prise, the writer points out that though 
McIntyre is now an “old” producer, it 
is richer in ore than ever before and 
its ore reserves are considerably her 
grade than the average milled through- 
out the history of the mine. While 
McIntyre has been on the lookout for 
promising outside properties, its main 
method of providing’ against deple- 
tion is the building up of @ great cash 
equity in bonds and high grade stocks. 
This surplus fund alone now gives each 
share of stock issued an equity of al- 
most $20. 


But the rock was still rock; 1913, 1914, 
1915—they were tough years. when the 
camp doctor took his pay in stock, when 
bonds were accepted in payment for 
machinery, when directors forked out 
their own cash and endorsed company 
notes. 


The company needed more shots in the 
arm. Bickell lined up a group headed 
by the lumberman, W. J. Sheppard. 


Property Extended 


But Bickell had special plans for the 
money thus raised. He went to a sheriff's 
sale and came home with title in his 
pocket to the claims of Pearl Lake Gold 
Mines Ltd. With cash in one hand and 
stock in the other, he made a dicker which 
gave McIntyre ownership of Jupiter Gold 
Mines Ltd., the northern neighbor. Soon 
Plenaurum Gold Mines Ltd. was in the 
MclIntyre fold. Next came Platt Veteran 


McIntyre’s original acreage was now 
swollen several times to almost 700 acres 
Like an octopus, McIntyre had stretched 
out a hand in every direction. 

For five years, McIntyre had moved 
miserably, deeper and deeper into the 
red. Now its profitable, spectacular career 
began. The first claims were not much 
good. It was the acquisitions which made 
McIntyre. 


Why Did They Stick? 


Why dii they stick? Why did these 
men go on pouring hundreds of thousands 
of dollars into this apparently sick dog 
of a property? 

Quite a lot had been learned about 
Porcupine in the years since Sandy Mc- 
Intyre had his holiday in Scotland. It 
was learned, for instance, that a favorable 
mineral belt stretched a long way through 
that area. With all its new properties 
safely under its wing, McIntyre was sit- 
ting right in the saddle. The belt followed 
its claims a mile and a half east and west. 
On the east were the Hollinger claims, 
on the west the Coniaurum. They also 
had learned that veins occurred over 
1,200 to 1,500 foot widths. They had also 
figured that while the more important 
ore bodies seemed to occur in schisted 
rocks, that gold was also found in the 
intervening porphyry and they concluded 
that chances were favorable for finding 
ore very deep down in the earth’s crust. 

1916—the mill was increased to 250 tons 
daily. : 
1917—J. P. Bickell was named president. 

1917—February, the first dividend was 
declared; May, the second dividend. 

1918—regular dividends were establish- 
ed and never a year since but dividends 
have been paid; first, 10%, then 15% in 
1920, 20% in 1925, 2744% in 1933, 40% in 
1934, 50% in 1938. To March, 1938, divi- 
dends paid totalled $19,741,517. Dividends 
last year were $1,995,000. 

There has long been a plaint from some 
shareholders that McIntyre ought to pay 
more dividends, that it should pay out 
more than 50% of its earnings. The man- 
agement does not think so. It points to 
$19.78 equity it has built up behind every 
share of stock. It points to the merits of 
ample cash reserves for emergency, for 
pouncing on promising outside properties 
offered. 

At the 1938 annual meeting one com- 
plainer against the “ultra conservative” 
Gividend policy was firmly informed, 54% 
of outstanding stock is held by 4% of the 
shareholders and that 4% support the 
present dividend policy. 

\ 


Sunshine for Miners 


By 1930, the McIntyre had been produc- 
ing for 18 years. But it was looking richer 
and greater than ever. A brand new 
mining plant was built on the other side 
of the lake, then the most modern, best 
equipped in the world. Equipment in- 
cluded a sun-ray machine, which in 55 
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seconds gave miners a whole day’s normal 
cose of sunshine. 
The' Porcupine camp has been an éx- 


pensive place for mining. Ore tends to, 


rather moderate grade. Over the years 
of McIntyre’s operation ore has averaged 
$9.40 per ton. Highest grade was netted 
in 1921 when the average was $11.67. Low- 
est was the first year at $7. Last year 
grade ran $9.75. 


Of that $9.40 average ore, they recover ° 


an average of only $8.93. Over the past 
seven years tota) production costs have 
run at an average of $5.77 per ton. That 
leaves a margin of only $3.16. It is pretty 
narrow compared with the better than 
$16 ore at Wright Hargreaves, where re- 
covery is.over $15, costs run $9 per ton 
and the profit last year was $9.25 per ton; 
or the $8.30 per ton profit at Lake Shore. 


Managément 


The McIntyre mill—and its men—have 
to be good to keep on picking millions out 
of that ground. It is indicative of the man 
—not of the mine—that the young fel- 
low from Colorado who stayed under- 
ground when creditors wanted him on 
surface, R. J. Ennis, is still mine superin- 
tendent. No mine manager in Canada 
can touch him in length of service at one 
property. 

The underground story of McIntyre has 
been pretty much that of the fairy story 
that went on and on. In all, 11 shafts 
have been sunk, but only three are now 
in use. The workings are now down 
around 7,000 feet, almost a* mile and a 
half. There are about 89 miles of under- 
ground tunnels. 

Down and down they have gone, still 
getting ore, and still no sign of bottoming. 
Diamond drills have been put out in all 
directions, Recent exploration hints that 
a great new body of ore hitherto un- 
known is waiting to be tapped on the 
northern side of the property. Ennis is 
not rushing exploration because it will 
be years before new ofé can be treated. 


Thirteen veins have been determined 
and from 37 levels this last year gave 
878,000 tons of ore to the plant which can 
take 2,400 tons per day. 

Having solved the pattern and retraced 
the steps by which millions of years had 
impressed themselves on the rocks, the 
McIntyre management commenced to 
fashion a key with which to unlock what 
they believed to be large and important 
bodies of ore in the northeast section of 


the property. In 1924 a daring programme~ 


was undertaken of sinking a five-com- 
partment shaft to a depth below 4,000 
feet. With this shaft completed at a cost 
of over $2 millions, McIntyre pioneered 
with deep development in the Porcupine 


camp. 


Group of Four 


To a gropp of four men, the mining 
world now gives the credit for carrying 
this property from a debt-ridden doubt- 
ful prospect to one of the world’s great 
gold enterprises. I have already indicated 
the vigorous, far-sighted leadership given 
in early critical days by J. P. Bickell. 
The timely aid of W. J. Sheppard's wealth 
was important; so was his executive abil- 
ity on the board for many years. An- 
other key director was J. B. Tudhope, the 
Orillia carriage maker who was also dir- 
ector of mining companies, Famous, Play- 
ers Canadian Corporation. Standard 
Chemical and the Chartered Trust and 
Executor Co., Fourth was Mine Superin- 
tendent Ennis, who literally grew up with 


Great 


By BRIAN MEREDITH 

LONDON.—The axiom that a nation 
cannot be strong in war if it is not also 
strong in peace is leading Great Britain 
in these days of rearmament,. national 
service and national defense to the con- 
sideration of many home truths. 

A citizen army must spring from a 
nation that is healthy and happy, where 
normal life breeds contentment and 
peace and not political unrest, and where 
trade is balanced and prosperous. The 
Sinews of Peace, they are calling these 
needs. 

And likewise as important as arma- 
ments are matters of a secure food sup- 
ply, the ability of industry to adjust it- 
self to war-time munition requirements, 
the defensive security of factories and 
centres of civilian population, the intri- 
cate details of aig raid precautions, the 
terrific task of mobilization and emerg- 
ency organization. 

Consequently practically every aspect 
of national life is being scrutinized, a 
great many shortcomings are being ad- 
mitted with customary Anglo-Saxon 


“candor and a great many tributes to rival . 
efficiency are being made, 
} British government has over a period 


of years been adjusting itself to the ad- 
vancing tide of socialism, and it is now 
ripe to adopt.and adapt some of the 
characteristics of national-socialism .. . 
of totalitarianism, 
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Below this No. 11 shaft at McIntyre there are more than 89 


Bickell is still the big figure in Mc- 
Intyre. Associated with him are Strach- 
an Johnston, K.C., who holds many dir- 
ectorates, including the Robert Simpson 
Co. and Northern Mexico Power and De- 
velopment Co.; R. S. McLaughlin, of Gen- 
eral Motors; Col. Donald Hugh Mc- 
Dougall, president and chairman of the 
board of English Electric, and director 
of many companies, including Canadian 
National Railways; and Bernard (better 
known as Ben) Smith, the famous 
market operator of Wall Street. 

Very conservative, McIntyre reports its 
ore reserves at 3.8 million tons, running 
$10.50 per ton. Since 1034, reserves have 
been given over the 3 millions mark, In 
the forthcoming annual report ore re- 
serves are likely to be higher, probably 
at 4 millions. 

It is interesting that the grade of ore 
in reserve is higher than the average 
grade which the company has been mill- 
ing, $9.40. Since the company milled 
871,000 tons last year, milling ore as good 
as the average in the reserve would have 


Britain i 
tion rather than revolution; and, though 
it will take some time to make them, 
several changes and reforms are defin- 
itely under consideration. The general 
public is more intensely aware of the 
mechahicg of government, of internal as 
well as external problems, than ever be- 
fore; and the current threat to the nation 
and the Empire is maturing the political 
mentality of the public by several years. 

Among the internal weaknesses under 
review is British agriculture. The coun- 
try could never grow enough for itself 
in an emergency, but despite his huge 
home market, the British farmer has a 
hard time of it and he is seizing on the 
occasion to renew his complaints. An- 
other concern is the state of the Merchant 
Marine, now but a shadow of its former 
self. e 

But there are a lot of other problems, 
the solutions to which are in a much 
earlier stage of development. 

It is a far cry from lobbying to legisla- 
tion, but it is interesting that ideas are 
being unearthed now that when they at 
first appeared, had to run for cover, If 


meant another $871,000 earned, or better 
than $1 per share, 


Subsidiaries — 


In addition to the big cash equity which 
McIntyre has built up, the management 
has kept its eyes and ears open for other 
mine prospects, which would prolong the 
active mining life of the company. For 
the greatest mine in the world must die 
some time. 


Belleterre Quebec Mines Ltd. is one 
McIntyresubsidiary. This property locat- 
ed in Guillet township, Quebec, now has a 
200-ton mill in operation and at latest re- 
port ore reserves were estimated at 234,- 
000 tons, running $9.88 per ton. For many 
months this operation was held up be- 
cause of lack of adequate electric power. 
September, 1938, power became available 
13 miles away. Belleterre to date is still 
definitely in the prospect stage so far as 
its importance to McIntyre goes. 


Mace Gold Mines is jointly owned by 


McIntyre and Anglo Huronian. It was 


eveloping 


The American C.C,C, camps have been 
described appreciatively, and it is pos- 
sible there may be a change of policy that 
will employ the unemployed on public 
works as has been done on our continent. 
The more courageous among the labor 


leaders have even acknowledged the pos- , 


sibilities of the compulsory employment 
of young men of all classes for a period 
of months in labor and physical culture 
camps, but compulsory military training 
remains completely alien to the British 
character. 


The labor camp argument, advanced 
among others by Sir Cyril Norwood, is 
roughly this. Labor training camps for 
young men between 17 and 19 would ‘be 
not merely a war-time measure but 
would have a wider educational purpose. 
A period of some months spent together 
by youths of all classes in healthy open- 
air conditions of life and in work of 
obvious utility to the country could do 
much (as other countries have proved) 
to raise the standard of physical fitness, 
widen the range of useful aptitudes, give 
experience in co-operation and demo- 
cratic methods of government, lessen class 
barriers, and give opportunity for extend- 
ing the interests and awareness of civic 
needs and responsibilities. 

With some ingenuity more general 
schemes for social welfare have been re- 
introduced on the excuse of their cor- 
ceivable value in an emergency, one of 


peing the creation of holiday camps 
a oe echocichiidren and for 


cs 
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miles of tunnels. 


organized early in 1937 to operate the 
Vipond and Inspiration properties in the 
Porcupine camp. Underground workings 
connect the two properties. Vipond has 
a mill, but operations so far have been 
unsatisfactory. Future of this operation 
seems to depend on results of an ex- 
ploration programme now under way. 

Porcupine Gold Reef Mines Ltd. was 
once optioned to McIntyre, but after tak- 
ing up 200,000 shares at 12 cents in 1936, 
McIntyre dropped it. 

Solidago Mining Co. has property ad- 
joining Coniaurum. McIntyre holds 200,- 
000 shares, but no work is going on at 
present. 

Porquin Gold Mines is another pros- 
pect in the district. In 1936 McIntyre 
bought 250,000 shares and optioned an- 
other 350,000. After considerable surface 
exploration, the option was dropped. 

Moffatt-Hall Mines was once optioned to 
McIntyre. After taking up over 101,000 
shares at 34% cents and doing consider- 
able development work, McIntyre dropr 


ped the option. 


Sinews of 


the families of low-salaried workers. 
This particular scheme might interest 
Canada as I don’t think any of our pro- 
vincial or federal authorities have faced 
the need it represents. 

As Great Britain’s holidays-with-pay 
movement gained hold, it was revealed 
that low-salaried families could not af- 
ford to take a holiday away from/home. 
Most cheap holiday camps were unpopu- 
lar beeause they gave the mothers no 
escape from the drudgery of cooking, 
washing and caring for their children. 
Sir Ronald Davison, a sponsor of the 
National Camp Scheme, considers this to 
be a social need that should be met by 
the State, and he introduces it now on 
the strength of its emergency value. 

Would it not be a comforting thought, 
is his gambit, if we possessed a network 
of a thousand prepared school and holi- 
day camps well sited for war contin- 
gencies and familiar to the people who 
would use them. About half a million 
schoolchildren between five and fifteen 
would have to be evacuated from con- 
gested London districts in the event of 
air raids, and not only would bed and 
board be necessary, but other echool 
accommodation as well. Hasty impro- 
visation cannot meet this need, and 
school camps (a few of which already 
exist) would be the logical solution. 

But another problem relates to school- 
camps. In the past year nearly four 
million wage-earners were guaranteed a 


ne the holidays-with-pay 
and every year another mil- 


Chibougamau claims were optioned in 
1934. Some work was done and the option 
dropped the following year. : 

The McIntyre claims next to Howey 
were held for a good many years and sold 
to J. E. Hammell early in 1987. This is 
now the Hasaga property for which Mr 
Hammell believes there is a great future, 
perhaps with a 10,000 ton mill. 


Coal in Alberta 


In addition to these properties, Mc- 
Intyre has a 50% interest in Blue Diamond 
Coal Co., which has some 16,000 acres of 
coal lands in Alberta. This company has 
not been operating since 1928. It also 
holds a 50% interest in another Alberta 
coal enterprise, Canadian Coalfields, Ltd. 

“We had our luck at the start in finding 
McIntyre. We can’t expect it all the 
time,” one McIntyre ‘official said, com- 
menting on McIntyre’s mine finding rec- 
ord. The company has an exploration 
staff on the lookout for good looking pros- 
pects and yearly tests dozens. 

But it is very significant of the difficul- 
ties and hazards of mine-finding that a 
great company with great experience, 
skill and wealth has been unable in 15 
years of searching to hit (from present in- 
dications) a really big thing. 

McIntyre is one of the most popular 
mining stocks in investment trust and 
insurance’ company portfolios. Great 
blocks of its stock are in institutional 
hands. Some 54% of its stock is in the 
hands of 4% of the shareholders. For the 
most part, then, this stock is bought for 
income purposes with capital gain possi- 
bilities and seldom appears on the stock 
market. Hence, the McIntyre stock which 
makes up the day to day trading comes 
for the most part from the small investors; 
occasionally from the speculators. 

Glance at the balance sheet for recent 


Net profit Surplus 
$ $ 


11,762,48 
12,389,077 
Capitalization is low, only 798,000 shares 
are outstanding. 
Here are earnings per share and divi- 
dends paid in recent years: 
‘ ‘aid 


37% 


2.50 
In addition to the great surplus which 
is being built up and invested in bonds 
and stocks, McIntyre has been allowing 
for depletion at the rate of $1 million 
per year. : 


Why does McIntyre attract so many . 


of the well informed investors? 

The management has proved itself 
efficient. Depletion is being fought off 
in three ways, depletion fund, building 
up of a cash equity behind every share 
of stock, and search for new mines. So 
far the search for new mines appears to 
have had little success, but given the 
skill, experience and wealth of this or- 
ganization, it is to be expected that their 
mine finding luck will soon change. 
Meanwhile, ore developments at the 
home: property are still so good that the 
need for new mines is certainly not 
immediate. Listed on the New York and 
Toronto stock exchanges and on_ the 
Montreal Curb, the stock has high 
liquidity. 

Best index of all as to what the well 
informed think of McIntyre is this: Last 
year was the 26th year of McIntyre’s pro- 
ductive life.’ And last year (1938) saw 
McIntyre stock reach an all-time new 
high of $54. 


Peace 


lion is to be added to this number. Count- 
ing. dependents, nearly eight million 
people who, until quite recently never 
had a chance for anything more than a 
day’s outing, will be released for holiday 
periods during the coming year . . . and 
there will be nowhere for them to go. 

Blackpool and other playgrounds of 
the proletariat could not hold them, even 
with holidays distributed evenly through- 
out the season. And anyway they would 
be too expensive. Married men with in- 
comes lower than the British average of 
$15 weekly could not afford the cheapest 
back-street lodgings or non-profit camps. 

Under the Physical Fitness Act in 1937 
the need of building camps as a public 
service was established, and the Workers 
Travel Association, connected with the 
Labor movement, has already done 
much . . . But what is already available 
cannot cope with the potential demands 
for holidays from home, or for the billet- 
ing of war refugees. 

Two public corporations, argues Sir 
Ronald Davison, should be set up to 
plan, erect and control a thousand camps 
within the next 18 months; it would pro- 
vide valuable employment, particularly 
for the class under 30 which has been 
living on the dole and has never had 
a chance to work at all. 

And so Europe’s game of political 
pinochle goes on. We'd better watch 
how England plays her hand, for recent 
months have revealed to us how closely 
Canada must be allied to her as a silent 


but weremearrnar | Sem 
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3. Supply facts rather than opinions, ions; or make forecasts. far in his enthusiasm. i 
Three-cent stamp and address label from subscriber’s copy of The Financial Post must be 


Investment Booklet 


CONTAINS a Year-end Review as 
well as a selected list of Dominion, 
Provincial, Municipal and Corpora, 
tion securities. 


arrangements for the Royal visit that 
regulations. restricting the use of 
their Majesties photographs, the 
Royal Arms and the Royal Standard 
have been waived for with fe- 


Under Section 14 of the Unfair 
Competition. Act Canada forbids, 


ST en ee 


os 


Ri a Rites ee saree ee 


enclosed. Addrese letters to The Financial Post, 481 University Ave., Toronto 2. 


International Pete. 

Is the report correct that Inter- 
national Petroleum has disposed 
of a half of its remaining quarter 
interest in Mene Grande for over 
$50 millions? 


Report that International Petro- 
leum had sold one half of its re- 
maining quarter interest in the oil 
production of Mene Grande Oil Co. 
for $50 millions was somewhat mis- 


| leading. We are informed by com- 


pany officials that no further 
change has taken place in this deal 
since that related in the annual re- 
port for the year ended June 30, 
1938. At that time the company 
reports that it had sold one half of 
the oil production which it had 
bought from Mene Grande for the 
same amount as it had cost them. 
This works out to about $50 millions, 
Apparently this was misinterpreted 
to mean that the company had sold a 
further portion of this contract. In- 
ternational Petroleum still controls 
one quarter of the crude oil produc- 
tion of Mene Grande Oil Company 
in Venezuela. 


Associated Tel. 


Please let me have your views 
on Associated Telephone and Tele- 
graph stock which I purchased at 


$38 a share. 
The telephone business has come 


extensive interest in the production 
and marketing of crude oil from 
South American and Alberta oil 
fields, It is from these subsidiaries 


earnings 
change from those of 1937. 
gasoline sales in Canada last 


increase. : 

The company’s stock has long been 
a favorite investment for Canadians. 
One thing that should be pointed 


rent dividends, sooner 
dividend will have to 
At the moment it is 
to forecast when either 
happen. 


White Aircraft 


Would you outline the possibili- 
or of White Aircraft (Canada) 


‘tem as a whole unless a large 


number of these franchises were to 
expire, not to be renewed, at the 
same time. The bonds. of Canada 
Northern Power are regartied as a 
satisfactory investment medium. 
They are, in a sense, a direct charge 
upon the revenues of the operating 
companies and the there- 


respecting companies such 
as was enacted in the United States. 


Montreal Power 


I should be pleased if you would 
ve me your brief opinion on 
ontreal Power common stock. I 
am looking for an investment 
which will yield me 6% or bétter. 


Montreal Power's operations for 


“| 1938 were on a slightly smaller scale 


than in 1937. However, it is expected 
that revenues will be close to what 
they were the year before and that 
the dividend on the common stock 
will be covered by an adequate mar- 
gin. However, we would point out 
that at the present market value, the 
yield on the common is slightly un- 
der 5% and would not fit in with 
your requirements of a stock to yield 
6% or betier> It is possible that as 


of| conditions improve, and the demand 


through the past year in good con- | estab 


dition. While the number of new 
installations wag leas than in 1937 
and there was a falling off in- long 
distance toll traffic, still income was 
relatively satisfactory. As far as 
Associated Telephone and Telegraph 
Co. is concerned, an interim state- 
ment issued for the six months end- 
ed June 30, 1938, indicated revenues 
on about the same basis as for the 
like petiod in 1937. No particulars 
are available as to the trend of in- 
come in the last half, but results for 
the full year are not expected to 
differ radically from those reported 
in 1937. 


Brewers & Distillers 


Any information that you can 
give mé on Brewers and Distillers 
of Vancouver will be appreciated. 


Brewers and Distillers of Van- 
couver reported consolidated net 
profits for the six months ended 


June 30, 1938, of $186,605, after de- |: 


preciation of $84,371 and income 
taxes of $87,375. This is a ¢onsider- 
able reduction from the net profit 
of $281,864 in the corresponding 
period of 1937. The management 
states that the decrease in net is dué 
to the reduction in volume of éx- 
ports on liquidation pf inventories 


| of American. ipé-ot whiskies. At 


* the end of June the company had 


cash on hand of a little over $1 
million. : 

The company is disposing .of its 
stocks of American type whiskies 
and is planning to cofifine its-efforts 
to the domestic market. <In line 
with this policy, two capital dis- 
tributions of $1 Pshare each were 
made in 1937 from the capital sur- 
plus set up following a reduction in 
the’ capital stock in the latter part of 
1936. The company is expecting an 
increase in the volume of sales in 
the markets to which it is confining 
its operations. 


Nat. Debenture Corp. 

I would like to know what has 
happened to the 6% debentures of 
National Debenture Corp. 


The 6% debentures of National 
Debenture Corp. are not secured. 
When the winding-up procedure is 
finally completed, it is believed that 
approximately % of 1% will be avail- 
able for disbursement to debenture 
holders, There is little prospect of 
settlement in the near future, as 
there are A ing four properties to be 
disposed of. 


Imperial Oil 
I am thin of buying shares 
of Impérial Oil Lid. and would 
appreciate your comment. 


Impérial Oil Lid, is the largest 
unit in the refining afd distribution 
of petroleum products in Canada. 
The company has built up an ex- 
ceptionally strong financial position 
over a period of years. This has 
permitted it to continue for the past 
four years to pay out more in divi- 
dends than it has reported in net 

rofits. Although earned’surplus has 

nm reduced from $82.4 millions at 


| the end of 1934 to $58.6 millions at 


| the end of 1937, the company’s finan- 


: 
; 


: 


: 
: 


; 


{ 


| net profit equivalent to 


cial position was still such as to per- 
mit continuation of this policy for 
some time to come without too great 
weakening of its strength. At the 
end of 1937, the company had net 
working capital of $64.2 millions. 
In 1937 Impefial Oil ted a 
ed with 95 ay ‘ 
share compared wit cents a 
share in 1936. Total dividends and 
bonus paid in récent yests have 
amoufited to $1.25 a shate. Canadian 
refining and mafketing operations 
account for 4 relatively small por 
tion of the company’s total earnings, 
amounting in 1937 to 13 cents @ share. 
Dividends frem subsidiary com- 
panies and income from miscellane- 
ous solifces provided the 


balance. 
' Through subsidiaries, of which the 


Canada is not one of ex 

large earnings and it is doubtful if 
a new and whtried concern could 
expect to make a very good showing 
at first. 

The company’s planés wi.. be pri- 
marily designed for private and com- 
mercial use. White Aircraft has 
British Empire rights to the White 
Amphibian, a four-place machine, 
selling at around $12,000, and world 
rights, exclusive of the United States, 
to the White Hawk, a smaller ma- 
chine sélling at around $4,000. It also 
plans to operate a repair depot and 
Make airplane skis. 

It is difficult to give an opinion on 
the investment merits of this stock 
which still has to establish a record 
of earnings ahd successful produc- 
tion, : : 


Canadian Car 


I have been asked to recom- 
mend an investment in Canadian 
stocks and am suggesting Cana- 
dian Car. Would you please give 
me your opinion on this security? 


Canadian Car and Foundry Co. 
has built up a strong cash. 
in the last few 
are that the 


arreats of dividends onthe pre- 
ferred stock. Until this is done, of 
course, no dividends can be paid on 
the common. The outlook for the 
company is not without interest, It 
would appear that the railway com- 
panies will be in the market for 
more equipment during 1939; as a 
matter of fact the Canadian Na- 


tional are now asking for tenders on| - 


about $9 millions of new equipment. 
Canadian Pacific Railway is ex- 
pected to enter into the market later 
on this year. At the same time the 
company has entered into the air- 
craft business in a stibstantial way. 
While it is likely that there will be 
little profit from this new division 
in the next year, still it~ offers 
possibilities. 


Canada Northern 


Can you tell me if Canada 
Northern Power is a holding com- 
pafiy and what underlying securi+ 
ties are held by the public? Also if 
any of the operating companies 
are affected by franchises. Is 
there any intention of introducing 
legislation here as to héliding 
companies such as was done in the 
United States? . 

Canada Northern Power Cofp. is 
a holding company, controlling 
Northern Quebec Power Co. and 
Northern tatio Powéf Cod. All of 
the bonds of Northern Ontaric 
Power Co., about half of its pre-. 
ferred stock, and practically all the 
common stock, is pledg against 
collateral bonds of the patent com- 
pany. All of the bonds of Northern 
Québet Powet Co., as well as the 
debenture notes and practically all 
of the common stock, are similarly 
pledged. It is rather difficult to | 
answer your second question as to) 
whether or tiot “there are any) 
mortgages or liens outstanding 
against the operatin and 
if the latter are affec by fran- 
chises.” Theré are fio bonds or 
liens outstanding against the oper- 
ating companies those al- 
téady mentioried and held by the 
persnt company, The ae “ 
- opera subsidiar ; 
largely oh the mines ard the 
various towns in the aréas served. 
The arrangement with the mines is 
under life-of-miné contract. Prac- 
tically all the towns afe supplied 
under franchise. Consequently the 
eancellation of £ adie in oe 
operations focally but it would not 
have afiy serious effect on the sys- 
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for utility services widens the com- 
pany wil] be able to increase its divi- 
dends. For the immediate future, 
however, this development is un- 
likelf, the general expectation be- 
ing that the company will continue 
its present dividend policy until 
there has been a more notable expan- 
sion of earnings. 


Sterling Trusts 
We would appreciate your ad- 
vice on Sterling Trusts Corp. 


Earnings of Sterling Trusts Corp. 
for 1938 will probably be somewhat 
higher than in 1937, when a net profit 
of $24,938 was reported. Indicating 
this betterment is the increase in 


dividend on Jan. 3, when the semi- 


annual dividend of $1.50 a share was 
paid on the company’s stock. The 
rate had been $2 a share annually 
sinee Jan. 2, 1937. 

Net profit increased to $24,038 in 
1937 from $22,551 in 1936, equivalent 
- ne — 16 — —_ respec- 

vely, on s of paid-up ca 
ital. The 1937 profit was the high: 
est since 1932. 

Earnings have improved in the 
last three years despite lower yields 
on investments. The company holds 
a comparatively small interest in 
western mortgages and collection of 
interest on this phase of the com- 
pany’s business is reflecting the bet- 
ter picture in the Prairie Prov 
during 1938. . S 

Guaranteed trust certificates total- 
led $1.6 million at Dec. 31, 1937, while 
deposits for the corporation amount- 
ed to $319,838. Government bonds, 
municipal debentures and cash were 
96.1% of deposits. 


Detroit Bridge 
Would you please outline the 
position of Detroit Intérnational 
Bridge Co.? 


A plan for the reorganization of 
Detroit International Bridge Co. was 
presented in Aug., 1938, whereby all 
fixed charges would be eliminated, 
Under the terms of the proposed re- 
organization, for each $1,000 of first 
mortgage bonds held, the holders 
would receive 16 shares of common 
stock, of $1 par value. For each 
$1000 of gold debentures held, the 
holders would receive two shares of 
common stock. Holders of the pre- 
ferred stock would be entitled to 
receivé warrants to purchase one 
share of new common stock at $5 a 
share for each two shares of prefer- 
ted now held. The warrant would 
be exéfcisable for a wperiod of two 
years from the date of confirmation 
of the plan. Holders of common 
stock would be entitled to receive 
a warrant to purchase one share of 
new common stock at $5 a share for 
each 40 shares of common held. 

The company showéd a coénsoli- 
dated deficit at June 30, 1938, of $4 
millioné, excluding provision: for 
interest on funded debt amounting 
to $10.2 millions. , : 

Cross-river traffic has not been as 
great in 1938 as in the previous year 
and it is unlikely that earnings will 
be as high. Net loss in 1937, after 
depreciation, but before bond and 
debenture interest was $286,683. At 
the year ¢nd there was an excess of 
current liabilities oyer current 
asséts of $172,477. 


To lend money on Cénodion reo! 
estate eway back In 1655, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment —it required faith. 
The future of Conade was obscure. 
Never in the years thet have fol- 
lowed hes the? felth wavered. It 
governs the Canada Permanent 
poliey to-day. 


ITN 
APERMAWNENT 


Mortqaqe Corporation 


Man. PowerComm. 


Revenue Up 7.9% 


From Out Own Correspondent — 
WINNIPEG —Comparative figures 


show a total revenue of $1,122,757 
compared with $1,030,804, for the pre- 
vious year, an increase of $62,954, or 
79%. Total oper. expenses are 
$417,247 compared with 785, an 
increase of $14,461 or 3.50%, leaving 
a net revenue, before fixed charges 
of $705,510. The final statement, the 
commission says, will show a record 
year in all departments. 

The increase in kw. hours sold dur- 
ing November was 12.68% over the 
same month of 1937 and for the 12 
months the increase over the pre- 
ceding 12 months is 17.22%. 

Applications have been received 
from several towns for an extension 
of hydro service and there will 
probably be a considerable amount 
of construction work in the present 
year. 
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sequires all three. Are you using 

' aliofthem? — 

- The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the chore you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan 6f Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $125,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. 
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eae ae tear 
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ed that the field will bé thrown 
open to any form of adveftis- 


ee souvenirs. Unofficially, it is 
wide 

providing it is not undignified. 
a only restriction to be enforced 


‘in 1939-—and it is simply @ precaution 


against having Their Majesties’ pic- 
tures kicking around the streets—is 
that the photographs, etc., shall not 
be on thin wrappirigs. The 
candy manuteetures, for example, 
may 406 what he likes on the box but 
not on thé outside wrapping. 

With this ion manufacturers 
ill be a to express them- 


w 
The department is getting 


selves. 


except in very special cases, the use 
of the King’s portrait, the Crown, 
the Royal Arms or the Dominion or 
provincial eoats of arms on any ré- 
tered trademark. This ban has 
pretty strictly enforced, but it 
is understood that even here offi 
cials will be ready to fix their blind 
eye on the samples submitted for 
approval. The only condition will be 
that the tradematk must be removed 
on Dec. 3%; The one symbol to be 
left on the bamned list is the Royal 
cypher GR. This ban, which follows 
British precedent, will apply to all 
advertising. 


' 


Copies available upon request. 
Kindly write or telephone WA. $681 


~ Dominion Secures 


T 


CORPORATION LIMITED 


ORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON ENa, 


15 King Street West, Toronto 


$50,000,000 
Canadian National Railway Company Bonds 


Guaranteed unconditionally by the 


Government of the Dominion of Canada 


i as to both Principal and Interest 


The Bank of Canada is authorized by the Minister of Finance to receive, 
on behalf of the Canadian National Railway Company, 
subscriptions for the followingibonds: 
Seven-Year 24% Bonds, due January 15, 1946 
_ Issue Price: 99.00% and accrued interest, 
yielding approximately 2.407 to maturity 


Canadian 


AND 


Twenty-Year 3% Bonds, due January_15, 1959 
Callable on or after January 15, 1954 
Issue Price: 97.25% and accrued interest, 
yielding approximately 3.19% to maturity. 


These Bonds will be dated and bear interest from January 15, 1939. Principal and interest 
will be payable in lawful money of Canada. The Bonds will be a direct obligation of the 


ational Railway Company, the capital stock of which is owned by 


Dominion 
of Canada. Payment of principal and interest on these bonds will, under authority of the _ 
Parliament of Canada, be guaranteed unconditionally by the Government of the Dounid fs a 
of Canada. A copy of the guarantee will be endorsed on each bond. 


The proceeds of this issue will be used to the extent of $40,600,000 for the we 
temporary loans obtained by the Company from the Government, in the amount 2,400,000 
redemption of funded debt, $5,000,000 fer capitai expenditures and $3,200,000 for 


for the 


of 


acquisition of the Capital Stock of TransCanada Air Lines. The remainder of the proceeds 
will be applied to the retirement of funded debt maturing in the near future. 


Payment is to be made in full, with accrued interest, against delivery of interim certificates 
on or about January 18, 1939. 


Denominations of Beorer Bonds: 


214% Bends, 


y 
3% 


$1,000 
Bonds, $500 and $1,000 


Bonds in registered form will be supplied, if desired, in the denominations described in the 
official prospectus. 


Subscriptions may be made to the Head Office of the Bank of Canada, Ottawa, through any 
branch in Canada of any chartered bank or through any authorized dealer, from whom copies 
of the official prospectus containing complete details of the issue may be obtained. The 
Minister of Finance reserves the right to allot subseriptions in full or in part. 


The subscription lists will open at nine a.m. Eastern Standard Time on January 11, 1939, and 


will close as to either maturit 


of Finance. 


Ortawa, January 9, 1939. 


y or both, with or without notice, at the discretion of the Minister 
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Visit the 


LEIPZIG 


TRADE F AIRS 
it's a Profitable Investment 


iness executives a visit to 
on Fairs at Leipzig, 
than a oahly 
' rience — it is a y 
ing ple investment. That is why 
P ogg buyers return to Leipzig 
~ after year; why the 1939 Fairs 
a graw executives from 72 coun- 
will Ge inspect exhibits from 34 
throughout Oa —_ 
no entertainment features, 
Tach eas or sideshows. Visitors 
me sp the Leipzig Trade Fairs for one 
vital reason — profit possibilities. 
ipzig yourself and dis- 
Ome toe prortunities it affords for 
puilding profits in your business. In 
the General Merchandise Fair (March 
§ to March 10) you will see 6,000 
brand new exhibits covering every 
tine for the department and pees 
store. In the Great Engineering an 
Building Fair (March 5 to March 13) 
you will see 3,500 displays of machin- 
ery (practically all in actual oper- 
ation), equipment and manufacturing 
processes for every industry. 
uy if vou will or merely investi- 
ad : you cannot fail to profit from 
knowing what the. whole world 
offers today in your particular line 
of business. For 700 years the world's 
shrewdest merchants have met at 
Leipzig — you, too, can find new 
ideas and new profits at the 1939 
Trade Fairs. 
or fuil rticulars write or call your 
aan PHonorary Representative. 
Let him help you plan your trip and 
arrange for important travel dis- 
counts. 


- Leipzig Trade 
cmany. is more 


NORARY RE PRESENTATIVES 
-F IN CANADA: 
Mr. L. Mueller-Hickler, Mgr., : 
Hamburg American Line — North 
German Lloyd, 1178 Phillips Place, 
Montreal, Que. 
Mr. Carl G. H. Schaefer, B 
c/o Siemens-Reiniger, 9 Wellington 
Street, East, Toronto, Ont. 

r. Bugo Carstens, 5 
ae Portage Ave., Winnipeg, Man. 
Consul H. W. Mahler, Mgr., 
Hamburg American Line — North 
German Lloyd, 525 Seymour Street, 
Vancouver, B.C. 


FREE — Which do you 
wish? 


Booklet No. 108 — The General Mer- 
chandise Fair. 


Booklet No. 104 — The Great Engin- 
eering and Building Fair. 


Two attractive, informative booklets 
which show how a visit to the Leipzig 
Trade Fairs can buiid profits for your 
business. Of vital interest to execu- 
tives, either or both will be sent with- 
out obligation. Please write to your 
nearest Honorary Representative in 
Canada or to Leipzig Trade Fair, Inc., 
10 East 40th Street, New York. 


MUTUAL BENEFIT 


The Mutual Benefit, Health and 
Accident Association has increased 
its deposit with the Dominion Insur- 


nce Department to $360,000. 


THE 

WAWANESA 

Mutual Insurance Co. 
— ORGANIZED IN 1896 — 


Assets Exceed . $2,000,000.00 


Surplus 


$26,883.38 
Dom, Govt. De- 


638,720.00 


INSIST ON SECURITY — Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton, 


2000 Agents Across Canada 


DISTINGUISHED 


CLOTHES 


in the Authentic 


Southern Manner 
® 


Men who demand the best and 
Whose opinions are moulded 
into authoritative style leader- 
ship, make up the cosmopoli- 
ey almosphere of the smart 

‘inter resorts, Likewise, 
LEVY BROS. tailoring blends 
“rmoniously with this inner 
circle of exclusiveness. To 
heighten your enjoyment of 
the trip, we are featuring 
Sport Tweeds, Tropical Suit- 
‘ngs and Evening Dress Wear. 
New materials—cool—correct, 
Superbly tailored. We invite 
Your inspection. 


6 WEST KING STREET, 
TORONTO 


sees 


Life Busi 
Down Sli tly 


Fire Premiums Also Esti- 
mated Lower — Other 
Lines Higher in 1938 


The minor business recession ex- 
perienced in Canada during the past 
year was reflected in a somewhat 
smaller volume of life insurance be- 
ing written than in 1937, according 
to a year end statement issued by 
G. D. Finlayson, Superintendent of 
Insurance. for the Dominion. The 
significance of the decline, slight as 
it is however, is offset by the fact 
that in 1937 the volume of new life 
insurance written was greater than 
in the five previous years. 

The decline, says Mr. Finlayson, 
has taken place to a larger extent 
proportionately in the industrial and 
group classes than in ordinary in- 
surance, In the latter, he stated,-the 
reduction will probably be found to 
be about 2%, while in industrial and 
group business the reduction will be 
possibly 10% or more, The aver- 
age for the three classes will prob- 
ably be in the neighborhood of 5%. 
If this estimate proves correct it will 


om 


| mean that the amount of new busi- 
| ness effected will be approximately 


$650,000,000. 
Lower Premium Rate 
The same conditions says Mr. Fin-' 
layson’ will probably be found to 
have resulted in a smaller amount of 
fire insurance premiums being writ- 


ten than in 1937. Account, however,’ 


must he taken of the gradually re- 
ducing rate of premiums, owing to 
the lower fire losses of the last five 
years and the greater protection af- 
forded by improved construction 
and reduced hazards, so that apart 
from the business recession a re- 
duced premium income would be 
logical. ° 
Higher Loss Ratio 

In view of the higher fire losses dur- 
ing the year the loss ratio will prob- 
ably be higher. The recorded ratios 
for *1937 and the three preceding 
years were respectively, registered 
reinsurance only deducted, 34.89%, 
35.05%, 36.29% and 40.90%. It will 
not be surprising if the rate for the 
year just closed should be found to 
be nearer 40% than the 35% experi- 
enced on the average during the pre- 
vious two years. The loss ratio in 
automobile insurance on the basis 
of estimates covering the first three 
quarters indicated a decrease as com- 
pared with 1937, but the last few 
months brought unwelcome gifts, 
and until the full record is available 
the underwriter will refrain from 
announcing a profit. ’ 


Insurance Notes 


First honors for production in the 
annual inter-agency anniversary 
contest of the Equitable Life of 
Canada, concluded at the end of 
December, were won by the Water- 
loo agency. This agency led by 
Arthur Mitchell was awarded the 
company’s Lighthouse Trophy. The 
Montreal agency under Ralph 
Shackell was a close runner up. 

* n » 


During June, July and August 
next the Sun Life Assurance Co. will 
adopt a five-day week, according to 
an announcement made by Arthur 
B. Wood, president and general 
manager. Last summer the five-day 
week was adopted by the company 
on a small scale as an experiment. 
It was well received by the employ- 
ees. The public, it is stated, will 
not be inconvenienced as adequate 
provision is being made to meet all 
requirements. 

* ~ o 

Branch offices at Winnipeg and 
Calgary have been opened by the 
Union of Canton group of insurance 
companies which operates jn Can- 
ada under the management of Colin 
E. Sword. This group originated in 
the Far East for the insurance of the 
old shipping trade from the East to 
England 103 years ago and now does 
a world-wide business. Of its total 
assets amounting to over $30 mil- 
lions, 70% is in the British Empire, 
18% in U. S. and 12% in Canada and 
elsewhere. Total premium income in 
Canada for 1937 exceeded $1.2 mil- 


lion. 
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Position of Chartered Banks of Canada as of November 30, 1938, 


NAME OF 
BANK 


20,810,866 
9,377,247 
3,749,714 
2,848,076 

17,871,436 


Imperial 
Barclay’s (Canada) 


sOf this amount, $55,539,190 represents deposits in Canada in currencies other than Canadian, 


*The business of the Bank ‘n San 
Francisco, U.S.A., is carried on nder 
@ of a locally incorperated 

and the figures are incorpor-. 

bove Return.—Footnote 


to Bank of Montreal return. 

tThe Canadian Bank of Commerce 
(California) has been incorporated 
under the Jaws of the State of Cdli- 


recently, aged 84. 
8. Patterson, formerly presi- 
manager of Smith-Patter- 
» wholesale jewellers, 
in Montreal, Jan. 3. 
Belding, formerly editor- 
the Saint John Tele- 


year. 

- H. Shaw, formerly president of 

the Shaw Business Schools, Toronto, 
died = St. Petersburg, Fla., Jan. 5, 


J. W. Alexander, formerly general 
manager of the Dominion Organ and 
ompany, of Bowmanville, 

Ont., died in Toronto Jan. 4. 


Life Insurance 


AndConfidence 


Gompany Executives 
Stress Responsibility of 
Public Men 


The general outlook: for life in- 
surance in Canada in 1939 is be- 
lieved by company executives gen- 
erally to be promising. The secur- 
ity offered by. life insurance is 
Stressed by J. H. Lithgow, general 
manager of the Manufacturers Life 
Insurance Company. The need of 
public men refraining from doing 
anything to damage the institution 
is emphasized by H. R. Stephenson, 
general manager of the Crown Life. 

In a statement.to The Financial 
Post, Mr. Lithgow said: 

“In a number of important re- 
spects the life insurance business 
differs from other enterprises. In 
considering the probable trend of 
life insurance during the coming 
year, these cannot logically be 
overlooked. . . . The supply of life 
insurance can be said to be virtu- 
ally inexhaustible, but the extent 
of the demand for it is dependent 
on many things, prominent among 
which is a widespread feeling of 
confidence. From this standpoint 
alone there is every reason to be- 
lieve that life insurance sales in 
Canada and the United States will 
reach a greater total during the 
coming year.” 

Mr. Stephenson, after speaking of 
the benefits of life insurance in en- 
couraging thrift and independence, 
said: 

“One has the right to expect our 
public men to encourage all citizens 
to attain this self-reliant position by 
every possible inducement, includ- 
ing assurance that savings will not 
be penalized or confiscated. The 
fact is, however, that some of our 
livelier politicians are found, at 
times, doing just the opposite, viz., 
encouraging by word and deed gen- 
eral disregard of contracts and obli- 
gations. By disguising the real 
points at issue they often succeed, 
temporarily, in making political 
capital of methods which are actu- 
ally most unfair and unwise.” 


LONDON LIFE UNDERWRITERS 

Bedel Hamilton, of the Standard 
Life of Edinburgh, has been elected 
president of the Life Underwriters 
Association of London, Ontario, for 
1939. 
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__THE FINANCIAL 


Leman | 
Need of Caution 
Bank President Surveys 


Wide Field in His Annual 
- Address 


From Our Own Correspondent - 
MONTREAL.—Symptoms of bet- 
terment are numerous and, while 
looking with confidence and hope 

upon return to recovery, Bea 
Leman, president, told the shares 
holders at the annual meeting of 


the Banque Canadienne Nationale pe gh 


that “it is none the less advisable 
to exercise caution and to heed the 
elements of uncertainty. 


“Forecasts are always uncertain,” | Total 


he said, “and the present conditions 
make it all the more problematical. 
The Munich conferences appear 
more in the light of a truce than 
that of a definite appeasement. The 
far eastern conflict may involve the 
western world in complications 
difficult to appraise.” 


Pump Priming in the U. 8. 


Referring to conditions in the 
Unied States, he said: “The Wash- 


ington Trade Treaty at least indi-| Pre 


cates a change in the commercial 
policy of the United States which 
should have a wholesome influence 
on that country.” 


“The Dominion Government has 
set a minimum price on wheat,” he 
proceeded, “substantially higher 
than present quotations for wheat 
grown on the prairies, The differ- 
ence will have to be made up by, 
taxation, and this méasure is, at 
best, merely palliative; it will not 
solve the wheat problem.” 


After outlining industrial el- 
opments during the past year and 
detailing the terms of the new U.S.- 
Canada Trade Treaty, Mr. Leman 
stated the mounting public debt, 
national and otherwise, should be a 
matter of grave concern to every 
Canadian. ~ 


Insurance Problems 
Illinois C. M. Assoc. 


Would you give me some infor- 
mation about the Illinois Commer- 
cial Men’s Association: of Chicago. 
Are they still licensed to do busi- 
ness in Canada? I have had a policy 
with them for some years but I 
have received a letter stating that 
there is a proposal to change the 
terms of my policy. . 

The Illinois Commercial Men’s 
Association, Chicago, Illinois, is not 
registered with the Dominion De- 
partment of,Insurance, so that there 
is no protection for Canadian policy- 
holders by way of a deposit with thé 
Receiver-General of Canada. The as- 
sociation, it is stated, was previously 
accepting business from Canadian 
residents. But as it was not regularly 
transacting business in Canada, the 
Dominion Department secured an 
undertaking from the association 
that it would not solicit any further 
business in the Dominion and also 
that it would refuse to issue any 
new policies to Canadian residents. 
The Dominion authorities, however, 
have not objected to the association 
continuing to receive premiums on 
Canadian policies in force prior to 
the date of the undertaking given 
by the association. 


Four Square Protection 


for Yourself and Family 


Total Payments to Policyholders and Benefici- 
aries Since Incorporation Exceed 
$12,000,000.00 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


an 


7,059,373 
156,858,114 
200,482,786 


6,517,921 | 31,426,805 |112,268,588 


} ; 
na 


fornia to conduct the busingss 


Managing Director 


NEWTON J. LANDER 


| rr 87 Insurance 
hod 
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4,023,435 
2,905,457 
2,850,615 


of 
in that State and the assets 
of the 


2 


Payments while 
holdings of sterling and United States 
currency were also: lower. 

Total investments were down: $7 


In Saskatchewan 


has 
been received by the Government, 
it is understood. Owing to the 
unique nature of this organization 
in the insurance field, the Govern- 
ment is giving the matter serious 
consideration. There is some 


oppo- 
,000 | sition but general opinion is that the 


24 
205,083,692 203,659,286 
3,198,302 1,879,071 


222,851,430 225,780,150 
3,507,472 3,356,283 


407,553,194 412,828,260 


. 186,957,846 184,200,515 | be 


28,468,015 32,004,175 
2,005 2,005 


Total reserve 215,427,866 216,296,695 
Subsidiary coin 


tent , wer 221,148 236,172 
vestments: 


Dom. govt. short . 142,077,987 148,141,602 
Other Dom. govt.. 40,602,942 41,537,643 


182,680,929 189,679,505 
1,647,580 _ 1,713,585 
7,575,671 4,902,303 

407,553,194 412,828,260 


54.17% 53.65% 


Weekly Bank Clearings 


Change 
Jan.5 Year Ago Dec. 29 
1939 


Total invest. 
mises 
All other assets .... 


Reserve ratio . 


% 


—6.5 
—5.2 
+49 
+6.0 
+22.4 
+12.5 
+19.9 
—5.3 
—12.3 
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license will be granted. Lloyds are 


1 
793 | already operating in Alberta, but not 


in Manitoba. 

The Saskatchewan Insurance Act 
was due for revision and consolida- 
tion this session of the Legislature 
but in view of the fact there appears 
to be many contentious subjects to 

discussed at the next conference 
of provincial insurance superintend- 
ents, it has been decided to put over 
cael revision and consolidation until 


Staff Changes 

The Bank of Nova Scotia announces the 
following officers have retired on pension 
as Eas Dec. 31: is . ; 

. B. SHARPE, assistant su: 

branches, Winnipeg. retin et 
San . yatta manager, Saint 
ohn, N.B. 
‘ as ROWAN-LEGG, manager, Hali- 
ax, —_ 


J. S. LEWIS, manager, Queen & Lee, 
Toronto. 

A. G. MACDONALD, Manager, Queen 
& River, Toronto. 

J. W. FRASER, manager, Weston, Ont. 


The Bank of Nova Scotig announces the 
following staff changes: 

L. D. MURRAY, to be manager at Hali- 
fax, N.S. : 

Cc. &. FROST, to be manager at Saint 
John, N.B 


D. A. M , to be manager at 
Queen & River, 


eo DUNLOP, to be t 
’ mana a 
& Lee, ronto. ro) 


D. M. Cleland Promoted 
By Bank of Montreal 


From Our Own Correspondent 
MONTREAL.—D. M. Cleland has 
been appointed superintendent of 
the Quebec, Maritime and New- 
foundland District for the Bank of 


3| Montreal. He succeeds W. W. Bruce, 


who is retiring after 46 years of’ 


service. 
Mr. Cleland began his banking 
career with the former Molsons 


259 | bank in Meaford, Ont. With that 


bank he rose to the position of in- 
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HEAD OFFICE 
MONTREAL 


spector. Following the merger of, branches with headquarters in Cal- 
Molsons Bank with the Bank of/| gary. In recent years he has been . 
Montreal he was moved to head of- | assistant superintendent of Ontario 
fice here. Subsequently he wasj|branches with headquarters — in 
assistant superintendent of Alberta ‘ Toronto. 


PROTECTED, 


Anywhere in the World 
from LOSS 


while travelling 
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HEN you travel, or go holidaying 

either in Canada or foreign lands, 
you will feel more carefree if your per- 
sonal effects are covered by a British 
Northwestern policy. For the con- 
venience of our Assured, we have 
printed on our policy a list of the ad- 


dresses of our representatives in 
Europe, Africa, Asia, North America, 
South America, Bermuda, West Indies, 
Australia and ‘New Zealand, 


Ask your Agent about this popular 
policy—or write direct to Head Office 
for information. 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


J. H, Rivet, Managing Diréctor 
A. C. Rusy, Br. Mgr.,. WINNIPEG 


V..G. Creser, Asst. Manager 
M. Nevitt, Br. Mgr.,. VANCOUVER 


LIABILITIES 


56,218,654 


carried under demand and savings deposits in Canada prior to Aug. 1, 1935. 
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Call loans | Call loans | Current 
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97,337,755 | 65,345,433 | 122,626,450 | 63,057,805 


Loans to 
Current | provincial 
loans loans else | govern- 


Canada 
$ 
179,064,130 
590 
40,139,738 


13,402,636 | 
165,454,601 
198,202,903 


elsewhere 


47,979,729 


Habilities of the —_— Bank of Can- 
ada (France) are included in the above 


— statement.—Footnote to Royal 


return. 
The assets and liabilities of the 


In 1938 The Northern Life's paid-for business 
was greater than any year since 1929. 


The Northern Life increased its business in force 
by over 2% millions. 


The Northern Life experienced lower mortality, 


The Northern Life substantially 


LOWERED ITS EXPENSES 
INCREASED ITS ASSETS 
INCREASED iTS SURPLUS 


Northern Life 


Assurance Compdny of Canada ~ 


Established 1897 Home Office: : ndon, Canada : 


Shown by Monthly Returns to Minister of Finance 


SUPPLEMENTARY INFORMATION ‘ 


f Greatest 
and firms of | deposits with | amount of 
which they of Can. | Notes in Cir. 
are partners erates 


22,670,486 = =" 
10,014,231 ' 
4,060,014 


3 


Swonenwmoowe 


1,142,849 


12,881,813 | 279,056,689 


Loans to 
munici- 
palities 


1,579,141 
533,989 
216,677 


1,159,796 


112,200,802 | 9,057,928 


to Banque Canadienne Nationale ' 
return. 

tore of credit eutetending a6 shown i 
rs ©. ou’ as shown 
liabilities, 


Banque Canadienne Nationale 
(France), same being considered a 
branch operating as a sybsidiary of 
the Banque Canadienne Nationale, - 

‘cotnote 
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Corporation Bonds, Unlisted Stocks 


Supp! v ’ 
Sorrentino Bacar | Toad A 2 tend 
January 10, 1939 
Public Utility Int. Jan. 10, 1989 
Issues Rate Due Bid Asked Bid | dustrial Stocks: Bid 
% Jan. 10 Jan. 3 | Acadia Sugar, pia. 4.85 


Ac 
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tCan. Nor. Pwr, 5. '53 1065 103 nt “et them »A 

+Dom. Gas & E. 45 90) 934 90 
Gatineau Pwr., ‘36 104) 107) + 

3Doe., A .... "“« 105 
Gt. Lakes Pwr. '36 103 100 
tInter. Hydro-E. 44 794 «743 
preate Power ., "55 101 
l’n-Que, Pr. "61 1064 1034 
eeeepope "64 107 104 
MtL L. H. & P, 36 107 = 104} 
"13 1034 1004 
tMtL ‘Tramways "41 1004 974 

1Do. 55 74) 
Nat. Lt. & Pr. "49 100 ‘961 


g 
et et Ot et ee 


BI 


ies 


ss i73 
ReRe 


E 


terial 

High Low 
142/1475c 8 
# + dee 


ye 
ee 


5 
sacs rte 


Bas 


Sa 
= 
Seo 
os 
=a 
Raf 
Ros 
2 
= 


38E= 


3 
© ss 
.. Se 
S=se 


~ 
te 


ss 


>: S88S3R2 


-_ 

: 

i 
Sto S 


. 


388ssss 
SS8ssss 
as 


mt ee Zee 
s= 
es 
« 
& 


eee @ eB ae ea 4 21 Se 
et eh ik Beet et ek et ek ten ft eat tee ee 


Bs 
REPRE 


(.25 bid .35 
11g 112 «gs 18 
i. 20. ee ee 
171 174 164 16% 
(.30 bid — 


#- wre 
SB: 


Ee 


s 

> 

: 
ogk. 
3 


Can. Goodrich, com. |*’ 
Can, Industries, A com 


atk 
=: 
- 
zs 
BL 
g 


3 
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Chase, A. W., pfd. bonus .. 
Claude Neon, pfd. 
Cons. Sales Book, pf. bonus 
Copeland Flour Units ..., 
Corrugated Paper Box "i 
Dom. Manufacturers, pfd. . 
Dunlop Tire, pfd. par $25 . 
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Dominion Guara 


Cansdian National Bail 
9 Jan. "42. 
a 15 Feb. “43 
3 1 May 4 
3 


Federal Grain, 
Do., pfd. 


Guardian Realty, pid. : 
Guelph Seer pid. 


Ha Steei Prod.. com. .., 
D pfd. par $10 . 
Highland Dairy, pfd. 
Kingston Shipbuild. Units. . 
Loblaw, new com. W.L&A. 
Do., pid. bonus 
Morrison Brass, pfd. bonus 
Morrow Screw, pfd. . 
+| Neilson, Wm., com. . 
Do., pfd. 


N. Meth. Laund., pfd. bonus 
Niag. Lower Arch Bridge, c. 
Ont. Tob. Plant, pfd. bonus 


tOttawaL.H.&P, 4 ‘57 vite ee 
5.50 5.90 5.56 8.75 | tOttawa-V. Pwr. 54 °70 104) 
ot — a 4.10 | tPower Corp... 44 39 1014 
; ‘64 .60 62 | Quebec Power. 4 ‘62 101 
00, OO; . 00} | §Saguenay Pr., A 44 ‘66 106 
APCS 17 Do., B 44°66 1054 
Ol 01 01 .01f] Shaw. W. & Pr. 4 61 102 
05 0 06 


7 06 ; 
' : Union Gas .... 44 ‘50 101} 
7 53.60 564.26 53.00 54.00 
1.22 1.33 Wpg. El. Ser.A 4 ‘65 63 


Industrial and Realty Issues: 


tAbitibi P. &-P, 5 ‘53 634 
Acadia Sugar. 4) '55S 101) 
tAlta. Pa. Grain "46. 83) 
Atlantic Sugar ‘51 100) 


B. A. Oil ...... "45 «108 


§Brown Co. .... ‘4 86474 
?Burns & Co... 5 ‘58 48 | aera. ne eu eaeeee 
Canada Bread . 41 1064 ‘ovincial Paper, p 
Canada Cement "51 «104 ual ceasen Ct pid. 
Canada Paper . 62100 =. Ru 4 or L.. ‘4. 
Can. Steamship 57 = 882 Ses a we pid, 
Candn. Canners $1 1014... - 
tCan. Int. Paper 49 «=: 994 P 
= Vickers - > Stedman Bros., ‘pid. par $50 
7 y 49 ~=—«89 Toronto Carpet, com. 
e ‘ ’ » Pp é 
8.35 / ATE re Seay ei a os United Farmers Co-op. .... 
ao : *. @ perm 818 United Steel, A pfd. 
41 “43 | tEonsol. Paper. Si '6i 49) eee eee Toni 
"bid “19 asked) Hom. Coal . 52 1023... 102 head 
‘ Western Steel Prod., com. Sah 153 Nov. 
aDom. Stl. & C. 35 101 Weston (Geo.) Foods (Eng.) . 2 «— tdune 
4.85 4.60 ; Dom. Tar .... "51 1034 10 Willards Choc., pfd. rae ‘ ‘uj i June 
: tDonnacona P. . 56744 Trusts and Loan Stocks: 044 15 Jan. 
Famous Players ‘51 993 British Mortgage ......... . . ii 5 15 Oct. eee 
fFederal Grain. 6 °49 89) Commercial Finance, com.. y Bes 2 Dec. bho 
Fraser Cos. ... 50 3=— 985 Guelph & Ont. Inv., par $50 C 5% 1 July < 
Gen, stl. Wares 62 9? London & West. Trust ee : . Hyare Gene: 
tGreat Lakes P. 55 | 86 ‘ Premier Trust ............. ll » 6(Ont. By y 
tGypsum, Lime 48 «993 Sherbrooke Trust .,....... . at 3 1 Aug. ‘48 .. 
Ham. By-Pr. C. 55 498 Sterling Trust © ; : 3% 1 Feb. 53 eee 
‘ Inter-City Bak. . ae. See Traders Fin., B com. ...... 16.5 3% 1 Apr. "47... 
tint. P.&P. Nfld. Ioan soe Bes & POE: ccccccce ecccce : r Fyiace Edward Island: 
Lk. St. J. P.&P. 61 92 Trusts & Guarantee ...... 2 26 5 27. 1 Oct. “45 ... 
Maple Leaf M. “00 AB. c00 43 Insurance Stocks: 
| *Massey-Harris . 47 1014 code one Quebee a. 
Premier Ge ees ViseCell.-Fr0n. . 6 = oe 4 > "$534 ba. ’ P Sm 1 Mar. ‘48: 
Preston E. Dome. cCormick’s . ao , , : 
Prospectors Air's. ...... «shi 60 asked) tM. & O. Paper 45 37h Soe SAE SET BE, cocecs 80 . * i 4 
Quebec Gold .65 ‘ Nat. Grocers, . er. 7 ass Dom. of Can, Gen. I ' 4% «1 Aug. 
(. is id ey tN. S. Stl. & C. 63 «80 nor Realy 7 nig 1 gol peel eer « vs Hy 
07 0 Preston E. Dom. 43 98 Empire Life, 25° DG. 2 cvéve , 3 48 2 Jan. 
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Dominion of Canada Bonds 
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; DEND NOTICES 


: of Toronto — 
ANNUAL MEETING: 

The Annual Meeting of the share- 
holders will be held at the Head 
Office of the Bank, King and Bay 
Streets, Toronto, on Wednesday, the 
Eighteenth day of January next, the 
chair to be taken at noon. 


F. H. MARSH, 
General Manager. 


The Canadian Bank of 


Commerce 
Dividend No, 206 
on that a dividend 
jan funds on the 
stock 


nm declared for the quarter endi 1 
January. 1938, and that the wil be 


aad after Wednesday, Ist February next, 
to shareholders of record at the close of 
business on 3ist December, 1938. 
Transfer Books will not be closed. 


By Order of the Board, 
A. E. ARSCOTT, 
General 


Toronto, 16th December, 1938. 


The Dominion Bank” 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday. the twenty-fifth day 

| of January, 1939, at the hour of 2.30 
| o'clock in the afternoon. 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 8th December, 1938. 


Penmans Limited 


Dividend Notice 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
— ending the 3lst day of January, 

On the Preferred Stock, one and one-half 
per cent. (142°), payable on the Ist day 
of February to Shareholders of record of 


capepanmeerndaoadetnanp ieee eee ert 
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Rail Unification 


| Conference at Ottawa Re- 
‘| affirms. Opposition to 


_ Amalgamation 
Representatives of railway labor 
at @ meeting in Ottawa reaffirmed 
their opposition to for 
amalgamation, unification or con- 
solidation of the railway systems of 


According to the Dominian Joint 
Legislative Committee of 18 Stand- 
ard Railroad Labor tions 


1,300 Shares of Preferred 


From Our Own Corres ent 

NTREAL.—Distillers Corpora- 
tion-Seagrams advise the Montreal 
Stock Exchange that during Decem- 
ber the company purchased for re- 
tirement on account of sinking 
fund 1,300 shares \of 5% cumula- 
tive preferred stock, thereby reduc- 
ing the number of 5% preferred 
stock outstanding to 167,000 shares. 


Labor Opposes. | 
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As Shipments Fall 


British and Euro 
Argentine 


Frim Our Own 


an Buyers Await C of 
tuation — Crop Outlook in = 
India Remains P 


oor 


Correspondent 
WINNIPEG.—The tendency shown at the beginning of the new year 
for a stronger wheat market has not been maintained, and a slight recession 


in values has taken place. 


Weekly shipments of wheat in international trade have fallen to less 
than eight million bushels. The quantity of wheat currently on passage 
to Europe has fallen to an extraordinarily low figure, less than 23 million 
bushels. That indicates a waiting attitude on the part of British and 
European buyers until uncertainties as to marketing of the Argentine crop 


are cleared up. 


It would seem inevitable that larger shipments of wheat from North 
America should be called for within the next few weeks to bridge the gap 
until new Argentine wheat, which has not yet been shipped in quantity, 
can reach overseas ports. But North American shipments are running only 


about three million bushels weekly, 


of which the greater part, contrary 


to state of affairs existing only a few weeks ago, is from the United States. 


Take Less Canadian W heat 

British millers’ are not buying 
Canadian wheat quite so readily 
now as several weeks ago, but in- 
stead are drawing fairly heavily on 
wheat from the United States in 
fulfillment of the sale arranged a 
short time ago of 25 million bush- 
els of wheat from that country. 

7 e + 


Poor Outlook in India 
Wheat crop in India may, con- 
ceivably fall short of last year’s 


Dividends for January 
Are Down $2.7 Millions 


The year starts with a reduction 
in estimated dividend payments. 
The Financial 
January dividends this year shows 
a total of $20.4 millions to be paid 


Post’s estimate of Oren 


— 


Comm. Alcohols, pfd. .. .10q 


8 bo > co to tom 
erbaza 
@ #38328 


production by 100 million bushels, 
and result in a fairly heavy import 
of wheat into that country. A few 
weeks ago the Government of India 
imposed a duty equivalent to about 
28 cents per bushel on the import 
of wheat. At first it was thought 
that this might check imports 
which had already begun, but 
wheat is continuing to move to 
India in considerable vol- 
ume. An unusual development was 
the dispatch last week of a cargo 
of wheat from Vancouver to Bom- 
bay, which appears to be the first 
business of that sort which has been 
done between Cariada and India. 
t is - 

Argentina 

Traders are watching closely the 
development of the Argentine corn 
crop. While results are still uncer- 
tain, it seems to be taken for grant- 
ed that the crop is bound to be 
small. This may have an important 
effect in encouraging the greater 


Road Chang: 


Ontario Commission Urges 
ay-as- ‘Highwa 
aa 


es 
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Road transport in Ontario is not 
eee reer ee eceee ae 
After hearing slmost 2% milion 

e 


they have been paying in recent 


years. 
The Commission also recommends 
shorter hours and higher minimum 
pay for truck drivers, more super- 
vision of freight schedules for pub- 
lic carriers, drastic restriction of 
private commercial vehicles and 
contract carriers. It would also re- 
classify all vehicles, passenger as 
well as trucks licensing them on a 
weight basis only, with no restric- 


Because the report may. serve as 
a model to other provinces for bring- 
ing highway transport into harmony 
with older methods of moving goods 
and passengers, it is regarded as of 
more than usual importance. It is 
the first full-dress effort to appor- 
tion road costs among various high- 
way users, to put highway building 
and maintenance costs on a different 
basis. Copies of the full printed re- 
port will not be ready for distribu- 
tion for some weeks yet and in the 
meantime, of course, there is no in- 
dication how far the Ontario Gov- 
ernment will carry out the recom- 
mendations made. 

After pointing out the difficulty 
of arriving at exact net road debt 
figures due to the non-segregation 
of road funds, the Commission comes 
to the conclusion that Ontario has a 
total provincial highway debt of 
something around $213 millions. This 
is the amount, plus intergst, that has 
been spent since 1919 on road-build- 
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Owning and Operating 


Terminal Elevator et Port Arthur 
(Copsey 5,900,000 buvbels) 
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ALBERTA PACIFIC G 


LICENSED AND BONDED WITH THE RBOAQ’ 


TN M. Paterson & COMPANY LTD, 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
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ing and maintenance, in excess of 

total receipts from motor fees, the 
gas tax, etc. 

Urges Pay as You Go 

The Commission urges that this 
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Dominion Bank ....... 2.50q 
Dominion Coal, pf. .... 
Dominion Fire ...... 
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against $23.1 millions a year ago, a 
reduction ‘of $2.7 millions. 

In January, 1938, Brazilian Trac- 
tion paid a dividend requiring over 
$3.5 millions. This one payment, 
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5g 1 July “46 oo. 
Ont. Hydro Comm.; 


use of low grade wheat for feeding 
purposes in Great Britain and some 
Continental countries. ' 

The trade is still puzzled as to 


the 21st day of January, 1939.° 


On the Common Stock, seventy-five 
cents (75c) per share, payable on the 15th 
day of February to Shareholders of record 
of the 6th day of February, 1939. 
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Prince Edward Island: 
3 1 Oct. "45 .... § 


Quebec: 
3 1 Nov. 
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2% 1 June 'S 


2 Jan. 
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possible yield. 
sPayable N.Y. 
Sept. 


15, 1936, 


Interest being paid at 50% 


able at a premium. 


Dividends Declared 


Agnew Surpass, pf. $1.75 
m 30¢ 


Do., com. 


Biltmore Hats 


Bralorne Mines 


Do., extra 


Beil Telephone 
B.C. Elec. Rly., pf. 
B.C. Power, A 
B.C. Tele., 2nd pfd. $1.50 
Brant. Cordage, pf. 3242c 


Beatty Bros., lst pf. $1 20 


Bank of Can. 
Blue Ribbon, 
Calgary 
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an Car, pf. 
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$1 
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Date 
of 
record 
Mar. 15 
Feb. 15 
Jan. 14 
Jan. 16 
Jan. 15 
Dec. 31 
Dec. 31 
Dec, 23 
Jan. 5 
Dec: 31 
Jan. 17 

Dec, 
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20 Sylvanite Gold ..... 20e+5¢ 
5 | Toburn .... 


20 | Int. Nickel, eom. 


By Order of the Board. 
Cc. B. ROBINSON, 
Secretary Treasurer. 
Montreal, 
December 29, 1938. 


EL LETTE, 
Blue Ribbon Corporation 
Limited 


NOTICE is hereby given that a dividend 
of sixty-two and a half cents (62%c) per 
share on the Preferred Shares of the Com- 
pany has been declared payable on and 
after the first day of February, 1939, to 
the holders of preference shares ot record 
at the close of business on the 20th day 
of January, 1939. 

DATED AT TORONTO this 5th day of 


January, 1939. 
J. C. JAMIESON, Secretary. 


Anglo-Canadian 
Telephone Company 


Preferred Dividend Notice 


Notice is hereby given that a dividend 
of One and Three-Eighths per cent (148%) 
has been declared on the 542% Cumulative 
Preferred Stock of the Company for the 
quarter ending January 31, 1939, payable 
February 1, 1939, to stockholders of record 
at the close of business on January 14, 1939. 


By Order of the Board, 
GEOFFREY PURDY, 
Secretary. 
Montreal, January 5, 1939. 


SIMPSONS, LIMITED 


Preference Dividends Nos. 30-31 


NOTICE is hereby given that a 
Dividend of One dollar and twenty- 


five cents ($1.25) per share on the ont 


Outstanding Paid-up Six and one- 
half per cent (6%%) Cumulative 
Preference Shares of the Company, 
| and a Special Dividend of One dollar 
($1.00) per share on such Shares, 
have been declaretl payable on Feb- 
ruary 1, 1939, to shareholders of 
record at the close of business on 
January 21, 1939. The transfer books 
will not be closed. 
FRANK HAY, 
Secretary, 


Toronto, January 9, 1939. 
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Anglo-Huronian 
Beattie Gold 
Bralorne 
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Island Mountain ....... 
Jack Waite ...... Seoces Th 
Kerr Lake .....+- entoace 5c 
Kirkland Lake ...... 8+ 
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Noranda 
Nipissing 
North Empire ...cccesss 
O’Brien Gold ....ccceses 


Perron Gold . 

Pioneer, B.C. . 
Pickle Crow ... 
Placer Develop. 


Premier ......- oeecesees 
id eeeeeeenrre 2c 
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: Ihe 
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Silbak Prem. ....«+++--++ 8c 
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Sudbury Basin 10c 
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A. J. PATTISON JR. & CO. Ltd 


Established 1907 


CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 
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which is not being made this year, 
more than accounts for the month’s 
drop. 

Higher dividends are being paid 
this month by Bralorne Mines, Ster- 
ling Trusts Corp. and Biltmore 
Hats. Ajax Oil is paying two cents 
a share, first payment since the 
same amount was paid in April, 
1935. 

There is a long list of extras to be 
paid in January. Altogether 19 com- 


panies have announced extras this | G 


month. 

Arrears are being reduced by five 
concerns by payments already 
scheduled’ Canada Bread, Highland 
Dairy, Investment Foundation, 
Sherwin-Williams and National 
Grocers. 

Goldale Mines, is making an 
initial payment of two cents a share. 

Summary of January Payments 

oo = 
Dividends 20,371,217 23,078,522 
Bond interest ........ 33,088,000 32,303,000 


Total eevee 53,459,217 55,381,522 


Dividend Payments 
Company: Rate Date Amount 
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B. C. Power (A) ....+- é 
B. C. Telephone, pf. .. 1.50q 
B. C. Elec. Pr., pid. ... 1.50q 
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Brockville Trust ..... .62iq 
Do., extra éocee ote 
Building Products .... . 
Do,, extra 
Burlin = Steel ...... é 
Do., pref. 4 
Burry Biscuit, = wt'ce 0008 
Canada Bread, pf. . 1.254 
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Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 314 


A regular dividend of 1% has been 
declared by the Directors on the 
Capital Stock of the Company, pay 
able on the 28th day of Jagpary, y 
to shareholders of record at the close 
of business on the 14th day of Janu- 
ary, 1939. 


Dated the 7th day of January, 1939. 
I. McIVOR, 
Assistant-Treasurer. 
NOTICE 


O’Brien Gold Mines, 


(No Persona! Liability) 
DIVIDEND Ne. 1 


Notice is that an Interim 


hereby 
Dividend of Ten { 


bility), payable in 
February Ist, 1939, 
record January 1 1939. 


By order of the ; 
H, A, GREEN, 
Secretary 


Ottawa, Ontario, 
January 5th, 1939, 


3,000 | In 


DIVIDEND NOTICES _ | fies: 


Dom. 
Do.. pref. eoe 1. 
East. Can. Savings .... 1. 
Do., extra 


$3383 


Eastern Steel, pf. ..... 1, 
Eastern Theat., ppl. .. 
Edm. C. Dairy, pf...... 1. 
Ensign Insur. ......... 1.25 
Excelsior Life 

Farmers’ Telephone .. . 
Gatineau Pwr., pf. .... 1.2 
Goldale Mines 

General Trust, pf. .... 1. 
Goderich Elevator ..... 25s 
Goodyear Tire ........ .63q 
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Do., 2nd pref. ....... 1.50q 
Grey & Bruce Tr. 

Gt. West Life 

Gt. Lakes Power, pf. . 
Greening Wire ........ 1 
Guar. of N. Amer. ..... 1. 
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Guaranty Tr. of Can. .. 2. 
Guelph & Ont. Inv. ... 
Guelph Trust 
Halifax Fire oe 
Hamilton Cotton, p. ... . 
Harding Carpets ....... é 
Hedley Mascot 

Do., extra ° ‘ 
Highland Dairy, p. .... 42. 
Hollinger Cons. ........ .06 
Hudson's Bay, pf. .... 21%s 
Huron & E. Mtge. ....... 1 
Indust. Mortgage 1s 
Intercolonial Coal ....... 38 

De., extra 

Do., BG obecros eeeeeee 
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. State Rity. ane 
Invest. Found., pf. .... 
Do., QTT@ATS ....066555 - 
Jam. Pub. Service .,.. .43iq 
Do., pref. ...... sovee 1.75q 
Kootenay Belle .....:. eg 
9 & a eeeeeeeeae 0 
Lamaque Gold 4-10 
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Monarch Life 


Moneta Porc. ..... eeeeee @ 
Mtl C. & D. 
Montreal Telegraph ... .80q 
Montreal Tramways .. 2.25q 
Moore Corp. ......00++ .40q 
Do., extra .......ee8:- 40 
Deo., pret., A, B .... 1.75q 
a Breweries .... .50q 
.» pref. oone ¢ 
Nat. Grocers, pfd. ..... 1.75q 
Do., arrears ..ssisess 2.75 
Nat. Steel Car eeeeteee © 
National Trust ... es 
N. B. Tel hone eeeeee ol 
Niag. W. Weav. ..seees + 
Nor. Ont. Power ...:... 
Do., pref. ...... eeese 
North Star Oil 
N. 8. 
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Wabasso Cotton ...... _ 
Walkerville Brew. ..... .02 
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De. 
interim ervecdecese 10 
SOOPER ETHER ER eee eed eeee 20,371,217 


#—Semi-annually. 
tInitial. 
Bond Interest Due in Jaquary 


~ 


; *Arrears. 


$ 
Municipal ..i.ccseccopeeseeseees 11,499,000 
PLOVINGIAL vo ccscecsccccceeseeees 7,603,000 
Dominion eee eee eee ee eet eeeee 13,986,000 
Total . 


COTM P ORR RET eee eee 


000 
000 | U. S. Labor ‘ 


the degree of pressure that is 
likely to be shown by the Argen- 
tine Government Board in the mar- 


ae of that country’s wheat crop. 


in Canada, it now seems prob- 
able that the whole wheat crop will 
pass through the hands of the gov- 
ernment board which is paying a 
higher price for it than it is likely 
to realize by sale. The Government 
is attempting to repeat its ¢ermer 
programme of avoiding losses 
through guaranteeing wheat prices 
by manipulation of foreign ex- 
change. Extent, however, to which 
such manipulation can ‘be carried 
appears to be limited, and presum- 
ably the movement must face some 
direct drain on the treasury in con- 
nection with its wheat operations. 
That, in the opinion of some ob- 
servers, will make the Government 
a somewhat reluctant seller at the 
moment. 

Weakness in the pound sterling 
continues to have an adverse effect 
on wheat prices in Canada, although 
Liverpool observers find that it has 
a tendency to strengthen wheat 
prices expressed in sterling. Pres- 
sure on the market from Australian 
wheat is comparatively slight at the 
moment, — 


Commodity Prices 
Commodity prices have turned a 


500 | shade easier. This probably reflects 
9 | mo more than the slowing down of 


American business recovery which 
became noticeable just before 
Christmas. F 


Same 
week 


Pre- 

Latest vious 
week week 
50 


Cattle 3 
10.65 
LY, 


ereeeeeeeetee $7. 
+» 10.65 
‘ 11% 
0891 

1612 
Sugar, raw, lb. .... 


= | Silk, Ib. 


Wheat, Man. (bus.). 


Weekly Indices 
Canada (D.B.S.) ... 73.5 . 
Do., Wood, Gundy s 


Dow Jones (future) 48.46 
Crumps (Brit.) ..... 71.4 
Fisher's 80.0 
Monthly Indices 
Canada (D.B.S.) 
Retail (Nov.) .... 83.7 
W'sale (Nov.) .... 73.5 
VU. S. (Oct.) * 6 78.3 
Gt. Brit. ‘Oct.) .. 98.4 
Note: The base of indices is that 1926 
equals 100. The British index is Board o 
Trade converted to 1930 base. 


Base of price quotations is as follows: | 


Cattle—Steers. good, over 1,050 Ilb., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal c/f New 


000 | York. Wheat—No. 1 man. North., Ft. W 


Pt. A. Basis. Hides—No. 1 packer light. 


Wheat Prices 


debt and any similar ones to be 
contracted in the future should be 
paid off. It states: “The borrowing 
of money for roads without intent 
ever to retire it, on the ground that 
the life of the road is perpetual, is 
as unthinkable as it is impossible.” 

To wipe off the current debt in 
the next 40 years and at the same 
time continue expansion and main- 
tenance on the present scale, some 
$9 millions more in revénue is need- 
ed annually. To raise this extra rev- 
enue the Commission recommends 
stepping up the gasoline tax from six 
cents to nine cents per gallon, a cor- 
responding increase in the tax on 
fuel oils used in Diesel engine 
equipment, and some relatively 
minor increase in motor license fees. 

A nine-cent gas tax would put 
Ontario three cents above the pres- 
ent rate in Quebec, two cents above 
the level of the four Western Prov- 
inces but a cent under the Maritimes 
and nine cents per gallon under 
Great Britain. 

Would Help Cities 

The Commission approves of pres- 
ent provincial road-building help to 
townships and counties and suggests 
that this be extended also to cities 
and towns, preferably in the form 
of a subsidy to be “expended on 
traffic relief routes whether these 
afe classified as provincial highways 
or not, Much revenue,” it is stated, 
“is obtained from vehicles that rare- 
ly, if ever, leave the corporate limits 
of urban municipalities. Practically 
one third of all motor vehicle travel 
in Ontario is on the streets and 
roads of such municipalities.” 

The Commission recommends that 
license fees be based henceforth on 
gross weight and the heavier the 
vehicle the more the fee. This would 
increase the present scale approxi- 
mately by $2 for a vehicle under 
2,000 pounds, $8 for 4,000 pounds, $18 
for 6,000 pounds and add from $50 
to $450 to present license costs for 


320 | trucks between five and 15 tons gross 


weight. 
Zone Private Trucks 

The Commission finds that the 
public commercial vehicle operator 
has a just ground for complaint over 
the fact that his movements are re- 
stricted at present whereas the priv- 
ately owned truck goes where it 
pleases. To remedy this situation it 
is recommended that common car- 
riers confine themselves to certain 
licensed routes as at present, but 
that the ordinary privately owned 
commercial truck, including the 


¢| contract carrier, be limited to local 


Scarboro Township, Ont.—Reeve 
B. L. Clutterbuck states that definite 
steps toward refunding the deben- 
ture debt of the township will be 
taken in 1939. 


(Cash Quotations) 
= Week 


: ‘38.37% 
seve 235% 134 ~ 36% 
Competitive Export Prices: 


. shipments., 
oon. ae Week to Jan. 10 
H Low 


No. 1 North. (Vane.) ..... 80% -19% 
No, 1 U. &. Dark ...0-00+ « 

No. 2 U. S. Dark? .......- ; 
NO, 1 VU. Sd ccceseeesesees r 
No. 3 North. (Atlan.) .... 73% 
Australian (afloat) new . 81% 
Argentine Rosafet 64 61% 
Roumanian 58 57% 


tHard Winters. 63% Ib. Jan.-Feb. 


64 
62% 
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Winnipeg Grain Futures 


Week te Jan. 10, 1939 
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Barley . 
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29% 
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1.48% 


OPERATING TERMINAL ELEVATCRS- FORT WILLIAM~ PORT A 
423 COUNTRY ELEVATORS THRO IT 
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Ouv Service and Facit/(ties Guarantee Savi 


teh 


For real pleasure 


in a pipe 
you must try 


Herbert Tareyton. 


POUCHES 25¢ 
PACKAGES 25¢ 
HALF-POUND TINS $1.50 


ABOUT Ik YOU'LL LIKE 


There would be a special new clagsi- 
fication for extra-long or extra-wide 
vehicles built for special purposes, 
such as carrying motor cars, boilers, 
heavy machinery, tank cars for gaso- 
line and other liquids. 


yr 


THERE'S SOM CLTHING 


zones. Only exceptions to this rule 
would be light trucks under 6,000 
pounds gross, and those licensed to 
carry special lines of goods only, 
such as milk, livestock, newspapers, 
coal, and construction materials. 


Your Investment 
Questions Answered 


Without Charge 


As a subscriber to The Financial Post you are entitled to 
information regarding any Canadian investment that you 
are interested in. tas 
ff not already a subscriber, address your enquiry 

Investment Department when sending in your subscription. 


USE THIS COUPON 
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THE FINANCIAL 
481 University Ave., ; 
Toronto 2, Canada, 2 


Please send me The Financial Post for the next year (88 (asues). 
I enclose $5.00. 
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The Week in Mining 
Definitely Better Tone 


O’Brien Finds 


Ore In Shaft 


Seen on Mines Market Earnings and Reserves of 
a Ore Little C — 


Brokers Report Wider Public Participation in Recent 
Weeks — Notes Similarity to Prelude 
for 1983 Boom ' 


The mines stock market is showing definitely better tone. 


Doubts and fears for the international outlook provide a certain under-/}. 


current of mistrust which is a brake on the battery of bullish factors with 
which the mines entered the new year. But brokers report that the invest- 
ing public seems to be developing a degree of immunity to European 
alarms. 

“We definitely find a strong revivgl.of public interest in the past couple 
of weeks,” one mining broker said. He noted that customers who have 
not been in the market for months or years are now coming back. He 
noted, too, that there was a great deal of money with a new-found readiness 
to step into junior issues of merit. 

One observer pointed to a great similarity between the present per- 
formance of the market and the early weeks of 1933. The market then as 
now began to show improvement - 
around the year end. About the 
middle of February, 1933, the min- 
ing market began to move. Then a 
wave of activity struck it, creating 
wide price gyrations and keeping 
brokerage staffs working half the 
night to keep up with business. 
Meanwhile, New York continued 
quietly on a rather aimléss course 
and failed to get under way until 
eight or nine months later. 

As regards properties, Canada has 
seldom had a more promising or 
better-managed crop of prospects 
than at the present time. And this, 
of course, is the fundamental re- 
quirement for a good mines market. 

os * 2 


Summer Holiday 

South Africa may now have a 
little better idea of Canadian min- 
ing. A party of 31 students, led by 
the head of the Department of Min- 
ing, University of Witwatersrand, 
South Africa, have just started for 
home after a week’s visit to north- 
ern Ontario mines. The group went 
through Hollinger, Lake Shore and 
International Nickel’s Frood mine, 
It wasn’t just a Cook’s tour either, 
for the radically different .condi- 
tions existing in Canada were the 
things they were studying. The 
party is now in New York and will 
soon start toward home, It’s sum- 


mer in South Africa now, so they 
are having their long vacation. clares the New York Journal of 


s ek « Commerce. “This would be good 

’ not only for the country but, in the 
long run, for the silver market as 
well. The present situation ob- 
viously cannot continue indefin- 
itely.” 

Handy and Harman are definite 
in stating their guess that Congress 
won't be, very long in dropping 
their silver purchase policy. Be- 
cause the world silver market fol- 
lows the U.S. price closely, such 
action would certainly result in 
silver price gyrations. Consolidated 
Smelters is Canada’s biggest silver 
producer. 


> 
favor as a monetary metal every- 
where in the world. China, Mexico, 
Spain, Siam and the Dominican Re- 
public have all deserted silver. 

Now, omirously for silver, India, 
which used to be the old stand-by, 
is losing its interest. India’s imports 
of silver in 1936 were 100 million 
ounces; in 1937, 65 million. Last 
year this demand shrunk to a miser- 
able 14 million ounces. 

Says Handy and Harman: “If 
India loses her fascination for silver 
and with China in the hands of the 
Japanese, by the theory of elimina- 
tion the United States treasury will 
be the only admirer of silver.” 


How Long? 

Many observers are becoming 
very critical of the U.S. Govern- 
ment’s expensive policy of keeping 
silver state voters in line by con- 
tinuing to buy silver. Since 1933, 
United States has spent more than 
$1 billion in buying silver. For 
every ounce of U.S. silver pur- 
chased, more than six ounces of 
silver has been bought from out- 
siders. This is a pretty expensive 
method of keeping silver state 
support. 

“It is high time that this folly 
were stopped and that the world 
silver industry were permitted to 
work out its own salvation,” de- 


-Opposite 

Incidentally, South Africa’s Rand 
is just about directly opposite on 
the earth’s crust to Canada’s mining 
areas. Somebody has figured out 
that only 15% of the surface of Can- 
ada is suitable for agriculture; the 
rest is pre-Cambrian, the oldest 
formation in the world with an age 
estimated at 800 million years. 
South Africa stands second in pre- 
Cambrian area, Norway is third and 
China fourth. Of course, very little 
is yet known about China’s geology 
and this points to the probability 
that some time she might become 
an important mineral producer.: 

* * of 


Inclination 

“The richest copper vein in the 
Orient, both in potential capacity 
and quality of ore,” is just reported 
discovered in eastern Manchukuo 
by a prospecting party sent out by 
the Japan-controlled government. 
The vein is reported to be 40 feet 
wide and eight miles long and to 
contain ore running 6% to 24% 
copper. 

That would be some vein! Com- 
menting on,the report, Whaléy 
Eaton’s Far Eastern editor says: 
“We continue our habit of warning 
that many Japanese reports of dis- 
coveries should be marked down by 
from 10% to 40%. There is an in- 
clination to be over-enthusiastic.” 

~ ” - 


Cold Comfort 
The special issue of silver coins 

to mark the visit of the King and 

Queen is pretty cold comfort for shares. 

British Columbia silver interests in * ¢ e« 

view of the report of Handy and} Command Oils is arranging a drill- 

Harman, authorities on the silver | ing contract for its second well with 

market. This points to the unhappy | Work to start in the near future. 

fact that silver is rapidly losing | Location is just south of No. 1. 


AO Caldwin Royalties was spudded in 
TOOLE, PEET & CO. oe hs ‘Sta 


ee Calmont Oils sold 10,000 shares at 
FINANCIAL AGENTS 75 cents to Marston Investments Ltd., 


Appraisers and Valuators for cash on Jan. 5, 1939, and granted 
PP cctaten Managed an option on 90,000 shares at 75 cents 
CALGARY 


* 

Banker’s Choice 

An interesting indication of the 
growing regard for mine invest- 
ment in well-informed circles comes 
this week with the listing of the 
stocks held by H. B. Henwood, 
former vice-president and general 
manager of the Bank of Toronto, 
who: died last fall. A large propor- 
tion of his estate was in common 
stocks and, about one third of his 
selections were mines and mine 
prospects. Some 32 separate issues 
are reported to the Government 
without value. But it is important 
that of that number only three are 
mining issues. 


Oil News 


British Dominion Oil and Devel- 
opment has received payment for 
100,000 shares at 10*cents to apply 
on Jan. 31 installment comprising 
option on 150,000 shares at 10 cents 


to March 31. 
CANADA Ase ee 

Extension Oils No. 1, completed 
at 8,020 ft., blew in last week with a 
flow of 872 barrels the first 24 hours 
on separator. The well was acidized 
and came back with flush produc- 
tion of 1,400 barrels daily. Further 
acid treatments are planned. 

» » ” 


Royalite No, 35 well is still fight- 
ing caving formation making slow 
pbogress below 6,379 ft. Royalite No. 
34, a recent completion, has been 
————1 | assigned a temporary allowable of 


Investors’ Chronicle jt" >™"™" “2. 


ea. Established 1860 64. Producers Crude No. 1 is produc- 
wins @e Net Sales of any ing at temporary quota, 341 barrels 
Weekly F ial Newspaper daily with the aid of booster gas, 
in Great Britain pending arrival of a packer. Packer 
OVERSEAS FINANCE will be placed above the productive 
F po inne zone when further acidizing will be 
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NORTHERN CANADA 
MINES LIMITED - 


New mines financed, managed and 
j developed to production. 


44 Victoria Street, Toronto, Can. 


SUNDANCE 
ROYALTIES 


Notice of Repayment 
URSUANT to the Trust Agree- 


ment. 
ted at Calgary, Alberta, this 7th 
January, 1938. 
5. G. GEMMELL, Secretary. 
Transier Agents: The Trusts and 
Co., Lid., Calgary, Alberta, 


per share. Issued capital is 690,196 


Cline Lake Mills 


ttle change in earnings or ore 

but disclosure of rich ore 

sinking at 1,550-ft. depth, 

by the annual report of 

Gold Mines for the year 

Sept. 30, 1938. Working capi- 

down $157,645, reflects a $440,795 

increase in the company’s invest- 

ment in Cline Lake Gold Mines. 

Net profit amounted to 17 cents 

per share compared with 17.7 cents 

per share in the previous fiscal 

period. Increased total operating ex- 

penses and write-offs resulied in 

profit being lower in spite of in- 
creased production. 


Ore Reserves 

Ore reserves down to the 1,514-ft. 
or 13th level totalled 113,561 tons 
averaging 0.526 oz. gold per ton as 
at Oct. 1, 1938. In addition, 14,313 
tons on surface dump was estimated 
to average 0.115 oz. gold per ton, 
bringing total reserves to 127,874 
tons averaging 0.48 oz. gold. Esti- 
mated reserves included 29,000 tons 
of probable ore in No. 3 shaft work- 
ings. 

Higher Grade in Shaft 


The main or No, 2 shaft was com- 
pleted from the 13th to the 17th 
level at 2,014 ft. shortly after the 
close of the fiscal year and four new 
levels have been established. The 
report states that, during shaft sink- 
ing, high-grade ore exceeding in 
richness anything so far encountered 
below the 10th level was disclosed 
when No. 4 vein crossed the shaft at 
approximately 1,550 ft. During the 
1938 fiscal year, No. 4 vein was ex- 
plored east and west of the shaft on 
the 10th to 13th levels inclusive and 
steps were taken to explore the area 
north and south of No. 4 vein. The 
latter work resulted in opening up 
a new vein, No. 9, on the 12th and 
13th levels on both sides of the shaft; 
a length of 110 ft. has been disclosed 
averaging better than a half-ounce 
per ton over widths of six to eight 
feet. Other shoots are also indicated. 
Diamond drilling has indicated 
downward continuity of No. 9 vein 
below the 13th level. 


Cline Lake 


Cline Lake Gold Mines milled 
13,046 tons of ore from the com- 
mencement of production on July 17 
to Oct. 1, 1938, with an average grade 
of $6.69 per ton. From Oct. 1 to Dec. 
17, 1938, 16,548 tons were milled 
with an average recovery of $9.45 
per ton. Mill feed is now stated to be 
averaging $12.83 per ton with no dif- 
ficulty expected in maintaining 
heads of $11.30 per ton, the mine 
average. Operating costs since pro- 
duction commenced have averaged 
$6.31 per ton. 

Balance sheet of O’Brien Gold 
Mines at Oct. 1, 1938, shows total cur- 
rent assets of $982,302 including cash 
of $330,661 and Dominion of Canada 
and C.N.R. bonds carried at $516,243 
(market value $528,700). Current lia- 
bilities were $154,098, leaving work- 
ing capital of $828,204 compared with 
$985,849 at the end of the previous 
fiscal year. Investment in Cline Lake 
Gold Mines (71.18% interest) was 
carried at $892,540 compared with 
$451,745 at the end of the previous 
fiscal period. 

INCOME AND SURPLUS ACCOUNT 
Oct. 3 
1936 
to 
Oct. 2 
1937 
$ 
1,291,731 

61,780 


1,229,951 


Oct. 2 
1937 
to 
Oct. 1 
1938 
$s 
1,415,862 

106,028 


Bullion production .. 
Less: From _ conc., 
prior period 


1 
Add: Prod. of conc.§ 
Int. on invest. and 
de; ts 
105 
1,247,877 


344,420 
16,120 


Less: Oper., gen. and 
one Ld 
expenses 

‘aon and dir. fees, 


Depreciation 
oumaee explor., sg 
urface drilling, No. 
2 & 3 shafts, etc. .. 
Prov. for inc. taxes 


Net profit 

Add: Prev. surplus .. 
Profit on sale of 
invests. 


vee» 1,293,069 744,506 

§ After estimated cost of treat 
realiza a ment and 
rnings per he 170 177 
No dividends paid. = ™ 
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TisWekinOile  § . 
New Experts Confirm | 
Long Life Prediction 


From Our Own Correspondent 
. CALGARY .—Confirmation of the high oil reserve and long life estimate 
given to the McGillivray Royal Commission by Dr. B. B. Boatright before 
the holiday recess was given at the reopened hearings here this week. 

Stanley Gill, described as a bankers’ oil well appraiser, placed reserves 
of Turner Valley at 200 million barrels which he said was “a safe, con- 
servative bankers’ estimate.” He also stated that he could conscientiously 
advise a banker that Turner Valley would produce at 5.5 million barrels 
for over 36 years. } 

Dr. S. F. Shaw, retained by Anglo Canadian and a prominent United 
States petroleum engineer who has worked in many of the great world 
oil fields, gave his estimate of reserves at 165 million to 280 million barrels. 
On the basis of 15,000-barrel production per day he estimated the field 
would last for 30 to 50 years. © 

Oil men were interested especially in the statement of both Dr. Shaw 
and Mr. Gill that under present conditions, repressuring of Turner Valley 
would not be feasible, They stated that Turner Valley limestone has a low 
permeability, and, for that reason, restoration of the gas cap would have 
little measurable effect save that in its absence a few borderline crude 


wells might be pushed over into the gas well class. 
7” + a 


May Be Big 

Russel Shaw, managing director 
of Lloydminster Royalties, ‘informs 
The Financial Post that his com- 
pany has just made what appears to 
be a major strike. Lloydminster 
Royalties 1, a weil jointly financed 
with Franco Oils, located about two 
miles from Lloydminster and just 
on the Alberta side of the border, 
hit oil in important quantity this 
week at 1,925 feet. 

Mr. Shaw states that 20 feet of 
the oil sand caved in and that in 
trying to clean this 10-inch hole the 
oil came in faster than the crew 
could bail it out. Rate of bailing 
indicated oil was coming into the 
hole in excess of 300 barrtls per 
day. 

When the hole is cleaned, Mr. 
Shaw expects it will do consider- 
ably better. He states there is no 
trace of water with this oil. In the 
past most oil strikes on the prairies 
have had water with the oil. A 
prominent geologist familiar with 
the area thinks the strike is poten- 
tially very important. 

Walter F. Thorn, president; 
Franco Oils, states his company fi- 
nanced the drilling of this well and 
has one third interest; also in 
approximately 9,000 acres con- 
trolled by the company. 


Complaints 

Production tests at Home 2, 
scheduled for early this week, were 
delayed because gas lines froze up. 
Drilliig, however, has now pro- 
vided extremely important informa- 
tion both for Home and for all acre- 
age in this area. At 8,394 the drill 
encountered porosity and continued 
on through a probably preductive 
zone. For the first time, this estab- 
lishes that there is a lower porous 
horizon in the limestone, indicating 
that Home can expect two im- 
portant productive horizons. 

* a * 

Quite a number of shareholders 
are complaining that the Home Oil 
management should have released 
more information on the test at 
Home No. 2. They point out that 
this well proved up a large new oil 
area, and consequently over night 
increased the value of Home's assets 
by several millions of dollars. In 
these circumstances, it is being 
argued that an official statement as 
to the progress should have been 
released more frequently. 


* - * 


Expect Higher Output 

A new schedule of allowables for 
Turner Valley crude wells will 
likely be announced on the return 
of Conservation Board Chairman 
from Texas. The low demand sea- 
son is passing and refiners are now 
preparing to build up their stocks 
to supply the heavy spring, summer 
and harvest demand. -What the field 
allowable will be is not known, but 
it will likely be considerably above 
the present 13,500 barrels per day. 

The Conservation Board has just 
completed a general check up on 
bottom. hole pressures and gas-oil 
ratios, both of which, it is under- 
stood, are considerably better than 
at the last test early in the fall. 
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As no single factor in your business dissipates 
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Dun & Bradstreet of Canada, Limited 


Se nee Pin en eee 
Thcse two factors are important in 


determining productive allowables. 


Through Vancouver 

“The association is looking for- 
ward to an export market through 
the port of Vancouver.” That was 
the arresting announcement in a 
statement to the press by Herbert 
Greenfield, president of the Alberta 
Petroleum Association. As for ef-| 
forts to market in the East, he diplo- | 
matically says, “Still under nego- 
tiation.” 

*. ¢ # 


Wildcat Tests ’ 

Drilling is proceeding on several 
wildcat structures. Anglo-Canadian 
is taking the lead in this respect 
and are drilling on five different 
structures. The Anglo-Steveville 
test has made over 2,600 feet. Anglo- 
Twin Dome is below 2,600 feet. 
Castle River well near Pincher 
Creek is drilling below 3,800 feet. 
Anglo-Savannah Creek was spudded 
in Christmas day and is now stand- 
ing with surface casing cemented. 
Anglo Milk River 1, testing the 
Bridge Dome structure, is resuming 
drilling from 1,950 feet. 

Grease Creek I has been spudded 
in and has made over 200 feet of 
new hole. This well is jointly 
financed by the Imperial Oil Lim- 
ited and Grease Creek Petroleums. 

Extension 1 is unofficially report- 
ed to be the largest well in’ the 
field. 


Altoba 1, testing: the Clearwater 
structure, was not able to proceed 
with its production test as originally 
planned, due to a faulty cement job. 


Davies Petroleum new subsidiary, 
Davolite Oils Limited, will drill 
three wells on acreage owned by 
the parent company. One of the 
wells will be just south of Home 2, 
and the other midway between the 
northern field and the southwest 
flank. Davies 3, partially completed, 
will be completed by the new com- 
pany. 


“TLaBine Denies] 
British Charge} 


Radium Price Has Not 
Been Increased, El- 
dorado Head States 


Positive denial of the charge of a 
British writer that radium producers 
were trading in human suffering and 
artificially maintaining a high price 
level was given by Gilbert LaBine; 
president of Eldorado Gold Mines, 
interviewed by The Financial Post. 

He stated that the charges appear- 
ing in a British Sunday newspaper 
laid the writer open to serious diffi- 
culties. The matter has been brought 
to the attention of Canadian Gov- 
ernment authorities, it is under- 
stood. 

Under the headline, “Radium 
‘ramp’ trades in human suffering,” the 
paper stated, “Three months ago; be- 
fore the British Government decided 
to enter the market, the price of 
radium, vital in the fight 4gainst 
cancer, was £5,000 a gramme. Mr. 
Walter Elliot, minister of health, 
has now bought 11 grammes of 
radium at £18,000 a gramme, Finan- 
ciers are already profiteering from 
the decision of the British Govern- 
ment to place the war on cancer on 
state-aided lines,” 

N6 Increase Contemplated 

The price of radium is still around 
£5,000 or $25,000 per gramme, Gilbert 
LaBine said. No increase to £18,- 
000 or $90,000 per gramme is con- 
templated or possible, he indicated. 

The Sunday writer, starting from 
this misconception, went on to ex- 
plain that the price increase he had 
“discovered” “is due to a price-fix- 
ing arrangement reached by Belgian 
and Canadian combines who have 
a virtual monopoly.” From there he 
went on to quote, “an eminent radi- 
ologist,’” who claimed to have seen 
“tens of thousands of pounds of it in 
storage at Brussels, kept there be- 
cause the market value might have 
fallen if it had been released.” The 
article also charges that Canada and 
Belgium are now conspiring to force 
the prices back to the old high levels. 

Mr. LaBine said that far from hav- 
ing any understanding with Belgian 
producers of radium, there is the 
keenest competition. 

When Eldorado came into produc- 
tion, the Belgian producers were get- 
ting $50,000 to $75,000 a gramme, he 
said. In 1900 radium was costing as 
much as $125,000 per gramme. Com- 
petition between the two producers 
had, however, brought the price 
down to its present levels of $25,000 
to $35,000, the price varying accord- 
ing to the size of the order and the 
manner in which it is to be put up, 
platinum needles, Monel bomb, etc. 

As for holding radium off the 
market, Mr. LaBine declared that 
Eldorado has been kept busy keep- 
ing up with orders; that it has orders 
now which will keep it going for 
many months to come. 

“The price of radium is now 
around its economic level,” Mr. La- 
Bine stated. The price is on a “pure- 
ly competitive basis” with other ray 
therapy equipment such as X-rays, 


he said. Radium is sold with a guar- | 


antee that it will not lose more than 
half its potency in 1,700 years. He 
quoted a famous European medical 
man who said, “With radium at $40,- 
000 per gramme we should scrap all 
our X-ray equipment.” 
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P Pipe smokers 
who have 
tried many other 
tcbeccos have chosen 
illy as the one 
post. It will Bring 
to you, too, a new 
conception of the 
pleasures of smoking 
a pipe. 
Because it is a fine 
“London Mixture” 
and always mild, cool 
and slow-burning, 
Piccadilly is always 
preferred by regular 
pipe smokers, and 
recommended to the 
beginner who does 
not yet know all the 
pleasures of the pipe. 


REGISTRATION GRANTED 
Registration as a g@merval broker 
was granted B. G, Bryan Co., 1102 
Atlas Bldg., Toronto, on Jan. 7, ac- 
cording to the Ontario Securities 
Commission. 
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LUCIEN TREMBLAY «- 
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—_—— 


—SSSSS See. 
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Telephones ADeloide 7382-7383-7384 
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LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
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-&. ©. M. RICKETTS 
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CIRNEGIE PETROLEUMS 


LIMITED 
CALGary ALBERTA 


NOTICE IS HEREBY GIVEN 
Mest Extraordinary General 
CARN of the shareholders of 
i NEGIE PETROLEUMS 
Canad D will be held at 101 
Build ‘an Bank of Commerce 
the Cie’ 809 Centre Street, in 
+ ally of Calgary, Province 
Seria, on Thursday, the 
“ asty of January, A. D. 1938, 
the nour of three o’élock in | 
ion afternoon, when the sub- 
ined resolution will be pro- 
as a Special Resolution: 
ron the Company go into 
Seetinn 2 liquidation under 
Act on 207 of The Companies 
ic» 1929, subsection (b), and 


Sateen 


| that J. Ewart Collins, Chartered 


teeuntant, 101 Canadian Bank 
Albammerce Building, Calgary, 
ie appointed i- 
Py tT of the Company for the 

bose of winding up the af- 
. distributing the assets 
4 the company,” 


| , The Share Trangia? 
hepister of shares ond as 
29ers at 304 Foothills ullding 
e 24th 


Will be closed on the 
““nuary, and will remain closed 
arti] after the meeting. 
By Order of the Board, 
ROBT. WILKINSON, 
Managing Director. 


118 Feary’ 


‘| devélopment. 


Aztec 
listed ftom - Toronto Stock 


_| change and the Vancouver Stock Ex- 


vein at 70 degrees in vicinity. 
Where the ore body was fi 

| countered in the crosscut, 

| the shaft, an ore width of 

| was shown. The crosscut’s east 
averaged $65.80 per ton across by 
+ While 2 drill hole at this location 
|returned an average value of $18.55 
}per ton across 44 ft. including 3.8 
| ft. averaging $21 per ton. 


adjoining 1.3 ft. averaging $2.10, mak- 
ing an avetage of $73.20 per ton for 
| the total width of 4.1 ft. Centre face 
| of the crosscut averaged $10.50 per 
ton across 3.5 ft. Fourteen cars of 
muck taken from the crosscut aver- 
| aged $11.90 per ton. 

| The ore zone on which work is 
being done is believed to be the ex- 
tension of the Buffalo Ankerite ore 
zone from the east and is also be- 
lieved to be the same formation in 
which the Delnite ore bodies occur 
on the west. A length of 2,250 ft. has 
been indicated for the ore zone on the 
company’s property and the vein is 
still open to the west. It dips into 
Augite property from Buffalo Anker- 
ite ground at around 450-ft. depth, 
the dip varying from 68 to 70 deg. 


Howey Operating Profit 
Lower in Last Quarter 


Operating profit of $119,900 is 
shown by Howey Gold Mines for 
three months ending Dec. 31, 1938, 
before allowance for taxes, deprecia- 
tion” and pré-production ‘charges. 
This compares with operating profit 
of $134,498 for previous quarter and 
$82,000 and $116,000 for first and 
second. quarter of 1938, respectively. 

Production for the last three 
months of 1938 was $308,254 from 
135,547 tons of ore hoisted, an aver- 
age recovery of $2.27 per ton. This 
compared with $313,987 from 135,322 
tons the previous quarter, an aver- 
age recovery of $2.32 per ton. Total 
production for 1938 ,amounted to 
$1,195,603 from $38,068 tons of ore 
hoisted, an av@ a ee of $2.22 

Bass i . 


a. 


Enquiries 
Sherritt-Gordon 
Do you think Sherritt Gordon 


Mines has a chance of doing bet- 
ter? 


While shareholders have been dis- 
appointed by the failure of Sherritt 
Gorden Mines to show substantial net 
profits, the picture is not altogether 
gloomy. Working capital at the end 
of 1938 should be clése to $1 million, 
compared with $408,234 at = end of 
1987. It is expected when the an- 
nual report for 1938 is released that 
a slight increase will also be shown 
in ore reserves which are already 
substantial. The company has been 
successful in stepping up mill capa- 
city so that as high as 2,228 tons of 
ore were milled in one day during 
the last quarter of 1938, Copper con- 
tent of the ore treated, however, has 
shown a slight reduction. 

The future of Sherritt Gordon 
Mines is largely tied up with the 
price of copper. The year 1938 started 
out with low. cepper quotations. The 
price of copper rose to a peak in 
the third quarter of the year and 
then declined from afound 11.7 to 
10.4 cents per pound for export cop- 
per, The price is still somewhat 

| abowe the average for 1938 and if the 
| average price received in 1939 should 
|be anything over 10 cents a pound 
|the eompany should get out.of the 
red even after allowing for all 
| charges such as depreciation, defer- 
lred development, taxes and operat- 


ing expenses. 


Balolo Gold Dredging 


What profits are being shown by 
Bulolo Gold Dredging? 


Bulolo Gold Dredging is showing 
a high level of earnings at the pres 
ent market price for the company’s 
stock. Net profits for the year ended 
May 31, 1938, were equal $3.13 
per share compared with $3.26 per 
share for the previous year. At the 
rate gravel was dredged in the 1938 
fiseal year, reserves as at May 31, 
1938, were equal to approximately 
requirements. 


|| pany’s properties in 


change, at company's request. New 
financing is planned, rding to 


Arntfiéld ‘Gold Mines produced 
approximately $34,364 in Dec., 1938, 
from 10835 tons of ore 


Bousquet twp.. 
Que., and in the Little Long Lac area 
of Ontario. 


Amm Gold Mines converted an 
option on 20,000 shares at 13% cents, 
exercisable by J. T. Cannon before 
Feb, 4, 1939, into a firm commitment 
and payment has been received. In 
consideration of his taking up this 
block, he has been granted an option 
on an additional 20,000 shares at 14% 
cents to be taken up by Feb. 4, 1939. 
Issued capital is 2,879,000 shares. 

” - a 


Bilmae, next-door neighior of 
Ronda in the West Shiningtree area, 
is likely to resume operations short- 
ly, according to a notice sent share- 
holders. Construction of the mill 
building has been completed and 
crusher, ball mill, classifier, and 
tables placed on cement foundations. 
Other machinery is said ready for 
work, The mine has been inactive 
since last summer. 

» - * 

Buffalo Ankerite Gold Mines pro- 
duced approximately $240,000. in 
December from milling 30,639 tons 
of ore for an average recovery of 
$7.83 per ton. November output was 
$246,618 from 29,402 tons, an aver: 
of $8.39. , 

. > * 

Central Patricia Gold Mines pro- 
duction for the three months ended 
Dec, 31, 1938, amounted to $436,740 
from .26,501 tons of oré milled, an 
average recovery of $16.42 per, ton. 
In the previous three months - 
722 was produced from -27,987 tons 
of ore milled, an average of $15.48 
per ton. 

* s s 

Cataraqui Gold Mines has granted 
a further extension of two months 
to W. M. Brown on agreement of 
April 28, 1938, whereby 1,438,773 
shares were optioned at 5 to 50 cents 
per share. To date 136,827 shares 
have been taken down at 5 cents per 
share. . 

4 a * - 

Deme Mines December output 
was $602,529 from 50,000 tons of ore 
milled, an average’ recovery of $12.05 
per ton. In November output was 
$603,667 from 50,000 tons, an average 
of $12.07 per ton. 

7 a + 

East Lacoma Mines has acquired 
from Malartic Gold Fields 491 acres 
of Fourniere twp., Que., adjoining 
Canadian Malartic Gold Mines on 
west and Sladen-Malartic Mines to 
south. Programme of exploration {is 
planned to include diamond drilling. 


Gold Belt production in December. 
its second month of operation, was 
$73,057 from 4,706 tons of ore. This 
compares with revenue of $83,906 
from 4,408 tons in November. This 
confirms prediction of H. E. Doelle, 
manager. that average grade, $19 in 

ovember would be lower in suc- 
ceeding months. More rock was dis 
carded in the early operations than 
will be done in regular practice, now 
that more storage space is available. 
Ore reserves have been increased to 
about 100,000 tons and ore has been 
opened at four levels. A stope at the 
1975 level, proves that ore in this 


co 
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~\Concentrates — Canada's: Mines This Week 


Surface trenching is partly snow -shovelling. 


particular vein carries to this depth. 
Good lengths were developed at the 
1,850 and 1,725 levels, but commercial 
values did not persist on the 2,100 
level because of.a roll in the 
formation. oe 

om 


Giant Yellowknife Geld Mines 
sold 200,000 shares at 20 cents to 
Frank B. Erwin of Greenwich, Conn., 
US.A., on Jan. 4 payable $10,000 by 
Feb. 1 and $6,000 on the first day of 
each month thereafter, and received 
an option on further 600,000 shares, 
comprising 400,000 shares at 20 cents 
per share and 200,000 shares at 30 
cents per share payable at $8,000 per 
month commencing Aug. 1, 1939. 
Company incorporated Aug., 1937; 
authorized capital is three million 
shares with 1,323,005 issued. 

s * . 

John Alksne has just found a new 
deposit of Lithium ore in the Bird 
River area of the Lac du Bonnet 
division, Manitoba. This prospector 
says a vein has been traced over 400 
feet. The deposit has been purchased 
by Roy T. Pickard for new company 
now being organized. This will be 
one of several properties in pegma- 
tite dikes of southeastern Manitoba. 
It is understood financing has been 
arranged and a satisfactory extrac- 
tion method worked out. 


* ¢ # 


Kirkland Lake Gold Mining Co. 
produced $425,663 in the three 
months ended Dec. 31, 1938, from 
treatment of 23,933 tons of ore, an 
average recovery of $17.79 per ton. 
In the previous three months output 
Was $364,394 from 23,283 tons, an 
average of $15.65 per ton. 

- * . 

Laguna Gold Mines production for 
December is reported at $43,382 from 
2,755 tons of ore milled, an average 
recovery of $15.75 per ton. In Novem- 
ber, output was $47,952 from 2,698 
tons, an average of $27.77. 

* . 


Montague Geld Mines advises 6,000 
shares have been issued at 10 cents 
under arrangements with the con- 
sulting engineer and executive offi- 
cers. Issued capital is 1,486,555 
shares. 

o o 

Maeadsa Mines produced $195,967 
in December, a new record; 12,450 
tons of ore were milled giving an 
avefagé recovery of $15.74 per ton. 
This compared with November out- 
put-of $185,447 from 12,025 tons treat- 
ed, an average of $15.42 per ton. 

7 * + 


Monetary Metals Miming Ce. op- 
tioned 967,905 shares to Sydney 
Ranicar on Dec. 22, 1938, as follows: 
25,000 shares at 3 cents per share 
payable by Feb. 10, 1939; 50,000 shares 
at 3 cents per share payable by April 
10, 1930; 200,000 shares at 5 cents 
per share payable by June 10, 1939; 
200,000 shates at 6 cents per share 
payable by Aug. 10, 1939, and balance 
at 8 to 30 cents per share, payable 
by June 10, 1940. Company incorpor- 
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Gold content of these reserves, how*| 


ever, would be around = cents per 
cubic yard compared with 42.24 cents 
S cubic yard in the gravel dredged 
t year. 
Earnings in the current fiscal 
period are so far running at a level 
comparable with those of last year. 
The company paid an interim divi- 
dend of $1.50 per share late in 1938 
making the second dividend of that 
ambunt paid during the 1938 calendar 


year. 
Rouyn Reward 
Is Rouyn ard Gold Mines 
likely to develop a gold mine at its 
new find in Montbray twp.” 


While Rouyn Reward Gold Mines 
has had promising résults in early 
exploration at its Montbray twp. 
property in Quebec, it is still too 
early to estimate the true value of 
the showing. Many high-grade eur- 
face showings located in the Jast few 
years have failed to snoh under 

Further work in the 
nature of surface and 
diamond drilling will, therefore, de 
necessary to determine the value of 

: ‘ he on find. 

Proetiedlly ‘the entite authorized 
eopitel af 16 eotegany i laaed pad 
if the property shoul@ stand up. tn- 
der further @ nt some 
method of provi for finances will 
have to be out, 


cd 


ated Octl, 1938; authorized capital is 
two million shares with 782,006 
issued. 


Moneta Porcupine Mines produced 
$270,184 in last three months of 1936 
from 14,239 tong of ore milled, for 
an average recovery of $18.97 per ton. 
In previous three months, output was 
$250,257 from 13,640 tons of ore, aver- 
age of $18.35 per ton. 


* - # 


Melba Geld Mines is stated to have 
secuted court approval for pign for 
meeting unsecured creditors claims 
of $12,045, each creditor to receive 
“two promissory notes of Melba Gold 
Mines, one for 50% of his claims, ma- 
turing June 30, 1939, and other for 
50%, maturing Dec. 30, 1939. 

s 


Madsen Red Lake Gold Mines pro- 
duction for December is estimated 
at $93,183. Tonnage figures are n 
yet available. . 

a * & 

New Golden Rose is believed to 
have had another good month in 
December. Total output is expected 
to equal November, when the yield 
was $56,637. During the last ‘three 
months, ore of considerably higher 
grade was handled. In October the 
average per ton was $17.74 and in 
November $17.57, against the 11 
months average of $11.79: Good 
grade is still encountered in stoping 
operations. 

* * 

Oro Plata Mining Cerp. states that 
payment from 8. J. Kidder for 10,000 
shares at $1 per share due in Dec., 
1938, has not been received, and 
agreement has been terminated. 
Issued capital is 1,201,000 shares. 

- 


OBrien Get Mines has declared 
an initial dividend of 10 cents per 
shate payable Feb. 1, 1939, to share- 
holders of record Jan. 16. 

7 * - 


Ore Grande or Beresford Lake 
Gold Mines leased to J. D Shannon 
as salvage proposition now appears 
likely to develop into important pro- 
ducer. Lessee has already taken out 
more than $60,000.in bullion. Novem- 
ber shipments were $10,000 with 
about $9,000 additional in concen- 
trates. December operations will run 
about the same and more than $30,- 
000 is now in the stopes. Mill ton- 
nage has just been stepped up to 
4) tons a day. Work has consider- 
ably enlarged the ore picture. An in- 
Cline raise to the n was run to- 
connect workings on 125-foot level, 
all in high-grade ore and it is the 
intention to winze below this level. 
arrangements may be made for ad- 
ditional capital to speed up opera- 
tions and to do surface diamond 
drilling. i ty 


Paymaster Consolidated Mines 
production for December amounted 
to $119,092 from 17,127 tons of ore 
milled, an average recovery of $6.95 
per ton. In November $116,013 was 


phone calls are completed 
while you hold the line. . . and 
connections are usually crystal 
clear. This is made possible by 
the nation-wide circuits of the 
Trans-Canada Telephone Sys- 
tem, linking ‘every part of the 


Dominion—an all-Canadian 


enterprise. 


Ey, | | 
TRANS-CANADA TELEPHONE SYSTEM 
THE BELL TELEPHONE COMPANY OF CANADA ° 


piper aok se ties 


#2 


with 36,745 fons milled, oe 


ae Perna eo, 
Privateer Gold production in De- 


be speeded. 
Stopes will be prepared for produtc- 
tion on the fourth and fifth levels, 
and the shaft will be deepened to 
800 feet. It is now at 675. After tuning 
it is likely daily mill tonnage wilt be 
around 100 tons, to be increased 
later as underground developments 
proceed. 
a 2 a 
Rebsir Geld Mines states 55,000 
shares were sold at 8 cents and 60, 
000 shares at 10 cents per shart under 
company’s agreement of July 12, 
1938, with Lakewood Investments; 
extension of 90 days has been grant- 
ed‘on all other payments. . 


Rene Geld Mines production for 
December is reported at $52,010 com- 
pared with $55,062 in November. An 
exploratory tunnel is being driven 
with about 1,000 ft. to go to reach its 
objective, downward extension of the 
motherlode zone. 

* 2 - 

Stadacona Rouyn Gold Mines De- 
cember production was $80,517 from 
12,483 tons of ore milled, average of 
$6.45. This compared with Novem- 
ber production of $87,754 from 12,- 
951 tons, an average of $6.77. ; 


Stanmore M. & S. has given op- 
tions on 1,324,700 sharés of capital 
stock to Dr. Ellis McDonald of 
Philadelphia, owner of a consider- 
able block of claims, now included 
in the general set-up. If the options 
are all taken up it will therefore 
provide the.company with slightly | 
more than $380,000. Option agree- 
ment indicates resumption of work. 
It may be necessary to spend an- 
other $100,000 in order to explore 
the gold-copper-nickel deposit. 
Abundant electric power is de- 
veloped near J, 


* 
Sunbeam Kirkland has a skeleton 
crew operating pumps but is mark- 
ing time. A modern extraction plant 
ts planned for near future and while 
no official information is forthcom- 
ing. it is understood financing ar- 
rangements to bring it into produc- | 
tion are nearing completion. Com- | 


mile read connects it with trans 
Canada highway. | : 


Silbak Premier Mimes milled 14, 
377 tons of ore in December averag- 
ing 0.26 oz. gold and 483 oz. silver 
per ton. Net smelter value was $146,- 
715. Estimated operating profit was 
$61,066 before depreciation and 
depletion. : 

* - 


Sand River production in Decem- 
ber was $40,320 from treatment of 
3,228 tons, average of $1246 per ton. 
In November the mine produced 
$40,173 from 3,123 tons, average 
$12.86. For the year 1938 Sand River 
production was $455,137. 

* e 


Siseoe Gold Mines produced $172.,- 
508 in December from milling 18439 
tons of ore, an average recovery of 
99.36 per ton. Output was slightly 
higher than November's which 
amounted to $172,214 with 18,018 tons 


of ore milled, an average recovery 


of Canada. Limited 


of $9.56 per ton. Officials expect 
production will be held around the 
November level. 
a. ee 

Upper Seine Geld Mines expects 
to have mill in operation in a few 
weeks at an initial rate of approxi- 
mately 70 tons. Enlarged programme 
of exploration is planned concur- 
rently with operation of mill. 


————— 
“Working Capital” 


Must 


KEEP 


Working 


What control have you over your capital while 
it is taking “time out’’ as receivables? What good 


is it doing you? 


Credit Insurance not only assures the safety of 
this absent capital, but also speeds its return, keeps 


it turning. 


Credit Insurance 


puts you in the position of a preferred creditor when debtoss 
default through insolvency. You have only to establish your 
claim and it is promptly paid. Delinquencies are also liqui- 
dated. There's no red tape about it. 

Manulacturers and Jobbers: For nearly 50 years, Credit 
Insurance has proved a most economical, elfective means of 
safeguarding receivables and keeping capital in circulation. 

_ Full information will be gladly given about the various types of 
coverage now available, Investigate. 
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GROUP RETIREMENT INCOME PLANS 


1. An underwritten plan guaran- 
tees benefits purchased and so 
gives the employees certain con- 


tractual rights. 


2. The employer is relieved of the 
details of making investments and 
assuming responsibility for the 
security of investments. 


3. It provides the employer with 
a proper basis of removing the 
ees from the payroll 
on an equitable basis. 


4. It rewards faithful service. An 
employee who remains with his 
employer contributes materially 
to the suceese of the business. 


older emp 


5. It recognizes a 


gation. The majority of employ: 
ers admit a sense of responsibility 
to their old employees.’ If there is 
no formal pension plan, this re- 
sponsibility is usually expressed 


by keeping the old 


onfederation 
ee ad eee ae 


the payroll, 


co-operation 


contract. 
moral obli- 


employee on influence. 


A Cheque 
in the Mail 
Every Month 


even although the 


employer knows that the old 
employee is not able to perform 
his work as efficiently as he did in 
his younger days. 

6, Better provision is made for 
promotion of younger employees. 
The proper retirement of older 
employees leaves the way open for 
the promotion of younger employ- 
ees. This will resalt in better 


and encouragement 


to the employees as a whole. 


7. Life insurance administration 
gives impartial treatment to all 
parties in accordance with the 
There is tio danger 
similar to that found in certain 
private funds where unjustified 
liberality has resulted in impair- 
ment.to the funds through extra 
benefits granted on compassionate 


grounds, or through personal 


Life 


Toronto 
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“HE FINANCIAL 


Fleet Aireratt 
Offers rs Rights) 


Seeks $450,000 000 of Capital 
to Cover Expansion 
Programme 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Fleet Aircraft Ltd. are being offered 
the right to subscribe for additional 
Stock at $10 a share on the basis of 
one —_— for every 10 shares held as 
of record January 16, Rights ate 
non-transferable and will expire 
January 27. Any shareholder with 
an odd number of shares will have 
the right .to subscribe for one addi- 
tional share for the odd share held. 
In all 45,000 shares are being offered 
which will bring the issued share 
capital up. to 135,000 of a total of 
200,000 shares authorized. 

The additional capital will be used 
by the company to expand its plant 
facilities at Fort Erie; to subscribe 
for stock in Canadian Associated 
Aircraft and to provide necessary 
working capital. 

In a letter to shareholders outlin- 
ing the stock rights W. J. Sander- 
son, president, stated that earnings 
of the company for 1938 will show a 
( substantial improvement over 1937. 

“It is conservatively estimated,” he 
says, “that net profits for 1938 will 
exceed $50,000. Business on hand 
and in prospect is most satisfactory 
and the company’s future possibili- 
ties are very encouraging.” 


Chartered Accountants 


Black, Hanson & Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA - SASK. 


RONALD GRIGGS & CO. 

Chartered Accountants 
WINNIPEG . 
SASKATOON 


Provincial Tospire 
Doubles Commune tin Dividend 


From Our “Own Correspendext 

MONTREAL. Directors of of Pro- 
vincial Co. a ear 

dividend of 20 cents 

able February 15 to eee of 
record February 1. 

The current declaration compares 
with payments of 10 cents made in 
February and August last year, and 
with the initial dividend of 10 cents 
paid in August, 1937. ’ 


United Distillers 
Earnings Reduced 


Payment of Dividends Re- 
sults in Deficit of 
$35,087 


Consolidated income and surplus 
account of United Distillers of Can- 
ada, Vancouver, for the year ended 
Sept. 30, 1938, shows a drop in oper- 
ating profits to less than one half 
that of the preceding year. The finan- 
cial statements, however, do not give 
any explanation of the sharp decline. 

At Sept. 30, 1937, the balance sheet 
showed $148,206 among assets repre- 
senting investment in a new distil- 
lery at Balitmore while a footnote 
stated that estimated cost of com- 
pleting the project was $105,000gThe 
latest balance sheet shows that value 
of buildings has gained to $626,985 
from $491,648 and machinery, equip- 
ment, automobiles and other assets 
are up to $812,789 from $630,593. 

Inventories and cash on hand at 
$832,507 and $39,899 are not materi- 
ally changed. Bank loan of $389,750 
compares with $182,758. As at Sept. 


30, 1938, the company owed the U. S.| 4 


Treasury Department $50,144 which 
was stated to be past due. In the 
preceding balance sheet, there was 
included an amount of $84,142 as due 
to this department 

Contingent liabilities include $63,- 
183 for trade paper under discount, 
$8,623 for guarantees and $6,800 as 
potential loss on grain purchase con- 
tract. 


Consol. Income and Surplus Account 
Years Ended Sept. 30 
1938 1937 


Massey- Harris == 


ramming ) 
Bonds Offered|Factory, Road er Builders Told GUA . D 


Refunding of 5% Deben- 
tures Marks Important 
Step for Company, 


A new issue of serial and 15-year | were 
first mortgage bonds of Massey- 
Harris Co, has been offered by a 
Syndicate of investment dealers 
headed by Wood, Gundy & Co. and 
including W. C. Pitfield & Co., Mc- 
Leod, Young, Weir & Co., Green- 
shields & Co. and Gairdner & Co. 

Proceeds of the new issue will be 
applied toward the redemption on 
March 1; 1939, of the existing 5% 
gold debentures of' the company at 
101. At Nov. 30, 1938, there were $8.2 
millions of these bonds outstanding. 
As it is estimated that the net amount 
to be realized by the company from 
the sale of the new issue will be 
$8.4 millions, there may be a small 
balance to be added to working 
capital. 

Some important ways in which 
the new bonds differ from the old 
issue include payment of principal 
and interest in Canadian funds only 
in place of the three-payment feature 
of the old issue, This should remove 
the risk of exchange fluctuations in 
so far as the bonds are concerned. 
The new bonds are also a first mort- 
gage on all of the company’s fixed 
assets in Canada where the old is- 
sue only specified assets in Toronto, 
Specific mention is also made of 
subsidiary companies shares which 
are pledged under the new trust 

eed. . 


Dividend Provisions 


Then there is an important change 
in the matter of dividends on the 
company’s stocks. No dividends can 
be paid which would reduce work- 
ing capital to less than 2% times 
total amount of bonds outstanding, 
including J. I. Case Plow Works 
bonds remaining. The company is 
also prohibited from paying any di- 
vidends except’from profits accruing 
after Nov. 30, 1938. Under the old 
trust deed, as amended by bondhold- 
ers at the special meeting in 1936, 
no dividends could be paid until the} § 


065! company had redeemed $2 millions 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
*Loss or deficit. 
Earned per Share: ... $0.31 
Paid YJ 0.10 
Shares O/s., n.p.v.* - 770, 770,006 
*Of which 62,165 in 1938 and 47,441 shares 
are held by a subsidiary 
Working Capital 
1938 1937 


Current assets ,369, J 5 
Current liabilities .... 556,665 355,792 


Working capital 812,740 1,030,503 
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of debentures in addition to regular 
sinking fund requirements. 

The refunding operation thus 
brings one stage closer the time 
when holders of 5% preferred shares 
can expect some action toward liqui- 
dating the $40 a share arrears. 

- Offer 104 on Old Bonds 


Holders of the presently outstand- 
ing 5% debentures were offered the 
privilege of tendering their securi- 
ties in payment for the new 15-year 
issue at 104. This price included 
principal, premium on redemption, 
interest to Mar. 1, 1939, and premium 
on US. funds and was subject to 
adjustment with fluctuations in ex- 
change rates. 

The serial 314 and 4% bonds, total- 
ling $1.8 million, were offered priv- 
ately with the $7 millions of 4%% 
bonds being offered publicly at 98% 
to yield over 434%. 

CAPITALIZATION 
(Allowing for present financing) 
Author. Outstand. 
$ 8,800,000 $ 8,800,000 


15,000,000 12,089,900 
+ 1,000,000 shs. 738,856 shs. 


ist mtge. bonds .. 
5% cum. pref., $1 


par 
common, n.p.v. 


31¢-4144% First — Mortgage Bonds 

Dated March 1, 1939; due March 1, 1940- 
7 and 1954. 

cipal and semi-annual interest (Mar. 

and’ t. 1) payable in Canadian funds. 
and issued. 

Authorized and issued—$8,800,000; ma- 
turing as follows: 


1954 44 7,000,000 
—o Toronto General: Trusts 
Callability—Redeemable at the option of 
the company, on 30 days’ notice for 444% 
bonds at 103 on or before Mar. 1, 1944; 102 
on or before Mar. 1, 1949. and m1 there- 


after. 
Sinking fund—Annual sinking fund, on 
the a bonds, commencing Mar. 1, 1946, 


$300, 
Offered—In Jan., 1939, by a syndicate 
ss. of Wood, Gundy & Co. Ltd; 
Pitfield & Co, Ltd.; McLeod, Young, 
Weir & Co. Lid.; Greenshields & Co. Inc., 
and Gairdner & Co. Ltd. It is estimated 
that the net proceeds of the issue to the 
company will amount So $8,404,000 being 
95.50% of the principal amount of the 
bonds. The serial bonds were taken up 
privately and the 442% bonds are offered 
publicly at 98.50 and accrued interest. 


Reinhardt Brew. 


Chief factors in decline of con- 
struction volume in Canada in 1938 
shrinkages in industrial 
highway buildings, coupled with a 

drop in building material prices 
affecting dollar value, it is shown by 
Maclean Building Reports analy. 
of contracts awarded during the past 
year. 

The 1938 total of $187.3 millions 
reflects a decrease of $36.7 ae 
or 16.4% from the 1937 figure. This 
drop is more than accounted for by 
declines of $19.1 millions in road con- 
struction and $17.8 millions in the 
industrial (factory) classification. 
Nearly $18 millions of the cut in the 
poad total is in turn explained by 
curtailment of highway construction 
in Ontario, where it fell to $3.5 mil- 
lions from $13.6 millions in 1937, and 
in Quebec, where it declined to $4.7 
millions from $12.4 millions. 

Sag of operations in Ontario and 
Quebec also accounted for the major 
part of the decrease in industrial 
building. In the former province, 
total of. contracts in this category 
shrank from $17.9 millions in 1937 to 
$7 millions last year, while in Que- 
bec the drop was from $10.6 millions 
to $5.8 millions. The 1937 total in- 
cluded awards for a number of large 
industrial undertakings, such as the 
$6 millions Lake Sulphite project, 
which were not paralleled last year. 

Lower Costs Factor 

Also contributing to the lower 
aggregate of contracts in 1938 was 
the reduction in building costs dur- 
ing the year, accelerated during past 


: sales tax. 
and| shown by the fact that the number 
warded 


of contracts a’ in 1938 in- 
while the DBS. index of 


building material prices fell from 


sis | 94.3 to 90. 


Though the index ot building 
trades’ wages advanced by 244% dur- 
ing. the year, the influence of ma- 
terial prices and other factors 
brought about a drop in net con- 
struction costs. The’ adjusted cost 
index of Engineering & Contract 
Record, which rose to 95 in 1937, 
averaged 923 during the first 10 
months of last year. 

One of the most encouraging fea- 
tures of 1938 building operations was 
the ,manner in which’ residential 
construction was maintained. While 
dollar value of house building _ 
clined by $3.2 millions or 6%, the 
number of jobs increased by 370 and 
apartment construction showed a 
rise of $2 millions or 34%. All resi- 
dential construction declined by 2%. 

Of the four main classifications of 
contracts, business building was the 
only one to show an advance over 
1937, increasing about $8 millions or 
14%. This sprang chiefly from in- 
creases in the subclassifications of 
public. buildings (63%), schools 
(75%), churches (67%), and stores 
(38%). Offsetting these were de- 
clines in regard to office buildings 
and theatres, and a 46% drop in 
erection of warehouses, closely re- 
lated to the sharp drop in industrial 
construction. 


Building Contracts Awarded in Canada 
1938—__ 1937. 


Value in $ 
7,807,900 


Apartments 
47,217,700 


Residences 
Total residential .. 


Public garages 
Hospitals eee 
Hotels and clubs ..... 
Office buildings ...«. 
— buildings ..++. 


Total industrial .... 


Dams and wharves ... 
Sewers & watermains 
Roads and streets .... 
General engineering . 


‘ 
Total engineering . 


GRAND TOTAL ..... 27,317 


New Building 


Huron Theatres Ltd., Toronto, plan to 
start work shortly on een of 
$60,000 theatre at Tillsonburg, On 

Dominican Fathers, Quebec, eontennpanis 
reconstruction of stone monastery build- 
ing destroyed by fire Jan. 1, loss. being 
estimated at between $50,000 end $100,000. 

H. J. Heinz Co., Leamington, Ont., has 
been granted fixed assessment of $800,000 
in by-law passed by voters conditional 
upon the company starting $100,000 expan- 
sion programme. 

Chait Construction Co., Montreal, plans 
to start work in the spring on $130,000 
apartment house, the fourth 32-suite unit 
of its programme on Grand Boulevard, 
Westmount. 

Bonded Investments Ltd., Winnipeg, 
represented by Maitland Steinkopf, Win- 
nipeg lawyer, have completed financing 
and other plans for pro; $250,000 hotel 
on Portage Avenue, and have commis- 
sioned architects to draft plans for the 
project. 

Canadian Vickers Ltd., Montreal, will 
soon start work altering its plants to pro- 
— additional facilities for airplane manu- 
acture. 


Public Utility Earnings 


November 
1937 


Oper. revenues 
Gross after ret. accr. 
Net income 
12 Months Ended November 

Oper. revenues 948,410 
Gross after ret. accr. *°%297,204 283,438 
Net income *195,875 178,530 

*Adjusted for increased Jamaican in- 
come tax. The above figures translated 
from £ Sterling at the rate of $4.8634 to 
Jone! 2, also are subject to adjustment and 
audit. 


885,112 


Holds Position | 


In the face of a drastic decline in 
sales in the industry during the year, 
Reinhardt Brewery Co. was able to 
report a “marked improvement” in 
position during the year ended Oct. 
31, 1938, according to J. E. Davies, 
president. A strict comparison with 
the immediately preceding report is 
not possible as that only covered an 


187,277,900 27,045 224,056,700 


No. 
326 


Value in $ 
a elaee 


17, eee 


—16.4 21,102 162,588,000 


National Light 
Profit Better 


Operating earnings of $501,546 are 
reported by National Light & Power 
Co., Moose Jaw, Sask., for the 11 
months ended Nov. 30, 1938. This 
compares with $484,459 in the cor- 
responding period of 1937 and $536,- 
404 for the full year of 1937. 

From this report it appears prob- 
able that operating earnings for 
1938 will be substantially higher 
than those for 1937. 

Earnings available for bond in- 
terest in 11 months of 1938 were 
$209,502, as against $194,054 in the 
same period of the previous year 
and $213,321 in the 12 months of 
1938. 

First mortgage bond interest was 
earned 2.52 times before deprecia- 
tion in the 11 months of 1938, and 
1.85 times after depreciation. This 
compares with 2.38 times and 1.76 
times in the same period in 1937. 

Operating expenses were approxi- 
mately $3,000 higher in the 1938 
period, while depfeciation allow- 
ance was practically unchanged: 

Output increased from 22.8 mil- 
lion kw.h. to 24 million kw.h. in the 
11 months of 1938. 


needed to clear injurious 
substances from smoke 


eight months period against a full |. 


year this time. 
Current assets show a gain in the 
past year, chiefly due to the rise in 
cash to $148,664 from $100,619. Out- 
side of this there are no major 
changes in the balance sheet. 
Income and Sapte Account 
12Mos. 8 Mos. 

ended 
Oct. 31, 

a 
133,654 127,622 
143 
9,333 


118,952 
*7,680 


126,632 
37,651 
15,263 


73,718 
53,147 
20,571 
112,311 


Net oper. profit 117,546 

Add: Other income .. 50 

Net earnings 

Less: Depreciation .. 
Tax provision ...... 


117,596 
34,606 
Net profit 

Less: Divid 


Surplus for year 
Add: Prev. surplus .. 
132,882 


Su 
$7,593 wow-necyering profit. 
Eawped per Share: ... $0.42 
Paid 0.30 


Shs. Outstand., n.p.v. 177,159 
Working Capital 
1938 


0.15 
177,159 


1937 
$ 
244,902 
39,983 
204,919 


Weyburn, Sask.—Expenditures for 
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Convention Grapples With 
Problem of Apprentice- . 


_ Ship 


By GUY 8. CU! 8..C 
Staff Writer, The Oneal Post 

WINNIPEG. —.The twin problems 
of Canadian, youth, unemployment 
and lack’ of adequate facilities to 
train them for trade and technical 

employment, captured a‘large share 
of ; Of attention at the Canadian Con- 
struction Association convention 
here :this- week. 

Effort to get at the root. of the 
problems and draft. remedial pro- 
posals for. recommendation to Gov- 
ernment authorities, was applied not 
only. to the building trades but to 
industry generally. There was gen- 
eral agreement that the predicament 
of.jobless young Canadians was in- 
tensified. by failure of Governments, 
the educational system and industry 
itself to collaborate in, providing 
sound: pre-employment ttaining for 
craft, mechanical and_ technical 
occupations. 

-Canada’s Problem 

Chief coritribution to the conven- 

tion. discussion came from Joseph M. 
Pigott, of Hamilton, Ont,, head of 
the Pigott Construction Co., and a 
past..president. of the Construction 
Association. 

Mr.’ Pigott..cited the Ontario. Ap- 
renticeship Act, not only as an ex- 


ample of a successful method of 


training building trades workers, but 
as a demonstration of the need for 
co-operation between industry and 
schools, in training youth for Can- 
adian business and industry as a 
whole. As a result of passage of the 
Act in 1928, he reported, over 2,000 
young men had registered for build- 
ing trades apprenticeships during 
the past 10 years, and similar train- 
ing schemes under Government 
supervision had been started for 
various other industries. 

Commenting on the youth training 
programme ;launched by the Do- 
minion Govérnment in collaboration 
with provincial authorities, 
Pigott thought the most significant 
lesson in the plan was that despite 
the vast outlay of money, time and 
effort to educate Canadian youth, 
the Governments had to spend addi- 
tional millions ‘to make the product 
of .our schools. employable.” ‘He 
added: 

“It was a ‘move in the right direc- 
tion, but did not attempt to deal with 
the causes of unsatisfactory or in- 
sufficient training, merely with the 
results. The so-called training in 
forestry and mines, which seems to 
have absorbed a large percentage of 
these young men, can scarcely be 
considered. practical or technical 
training leading to ermpployment.” 

prie asserting that the educa- 
ional system had changed but little 
in’30 years and was failing to kéep 
pacé with the changing needs of in- 
dustry, Mr. Pigott withheld blame 
from educational. authorities. He 
was inclined rather to”blatne indus- 
trial and business employers them- 
selves, remarking that “it is diffi- 
cult to see, in the absence of direc- 
tion or demand from employers, 
what other course our system of 
education could have followed.” 
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every type of truck to 


International 


meet every trucking re- 
quirement — and every 
one of them is all-truck 
in every inch and ounce 
of construction and 


ign. 


Mr. | 


AGAINST 


You no longer have to put up with 
the harmful effects of the dry, dusty 
ait found in most homes, a ents 
and offices. ENSURE your comfort 
—PROTECT your health as well as 
your furniture, rugs, drapes and 
plants. , 


AIR CONDITIONER 


Provides Clean, Moist, Invigorating 
Air ... Promotes Better Health in 
Homes, Greater Efficiency in Offices 


ACTION 
=/ 


Better health — greater comfort—in- 
creased eee just a few of the 
benefits assured by ELECTROHOME Air 
Conditioning. 

Dust, > Be rms and pollen are removed 
from the air by water washing and 
filtering. The correct amount of 
moisture is returned to the atmos- 
phere and this fresh, clean, exhilarat- 
ing air is circulated throughout your 
home or office 365 days in the a 
ELECTROHOME costs nothin 
install and less than a light bul = 
operate. 


ELECTROHOME— 
Humidifies the air 8 months of 
the year. 
2 Washes and purifies the xir every 
day in the year. 
3 Circulates the air <hroughout 
homie er office 365 days in the 
year. 
4 Deodorizes a room quickly and 
thoroughly. 
5 Has some slight ceoling effect 
in hot weather. 
For sale by reliable dealers every- 
where or write ditect to Aces 
DOMINION ELECTROHOME INDUSTRIES Limited 


KITCHENER, ONT. 
TORONTO MONTREAL 


_ The CONSOLAIRE 


— 
pwns 

CONDITIONER 

WE CAN HELP YOU 


The nearest International Truck dealer or Company- 
owned branch is qualified—as they should be—to 
give you expert advice on how to handle your 
hauling. International Trucks cover all capacities 
from half-ton to heavy-duty six-wheelers, with body 
styles for every type of load. Stop in where you 
see the International Truck service sign and get the 
straight facts on what Internationals will do on your 
jobs. Then, if you like, make a test run on your route 
and let International performance speak for itself. 
That's a sensible and practical way to buy a truck. 


INTERNATIONAL HARVESTER COMPANY 
of Canada, Ltd. 


Hamilton Ontario 


Truck Factory Located at Chatham, Ontario. 
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pee A Rh the city for the nine months ended tatively and ome 
E. R. C. CLARKSON & SONS i Sept. 30, 1938, were $18,001 in excess 
Licensed Trustees and Receivers of revenue. The light and power 
ellington Street West, Toronto department showed a profit for the 
period of $27,985. The water works 
department had a profit of ar 
Total debenture debt outs 
Sept. 30, 1938, amounted to eaeente. 
Principal past due and unpaid 
totalled $23,271; debenture interest 
matured and unpaid totalled $52,778. 
and unpaid sinking fund deposits 
amounted to $45,504. Sinking fund 
provisions of cash and investments 
amounted to $358,685. 
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UVNITED STEEL CORPORATION 
DG kad tom — INTERNATIONAL TRUCKS 


Inquiries 


A FULL Line of Trucks—30 
models in 99 wheelbase lengths. 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Yederal Building, Toronto 


INTO .. WELLANE 





